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a& POWERFUL NEW FORCE IN THE TRAFFIC FIELD 


These are/times that re- 
quire unusual méthods to meet 


unusual situations. Transportation serv- 


ices are being subjected to vast new 
stresses and strains. Shippers untroubled 
by traffic problems a few months ago are 
now besieged by a multitude of shipping 
headaches. 

As a responsibility of its leadership in 
transportation services, National Carload- 
ing Corporation is meeting today’s con- 
ditions head on... with a bold new plan 
for traffic action. 


“Task Force National” is a streamlined 


operation integrated with National’s or- 
ganization and services. It is manned by 
highly trained traffic specialists ready to 
“trouble shoot” your traffic problems. It 
works through National’s more than 100 
stations in the United States and foreign 
agents in other principal countries of the 
world. It is ready to act quickly upon any 
traffic matter demanding that “something 
extra” so important today. 


Telephone, wire, or write in your traffic 
problems. Let us explain how Task Force 
National can eliminate traffic bottlenecks 
and improve your service generally. 


A COMPLETE TRANSPORTATION SERVICE 


NATIONAL CARLOADING CORPORATION 


Judson-Sheldon Division « Judson Freight Forwarding Division 
19 Rector Street, New York 6, N. Y. 


Serving 30,000 communities through more than 100 stations in the U.S. and agents in principal foreign countries. 
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Soo Line’ Busy Buying and Building 


1300 more freight cars, 15 new Diesels will help speed your freight 


Every time this brilliant white flame sears 
into iron and steel it hastens the completion 
of another Soo Line freight car. Scheduled 
for construction in the Soo’s Fond du Lac, 
Wis., shops are 300 all-steel gondolas, 750 
nailable steel floor freight cars, 250 perfor- 
ated steel floor box cars. 

Super pulling power is already on order— 
15 more Diesel-electric locomotives totalling 
28,000 horsepower, will be added to the Soo 
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Line’s fast-growing fleet. 

All this in addition to the 550 all-steel 
boxcars, 400 all-steel gondolas and 200 70- 
ton ore cars the Soo Line has built in the 
past two years! Plus the purchase of 160 
hopper cars. 

Yes, it’s a multi-million dollar building 
and buying program designed to keep your 
freight rolling smooth and fast to and 
through the 7-State Soo Line Land. 
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In addition to our resident day 
and evening classes in the Chicago, 
Detroit and Minneapolis schools, 
the College offers the same train- 
ing program by mail through the 
extension division. 


Qualified applicants receive our 
four volume series of text material 
—plus the loan of many actual 
tariffs, classifications, etc., for use 
in solving prattical problems 
which illustrate the principles. 


All forms of Transportation are 
fully covered. 
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UESTIONS AND 
NSWERS 





Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Routing and Misrouting— 


Liability of Motor Carrier 
For Failure to Forward Shipment via 
Route Specified in Bill of Lading 


Question—Missouri 


Please refer to “Routing and Mis- 
routing”, answer to Wisconsin on pages 
10 and 12 of the January 20, 1951 issue 
of the TRAFFIC WORLD. 

The writer recently discussed this sub- 
ject in detail in an article published by 
Distribution Age, and while your answer 
is correct generally, we believe your in- 
quirer would benefit from this additional 
information. 

The findings in Metzner Stove Repair 
Co. v. Ranft, 47 M. C. C. 171 and addi- 
tional support to this principle in the 
Commission’s findings in Eastern Air- 
craft v. Fred Olson & Son, 47 M. C. C. 
363, do not necessarily mean that the 
combination rate will be applicable. 

Inasmuch as the carrier who failed 
to observe the bill of lading routing has 
been guilty of an unreasonable practice, 
the shipper is obligated only for the 
charge applicable via the route specified. 


Many shippers follow a practice of re- 
ducing the freight bill before payment to 
the rate applicable via the route speci- 
fied on the bill of lading, supporting 
their action by referring to Decision 
396051 of the Superior Court of Suffolk 
County, Massachusetts. In this decision 
the court held that the defendant need 
not pay a higher rate sought which re- 
sulted from the carrier routing via other 
than the bill of lading routing. 


Furthermore, the Commission has in- 
dicated that they have no objection to 
motor carriers making restitution where 
excessive charges have been collected as 
the result of misrouting, provided only 
that the carriers’ records are clear as to 
just what was done and why. 


Answer 


So far as Part I of the Act is concerned 
misrouting is not a violation of Section 
6 (American Sand & Gravel Co. v. 
Chicago & N. W. Ry. Co., 148 I. C. C. 343, 
346) and, therefore, is not an overcharge, 
that is, it is not the collection of an 
amount in excess of the published tariff 
rate. 

However, in Conference Ruling 214(d) 
the Commission stated that refund could 
be made of the overcharge caused by a 
misroute. In that sense the excess in 
charges resulting from a misroute results 
in an overcharge. 


So far as carrier C is concerned, it is, 
in our opinion, justified in collecting 


charges based on the rate via the route 
over which the shipment moved, as that 
is the applicable rate via that carrier. 
The refund of the overcharge resulting 
from the misroute must, in accordance 
with the findings of the Commission, be 
made by carrier B. See Bryden Horse 
Shoe Co. v. Lehigh & N. E. R. R. Co., 53 
I. C. C. 275; Duluth & Iron Range R. R. 
Co. v. Chicago, St. P. M. & O. Ry. Co., 18 
I. C. C. 485; Northwestern Ohio Lime 
Mfrs. v. Pennsylvania R. Co., 183 I. C. C. 
730, 738. 


It was in that sense that the statement 
in our answer was made, since the ques- 
tion states that carrier C had advised 
the consignee that it would collect 
charges on future shipments on the basis 
of charges applicable via a route com- 
posed of carriers A, B and C. 


Tariff Interpretation— 


Partial Unloading at Out-of-Line Points 


Question—Arkansas 
Item 1124, Southwestern Lines Tariff 


_No. 45 publishes a commodity rate of 35¢ 


per cwt., minimum weight 36,000 pounds, 
from Joplin, Missouri to Shumake, Ark. 
(not including X-162, X-166, X-168 series 
increases), which rate applies via route 
527, per note 1 of this item. Said route 
is defined “ATSF-Shawnee or Oklahoma 
City-CRI&P”, which is through Haskell, 
Ark., on the CRI&P. The rate, therefore, 
to Haskell, Ark. is 35¢ per cwt. under 
the intermediate application, per Item 
110, as authorized on page 37 of South- 
western Lines Tariff No. 45. 


These articles are privileged to stop to 
unload at intermediate points as author- 
ized in Rule 3, Item 4050 and Item "7620, 
Southwestern Lines Tariff No. 174-P, 
at the applicable rates provided for in 
Item 4080 of Southwestern Lines Tariff 
No. 174-P, plus the stop charge in Item 
4090. 


Hot Springs, Ark., is intermediate to 
the same extent as Haskell, Ark. is inter- 
mediate, per Item 4240, Southwestern 
Lines Tariff No. 174-P. The class rate 
Joplin to Hot Springs, however, is 50¢, 
min. wt. 40,000 pounds, not including in- 
creases as per Item 7265, Southwestern 
Lines Tariff No. 173-Z and Southwestern 
Lines Tariff No. 251-B, there being no 
specific commodity rate to Hot Springs, 
Ark. 

Will the 35¢ commodity rate to Haskell 
and Shumake, Arkansas be considered 
the applicable rate to Hot Springs under 
the intermediate provision of Item 110, 








[Cc WORLD 


scribers. 

interest. A 
will furnish 
edules and 
him in his 
inswer any 
wer or too 


the route 
l, as that 
t carrier. 
resulting 
cordance 
ission, be 
en Horse 
g. Co., 53 
age R. R. 
y. Co., 18 
hio Lime 
5h. c. €. 


tatement 
the ques- 
1 advised 
i collect 
the basis 
ute com- 


Points 


es Tariff 
ute of 35¢ 
0 pounds, 
ake, Ark. 
168 series 
via route 
aid route 
Jklahoma 
1 Haskell, 
therefore, 
vt. under 
per Item 
f South- 


(0 stop to 
s author- 
tem "7620, 
o. 174-P, 
ed for in 
ies Tariff 
2 in Item 


ediate to 
. is inter- 
thwestern 
lass rate 
rr, is 50¢, 
uding in- 
thwestern 
thwestern 
being no 
| Springs, 


(0 Haskell 
onsidered 
ngs under 
Item 110, 


March 16, 1951 


Southwestern Lines Tariff No. 45, by 
reason of the fact that Hot Springs is 
intermediate to Shumake to the same 
extent Haskell is intermediate as pub- 
lished in Item 4240, Southwestern Lines 
Tariff No. 174-P, which item is specifi- 
cally referred to in Item 4050 of South- 
western Lines Tariff No. 174-P? In 
other words what would be the applicable 
rate on this shipment destined to Shu- 
make, Ark., with stop at Hot Springs, the 
50¢ class rate or the 35¢ commodity rate? 


Answer 


The rates applicable from Joplin, Mo., 
to Haskell and Hot Springs, Ark. are not 
matters pertinent to a determination of 
the question. 

The first step is to determine the ap- 
plicable rate from the original station 
of shipment to final destination. In 
this case the 35 cent commodity rate 
from Joplin, Mo. to Shumake, Ark. is 
the applicable rate from origin to final 
destination. 

It must next be determined whether 
shipments moving on this rate to final 
destination may be stopped in transit for 
partial unloading at points intermediate 
between original point of shipment and 
final destination. 


The omnibus clause in Tariff No. 45 
refers to Transit Tariff No. 174-P. This 
tariff permits stops for partial unloading 
at stations directly intermediate on the 
route from original station of shipment 
to final destination. This tariff also per- 
mits stopover privileges at stations which 
are not directly intermediate, to the 
extent indicated in Items Nos. 4180 to 
4730. 


Item 4240 of the transit tariff provides 
that, on shipments moving via the C. R. 
I. & P., Hot Springs, Arkansas will be 
considered intermediate whenever Has- 
kell, Arkansas is considered intermedi- 
ate, but that a charge of $11.00 per car 
will be made in connection with the out- 
of-line movement to Hot Springs, which 
charge is to be in addition to the regular 
charge for the stopover privilege. 


Having determined that Hot Springs is 
to be considered as intermediate to Shu- 
make, the applicable rate on a shipment 
from Joplin, Mo. to Shumake, Ark., stop- 
ped in transit for partial unloading at 
Hot Springs, Ark., is the 35 cent com- 
modity rate. 


Misquotation of Rate— 


Applicable Tariff Provisions 
Cannot be Waived 


Question—Connecticut 


We would appreciate your advice and 
opinion on the following: 

We do business with a motor carrier 
operating from the New England area 
into Southern territory, such carrier 
being an irregular route carrier. There 
are four points involved in this ship- 
ment: 


Point A: The origin point 

Point B: Interchange point 

Point C: Stopoff point 

Point D: Destination 

The carrier has in the past accepted 
shipments originating at A, with destina- 
tion D, stopoff at C. It is necessary for 
the carriers to interchange either equip- 
ment or merchandise at Point B on any 
such shipment. 


Under date of approximately Septem- 
ber, 1950, we made a shipment via this 
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A Traffic Manager's Dream Come True! 


j @ When you transfer company personnel the 
- Mayflower way, you can count on smooth, safe, 
and efficient moves . . . moves that will satisfy 
your employees and eliminate worry for you. 
Every phase of Mayflower Moving Service has 
been planned and standardized the nation over. 
The local Mayflower agent will explain the 
service to your employees and their families. 
Skilled packers, following standard Mayflower methods will prepare the 
shipments. Carefully selected and trained drivers in their modern May- 
flower vans will load and deliver the shipments promptly. The furniture 
will be arranged in the families’ new homes just the way they want it. All 
these operations have been welded into one standard and reliable Moving 
Service—the finest—everytime, everywhere. It will pay you to standardize 
on Mayflower. 


AERO MAYFLOWER TRANSIT COMPANY © Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
a Mayflower agent is listed in the classified section of your telephone directory. 
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Listen to 


THE RAILROAD HOUR 
every Monday evening on NBC. 





Things are really rolling 
on the Worlds 
Biggest Assembly Line’! 





Bazookas and bayonets... tanks and tor- 
pedoes . . . rifles and rocket shells . . . coal and 
steel and food. These are just a few of the 
thousands of things rolling today on the na- 
tion’s railroads as America rearms. 

For your railroads are the biggest “assembly 
line” the world has ever known! With nearly 
400,000 miles of steel track, they join farm 
and mine with furnace and factory, camp and 
port. From raw materials, through every stage 
of manufacture, the things which America must 
have to live and to grow stronger are assembled 
and distributed by rail—for only railroads have 
the carrying capacity and the operating econ- 
omy to perform so tremendous a task. 

In national defense as in peacetime com- 
merce, the country’s productive strength is 
made effective by the world’s greatest trans- 
portation system. 

And, as the national defense program con- 
tinues to grow, the railroads will be devoting 
even more time . . . more space . . . more effort 
to the country’s biggest job: effective rearma- 
ment to keep the nation strong...to keep it free. 





ASSOCIATION OF 
AMERICAN RAILROADS 


WASHINGTON 6.D.C 
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carrier consisting of a truckload of mer- 
chandise shipped as outlined above, 
which shipment the carrier accepted and 
billed. Freight charges were paid. This 
was done on the basis of the through 
rate from Point A to Point D on the 
truckload basis. 


At a later date we made a similar 
shipment, believing that the charges 
would be based on the truckload rate 
from Point A to D, plus a _ stopover 
charge at C. The carrier claims that 
Item 8,000 of Southern Motor Carriers 
Tariff No. 4-F, which governs the stopoff 
for partial unloading in transit, does not 
cover this shipment and stopoff would 
not be permitted. This for the reason 
that paragraph J of that item specifically 
states that, when the movement is over 
a joint route involving an irregular route 
carrier and a regular route carrier, the 
provisions of paragraph J apply only 
to that portion of the transportation 
over the route of the regular route car- 
rier; that therefore the stopoff on a ship- 
ment originating at A would have to be 
between Point A and Point B, the inter- 
change point. 

We can understand that the through 
rate from origin to destination would 
not apply on a shipment of this nature 
and that it would be necessary to bill 
the shipment as two separate shipments 
at the lowest possible cost. This has re- 
sulted in a freight charge for both ship- 
ments of approximately $200 more than 
would have been the charge on a through 
truck load plus a stopoff at intermediate 
points. 

We feel, however, that inasmuch as 
the carrier has previously accepted, and 
their home office had billed and checked 
and freight charges were paid on the 
basis of the through rate, and we were 
informed by their representative that the 
shipment was in order, our company has 
been penalized to the extent of the dif- 
ference in freight charges, in this case 
$200.00. We would like to know if we 
have any recourse, or what should be 
the proper charges to apply in view of 
the facts outlined above. 


Answer 


With respect to this question, see the 
report of the Commission in Farmers 
National Grain Corp. v. Chicago & N. W. 
Ry. Co., 208 I. C. C. 342 and Double 
Protection Awning Co. v. Florida E. C. Ry. 
Ca. 72 i. &. Cc. &. 


In the former case the Commission 
said: 

The misleading information furnished com- 
plainant by the Northwestern and the accept- 
ance by it and approval by the Western 
Weighing & Inspection Bureau of the ih- 
bound billing after expiration of the time 
limit on storage in transit do not afford a 
basis for waiving the applicable tariff provi- 
sions. This case is analogous to cases where 
shippers seek reparation or waiver of the 
applicable charges due to misquotation by 
carriers’ agents of rates or other tariff pro- 
visions. Compare A. J. Poor Grain Co. V. 
C. B. & Q. Ry. Co., 12 I.C.C. 418; United Shoe 
Machinery Co. v. B. & M. R., 51 I.C.C. 28, 55 
I.C.C. 206; South Chester Tube Co. v. M. K. 
& T. Ry. Co., 64 1.C.C. 78; Japan Cotton Trad- 
ing Co. v. Director General, 88 I.C.C. 407; 
rcs & N. R. Co. v. Maxwell, 237 U-S. 


In the latter case the Commission 
said: 

The parties recognize the well-established 
principle that shippers and carriers alike 
are charged with notice of the legally pub- 
lished tariff rate or charge, and that neither 
misquotation of a rate nor ignorance there- 
of affords any excuse for deviation there- 
from. Louisville & N. R. Co. v. Maxwell, 237 
U.S. 94. While the facts indicate the con- 
trary, we must assume that complainants 
were aware of these pick-up and delivery 
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provisions, under which no allowance on 
these shipments could be made without de- 
livery thereof at the freight depot or station. 
That premise necessarily carries with it the 
further assumption that complainants, at 
the time they were notified of the arrival 
of the shipments, exercised their right to 
elect whether or not delivery should be 
made at the freight depot or station, un- 
less it can be found as a fact that defend- 
ants in effect forced complainants to accept 
delivery elsewhere. 


Tariff Interpretation— 


Failure of Shipper to Comply 
With Tariff Provision Regarding 
Notation on Bill of Lading 


COASTWISE SERVICE 


Question—Utah 


Rule 30, Consolidated Freight Classi- 
fication, provides for dunnage allowance 
in or on closed or open cars if shipper 
o : ; specifies weight of dunnage on the ship- 
ORIENTAL SERVICE é OR, ping order and bill of lading. If dunnage 

i ih is actually used, but through error the 
party making up the bill of lading fails 
to note the weight of dunnage and 
freight charges are assessed on the full 
track scale weight, is there any recourse 
that shipper has to have freight charges 
adjusted later such as by executing affi- 
davit or other incontestable evidence that 
dunnage was used. 


Section 4, Rule 30, is specific that no 
allowance will be made unless weight 
of dunnage is specified in bill of lading, 
but we are wondering whether the va- 
lidity of this has ever been tested in the 
courts on the theory that the rule was 
made to relieve shipper of the burden 
of extra weight used to protect the lad- 
ing, which, if allowed at all, should be 
done strictly on its merits as a fair and 
equitable proposition not entirely con- 
tingent on a clerical compliance or 
omission. 


Reliable evidence in the form of an 
affidavit is much more conclusive than 
a mere statement in the bill of lading 
at time of issuance and might well, from 
an equitable viewpoint, be given its full 
force and effect. 


The benefit of your opinion will be 
greatly appreciated. 


OCEAN 


“ 
Ww 
~ 
& 
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Answer 


See, with respect to this question, the 
reports of the Commission in Hughey 
Bros. v. Yazoo & M. V. R. Co., 200 I. C. C. 


. 709; United Welding Co. v. Baltimore & 
O. R. Co., 196 I. C. C. 79 and Calkins, 
STOC KTON Augsbury & Mikon v. Michigan C. R. R. 
Co., 129 I. C. C. 475. 
In the last case, it was held that a 
certificate submitted subsequent to the 
7] movement was not a compliance with 
C ALIFORNI A S$ INL AND a tariff provision, a reasonable interpre- 
tation of which required that the cer- 
tificate be presented at a time not later 
Se APO RT than the tendering of the shipment. 
In the first case cited above the Com- 
mission said: 


Complainants also contend that there 


should have been an allowance made by de- 

AILRO ADS fendant for the weight of dunnage placed on 

3 TRANSCO the cars, under rule 30 of the classification. 
That rule states that the “shipper must 

specify on shipping order the weight of ma- 


terial used, otherwise no allowance will be 

TRUCK LINES made.” There is no evidence that this was 
done by complainants. 

In the second case it was held that 


INDUSTRIAL SITES AVAILABLE ep af ne ply th pege 
ing a condition precedent to the use of 


the rate. 
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The four Great Midwest States served by the Minneapolis & St. Louis Railway gained an average 
of 5 per cent in population during the past ten years. The 1950 census gives Illinois, lowa, Minne- 
sota-and South Dakota 14,925,473, nearly 10 per cent of the United States’ total. 
Coupled with impressive gains in industrial output and per capita income, the population 
increase evidences the importance of this rich heartland of America as a consuming 
market and as one of the finer places to live and work. 
The Midwest’s growth since 1940 is peculiarly significant because of the kind of people 
who inhabit its farms, villages and cities. No other region can boast a higher percentage 
of skilled, industrious and progressive farmers, workers and business men. 
For a century, the Midwest has been America’s greatest agricultural producer. 
Now, on the solid foundation of wealth from fertile farms, it is fast building a 
mighty industrial empire. Its communities offer ideal locations for all types of 
business and manufacture. 
Transportation service, as fine as any on earth, is provided by modern, efficient 
railroads. Important among these is the strategically located M. & St. L. In and 
through the Great Midwest, 


Freight Moves Faster via the M. & St. L. 


7%e Minneapolis & St. Louis Zaduay 


Traffic Offices in 36 Key Cities 
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BULK LOADING CONVEYOR 
PORT RADAR STATION 


IT ISN’T A 4 LEAF CLOVER 


and it isn’t a matter of luck that the Port of Long Beach is 
becoming more and more the favorite port of the shipping 
industry. Facilities like those shown above are responsible 
for the remarkable record of America’s Most Modern Port... 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS 


Forwarder-Motor Contract 
Notice of Proposed Rule 
Making Issued by I.C.C. 


Secretary Bartel, of the Commis- 
sion, has issued a notice of proposed 
rule making under the heading, “In 
the Matter of Rules and Regulations 
for the Filing of Contracts Covering 
Service by Motor Common Carriers 
for Freight Forwarders and the Com- 
pensation to be Paid Therefor.” 


The notice said the Commission had 
under consideration the prescription of 
rules and regulations for such filing of 
contracts between forwarders and motor 
carriers “governing the utilization by 
such freight forwarders of the services 
and instrumentalities of such common 
carriers.” 


“Any interested party desiring to make 
representations in favor of or against the 
proposed rules and regulations or to sug- 
gest alternatives may do so through the 
submission of written data, views or ar- 
guments,” said the notice. “The orig- 
inal and 14 copies of such submission 
shall be filed with the Commission on or 
before April 12, 1951.” 

The rules and regulations were to be- 
come effective September 20, the notice 
said. It set forth the text of the sug- 
gested rules under the headings of fil- 
ing, specifications, amendments, time of 
filing and notice of termination, con- 
tracts continued, public inspection, and 
effective date. 

The notice said it was issued under 
authority of section 409 of the interstate 
commerce act, as amended by Public 
Law No. 881 of the Eighty-First Con- 
gress. Under provisions of that act, for- 
warders were defined legally as “common 
carriers” and were permitted to enter 
into contracts with motor common car- 
riers for transportation of forwarder 
shipments in terminal-to-terminal serv- 
ice, in which the compensation paid the 
motor carriers by the forwarders might 
be less than the published rates of the 
motor carriers for similar service per- 
formed for the public if the motor haul 
was less than 450 miles (T.W., Dec. 23, 
p. 54). 

With respect to agreements or amend- 
ments filed prior to next September 20, 
a suggested rule was as follows: 

“400.5 Contracts Continued. Evidence 
of agreements or amendments thereto, 
filed with the Commission prior to Sep- 
tember 20, 1951, in accordance with the 
regulations heretofore proposed in 
Docket No. 29493, Freight Forwarders, 
Motor Common Carriers, Agreements, 
272 I.C.C. 413 (49 CFR Part 400), will be 
accepted as substantial compliance with 
these rules and regulations, but any 
changes in such agreements with any 
carrier subsequent to September 20, 1951, 
Shall be indicated by the filing, in con- 
formity with these rules and regulations, 
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of complete new contracts covering serv- 
ice by that carrier, or of amendments 
completely covering the particular traf- 
fic involved, which amendments shall 
clearly indicate the portions of the 
schedules and evidence of concurrence 
superseded thereby; except that all such 
filings made prior to September 20, 1951, 
shall be superseded by new contracts 
complying with these rules and regula- 
tions and filed with this Commission 
not later than December 31, 1952.” 


Carloadings Totaled 785,867 
In Week Ended March 3 


Loading of revenue freight the week 
ended March 3, 1951, totaled 785,867 cars, 
the Association of American Railroads 
announced. This was an increase of 
211,418 cars or 36.8 per cent above the 
corresponding week in 1950, when load- 
ings were reduced by a strike at bitumi- 
nous coal mines, and an increase of 
80,315 cars or 11.4 per cent above the 
corresponding week in 1949, the A.A.R. 
said. 

Loading of revenue freight the week 
ended March 3 increased 51,073 cars or 
7 per cent above the preceding week, it 
said, and continued: 


Coal loading amounted to 151,055 cars, an 
increase of 92,957 cars above the correspond- 
ing week a year ago, and an increase of 
11,875 cars above the preceding week this 


year. 

Miscellaneous freight loading totaled 402,- 
066 cars, an increase of 74,485 cars above the 
corresponding week last year, and an in- 
crease of 23,863 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 86,478 cars, an increase of 
3,408 cars above the corresponding week in 
1950, and an increase of 7,466 cars above 
the preceding week this year. 

Grain and grain products loadings totaled 
52,334 cars, an increase of 10,262 cars above 
the corresponding week in 1950, and an 
increase of 4,056 cars above the preceding 
week this year. In the Western Districts, 
grain and grain products loadings for the 
week of March 3 totaled 35,499 cars, an 
increase of 10,566 cars above the same 1950 
week, and an increase of 3,093 cars above 
the preceding 1951 week. 

Livestock loading amounted to 6,810 cars, 
a decrease of 865 cars below the same week 
in 1950, but an increase of 258 cars above 
the preceding week this year. In the Western 
Districts, loading of livestock for the week 
of March 3 totaled 5,158 cars, a decrease of 
476 cars below the same week a year ago, 
but an increase of 54 cars above the preceding 
week this year. 

Forest products loadings totaled 47,871 
cars, an increase of 8,923 cars above a year 
ago, and an increase of 2,033 cars above 
a week ago. 

Ore loading amounted to 22,059 cars, an 
increase of 13,204 cars above last year and 
an increase of 434 cars above last week. 

Coke loading amounted to 17,194 cars, an 
increase of 9,044 cars above a year ago, and 
an increase of 1,088 cars above the previous 
week this year. 

All districts reported increases compared 
ba the corresponding weeks in 1950 and 


Cumulative Loadings 
1951 1950 1949 


3,009,470 2,390,393 2,844,511 


2,699,638 2,288,055 2,767,048 
785,867 574,449 705,552 


6,494,975 5,252,897 6,317,111 


Four weeks of 
January 

Four weeks of 
February 

Week of March 3.. 
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LATE NEWS 


IN THIS ISSUE 


1.C.C. Refuses Plea of 
North Western to Abandon 
114-Mile Nebraska Line 


The Commission has refused to 
permit the Chicago & North Western 
Railway Co. to abandon its Scribner- 
Oakdale branch line in Nebraska 
consisting of about 114 miles of main 
track and 6% miles of side track. 
The line lies south of and is roughly 
parallel to a portion of the North 
Western’s main line between Fre- 
mont and Chadron, Neb. 


Substantial public need for the branch 
line, which traverses a corn-producing 
area, had been shown, said the Commmis- 
sion in issuing a report and order in 
Finance No. 16680 Chicago & North 
Western Railway Co. Abandonment. It 
also said the evidence had not shown 
that continued operation of the line 
would impose an undue burden on the 
applicant and on interstate commerce. 
Commissioner Mitchell noted concur- 
rence in the result. 


The Commission said the railroad 
claimed that, despite careful manage- 
ment and careful operation practices, 
the line had produced losses to a degree 
that constituted a burden sufficient to 
warrant granting the requested aban- 
donment. 

“Contrdriwise,” it continued, “the 
protestants contend that there have been 
no losses ensuing from operation of the 
line, but that revenues have accrued to 
the applicant’s system, thereby removing 
the line from any suspicion of being of 
hopeless marginal worth to the appli- 
cant, to the system, and to the public.” 

It said the conclusion was warranted 
that the line had definite feeder value to 
the system of which it was a part. 

Protesting the proposed abandonment, 
it said, were the state of Nebraska, the 
League of Nebraska Municipalities, sev- 
eral farm organizations, residents and 
merchants of points in the area served 
by the line, and labor organizations. 

“Many elevator and lumberyard opera- 
tors who now patronize the line would 
not find it possible to continue their busi- 
nesses without rail service and in some 
instances the investments in those estab- 
lishments would be destroyed,” said the 
Commission. “This would reflect to the 
detriment of the communities in which 
the firms are located as the prosperity 
of those points depends directly upon 
the volume and the value of the trade 
centering in their environs.” 

It added that the record disclosed 
that certain conditions which had limited 
the flow of traffic over the line were 
within the control of the railroad and 
that other features were controlled by 
the customers. The Commission con- 
tinued: 

“The . protestants are cautioned that 
their cooperation with the applicant and 
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support of the line in every manner at 
their command is a necessary prerequi- 
site to assure the continued operation 
of the line. The applicant must be rea- 
sonably certain that the line’s business 
will be sustained and improved, if pos- 
sible, to the point where all threat of 
marginal operation will be removed. 

“Reciprocally, the applicant should 
lend its assistance in studying with the 
shippers the service requirements pecu- 
liar to their needs and from such study 
determine whether the revenues from 
the additional traffic that may be ob- 
tained reasonably may be expected to 
add to operating income.” 

Present service on the line, the Com- 
mission said, consisted of a westbound 
mixed train Mondays and Fridays and an 
eastbound train Tuesdays and Satur- 
days, passenger train service having been 
discontinued in 1939. 

The Commission said that of the busi- 
nesses concerning which testimony was 
presented, the majority involved eleva- 
tor operators dealing in corn and other 
grains exclusively, or in conjunction 
with lumber, coal, and other materials. 


Depend on Rail Service 


“The evidence tndicates that corn 
represents the most important crop of 
the area and that nearly every grain 
merchant requires rail transportation 
and the ability to remain in business, 
in terms of meeting competition, is de- 
pendent thereupon,” said the Commis- 
sion. 


Truck transportation for hauling from 
elevators to the market terminals was 
not used by the corn and grain dealers 
in the area except under emergency 
conditions, it said. It also said that 
statements typical of those presented 
by shippers included those of corn deal- 
ers at Newman’s Grove, Neb., that the 
cost of trucking absorbed the margin of 
profit in handling the corn and was 
resorted to only to protect the business 
from being diverted to other points. 


The Commission said that throughout 
the testimony of those opposed to the 
abandonment were “repeated indications 
of their awareness that the line is vital 
to them and that the affected patrons 
are conscious of their obligation to pro- 
vide the line with traffic insofar as each 
can, in order that the line will not be 
abandoned.” 


It said there had been many state- 
ments of opinion reflecting on the rail- 
road’s failure effectively to solicit the 
area to increase its business on the line, 
and that the solicitation had been in- 
frequent and not of a beneficial type. 
The Commission said it had held many 
times that “those who have to be im- 
portuned to use a railroad cannot be said 
to stand in great need of railroad serv- 
ice.” It was to be expected, however, it 
said, that “as a matter of good manage- 
ment that every carrier will endeavor 
to secure all the freight it can by every 
proper method possible, for that is its 
business.” 

The report said service on the line 
was interrupted by severe snow storms 
in the winter of 1948-1949 and that the 
line had been damaged by flash floods 
and rapid run-off of water. 


Rail Retirement Legislation 


Representative Battle, of Alabama, has 
introduced H.R. 3050, to amend the rail- 
road retirement act of 1937 to provide 
full annuities, for individuals who have 


LATE NEWS 


completed 30 years of service or have 
attained the age of 60, equal to one-half 
the average monthly compensation com- 
puted on the basis of the five highest 
years of earnings. P 

Representative Perkins, of Kentucky, 
by introduction of H.R. 3121, has pro- 
posed amendment of the railroad retire- 
ment act to permit retirement at age 
62 and to provide for payments of $95 
a month to widows regardless of age. 

Increases in annuities payable to re- 
tired railroad employes and their surviv- 
ing widows are proposed by H.R. 3074, 
a bill introduced by Representative Boggs, 
of Delaware. 


Progress Toward Separate 
Settlement of B.R.T. Case 
In ‘Ops’ Dispute Reported 


Indications that a separate settle- 


ment of the dispute between the rail- 
roads and the Brotherhood of Rail- 
road Trainmen might materialize 
soon were reported March 8. 


The National Mediation Board was 
conferring that day with the chiefs and 
wage committees of three other rail 
operating employe unions involved in 
the so-called Steelman agreement of De- 
cember 21, 1950, in a continued effort to 
find some formula that would be ac- 
ceptable to those brotherhoods and to 
the rail management representatives. 
Earlier, the board had met with W. P. 
Kennedy, president of the Trainmen, and 
his wage committee. A spokesman for 
the B.R.T. on March 8 expressed the 
belief that his organization was much 
closer to a settlement than were the 
other three “ops.” 


It was said that the decision of the 
B.R.T., on the one hand, and the Broth- 
erhood of Locomotive Engineers, Broth- 
erhood of Locomotive Firemen and En- 
ginemen, and Order of Railway Conduc- 
tors, on the other, to follow separate 
courses in their attempts to reach agree- 
ment with the carriers had been made 
in a meeting of the chiefs of the four 
brotherhoods at the Hamilton hotel. 


There had been no joint meeting of 
the union chiefs and their wage commit- 
tees with the railroads’ wage conference 
committee chairmen, under the auspices 
of the N.M.B., since February 17, it was 
stated. 


No negotiations were conducted by the 
N.M.B. on March 7, since Chairman John 
Thad Scott, Jr., of the board, was testify- 
ing that day before the Senate labor 
and public welfare committee. 


Before he concluded his testimony, Mr. 
Scott said, in answer to questions pro- 
pounded by Ray R. Murdock, counsel 
to the Senate committee, that he thought 
it was bad practice for a mediator in 
a labor dispute to act as arbitrator of 
the dispute. Action of that sort pro- 
posed by John R. Steelman, assistant 
to the President, in the “memorandum 
of agreement” that the chiefs of the 
four operating employe brotherhoods 
signed on December 21, 1950, was sub- 
sequently criticized in testimony before 
the Senate committee by W. E. B. Chase, 
vice-president of the B.R.T. Mr. Scott 
expressed the view that Mr. Steelman, 
in eagerness to be of service in settling 
the dispute, had made a mistake in per- 
mitting himself to be designated in the 
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agreement as arbitrator of controversial 
issues that might be raised in the period 
of effectiveness of the agreement. 

Basic among the issues involved in the 
controversy between the railroads and 
the “ops” is the demand of the latter 
for a 40-hour week with pay the same 
as that received heretofore for the 48- 
hour week and with certain other ad- 
justments. 


House Members Introduce 
Federal Barge Line Bills 


Bills to increase by $18,000,000 the 
present capital stock authorization of 


“$15,000,000 for the Inland Waterways 


Corporation, the agency in the Depart- 
ment of Commerce that operates the 
Federal Barge Lines, have been intro- 
duced by Representative Jones, of Ala- 
bama, and Rpresentative Smith, of 
Mississippi. 

The Jones bill (H.R. 2957) is identical 
in its provisions to one he introduced in 
the Eighty-first Congress. In addition to 
providing for an increase of $18,000,000 
in the capital stock of the I.W.C., it 
would permit expansion of operations 
of the Federal Barge Lines to include 
the Tennessee and Cumberland Rivers 
and the tributaries of the Ohio River 
above its confluence with the Cumber- 
land River. 


The Smith bill (H.R. 3078) is similar 
in its provisions to one introduced in 
the Eighty-first Congress by Senator 
Wherry, of Nebraska, and several other 
senators. Besides proposing increase of 
the I.W.C. capital stock authorization 
to $33,000,000, it would define the activi- 
ties of the I.W.C.—including a provision 
that such activities would be “primarily 
in the fields of pioneering and research 
in the development of its carload and 
less-than-carload traffic’—and would re- 
strict, with certain exceptions, expansion 
of its operations as to bargeload traffic 
“where privately owned barge lines and 
terminals are ready, willing and able to 
provide adequate service.” 


Legislation to increase the capital 
stock of the I.W.C., for the purpose of 
enabling the Federal Barge Lines to 
modernize its fleet, was considered at 
length by the House and Senate com- 
merce committees in the Eighty-first 
Congress. The House committee did not 
report the legislation it considered on 
that subject. The Senate committee re- 
ported a bill proposing an increase of 
$7,000,000 in the stock of the I.W.C., but 
the Senate did not act on the measure. 


New England Transportation 
Needs Studied at Capitol 


Members of delegations in Congress 
from the New England states sought in- 
formation from government department 
spokesmen about national defense activ- 
ities affecting their states and districts 
at a meeting of the New England Eco- 
nomic and Defense Conference, March 
8, in the caucus room of the Old House 
Office Building, in Washington. 


Appointed by Chairman Johnson, of 
the Senate interstate and foreign com- 
merce committee, as members of a sub- 
committee to report recommendations of 
the conference with respect to electric 
power and transportation to the full 
committee were Senators McMahon, of 
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Diesels ...Diesels and more Diesels 
to give you better, faster, smoother 


freight and passenger service. 


1951 will see us really on the run... 
on the run with Diesel power on all 
major freight and passenger trains. 


Yes sir, we’re ‘‘re-doing’’ Katy 
service ... blending the MODERN 
and the TRADITIONAL ... the 
modern, heavy duty smooth hauling 
efficiency of new, giant road Diesels 
with the traditionally reliable Katy 
service the Southwest has known right 
down the line, for almost 80 years. 


And, that’s not all. There’ll be more 
Diesel yard switchers working to shave 
minutes from terminal transferring 
times. There’ll be many equipment and 


service improvements to speed your 
receiving dates ... simplify your 
shipping schedules. 


The Katy is quickening the pace. 
Stepping up the action for a vigorous 
Southwest of an alerted nation. In 
1951 we continue expanding our serv- 
ice to you... This is our answer to 
your transportation problem. 


Your local Katy representative will be glad 
to tell you even more about Katy’s many new 
plans . . . and how you may benefit by 
shipping Katy, Southwest. 


KATY RAILROAD 
he 
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EL PASO 


---one of the (4 


Yes, this picturesque state is one of the 
fourteen served directly by the Rock 
Island Lines. We are happy to be in a 
position to do a transportation job for 
Arkansas. Our 840 miles of railroad in 
the state not only spans it from east to 
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ANSAS 


A good state for business? Indeed it is. 
We ship a lot of things from Arkansas 
to the rest of the world, and, conversely, 
bring into the state considerable freight 
from the outside. So, if it’s ARKANSAS, 
route it Rock Island. 


an ae § 


ee ee eee a 


west (from Memphis to Oklahoma, 
Texas and beyond), but also dips down 
from Little Rock into Louisiana. 


Note: Travelers to 
Arkansas favor the 
CHOCTAW ROCKET and 
the CHEROKEE. 


For freight information consult 
nearest representative. 
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Connecticut; Tobey, of New Hampshire, 
and Brewster, of Maine. 

Handling and allocation of defense 
contracts by the Department of Defense 
were discussed by spokesmen for that 
department in the course of the morning 
session of the conference. Administrator 
Knudson, of the Defense Transport Ad- 
ministration, was to speak at the after- 
noon session on the subject, “Port Spread 
Usage.” 


Would Deny Change From 
‘Farm Supplies’ to 


‘General Commodities’ 


Examiner H. W. Angle, in a recom- 
mended report in MC-95535, Cleo Crouch 
—Modification of Certificate, embracing 
MC-109692, Sub. 2, Grain Belt Trans- 
portation Co.—Modification of Certifi- 
cate, has recommended denial of peti- 
tions for changes of commodity descrip- 
tions in the certificates. 


The examiner said the carriers asked 
that the certificates be modified “nunc 
pro tunc” without formal hearing, by 
changing the term “farm supplies” to 
the term “general commodities, with 
certain exceptions.” 


He said that the term “farm supplies” 
described in the certificate in MC-95535, 
issued to Claude Brown Tomlinson, of 
Kind City, Mo., which rights were later 
split up between Crouch and Grain Belt, 
was granted to enable the applicant 
to perform transportation of commodi- 
ties to and from farms in the territory 
authorized. He continued: 


“This was a generic term used to de- 
scribe the type of commodities trans- 
ported in the past and proposed to be 
transported in the future to and from 
farms, and on the basis of the evidence 
presented, the examiner finds no error, 
either patent or latent, in such descrip- 
tion. Moreover, the certificate authoriz- 
ing the transportation of ‘farm supplies’ 
was issued to the original applicant on 
October 25, 1941, and it fairly may be as- 
sumed that operations have been con- 
ducted under authority of that certifi- 
cate without any question of the intent 
or meaning of the authority granted to 
transport ‘farm supplies’ until the filing 
of the considered petitions on May 26, 
1949, as amended February 15, 1950, or 
for a period of about 7% years. The ex- 
aminer is of the opinion that the claims 
of petitioners are wholly without merit 
and should be denied.” 


Rep. Walter Introduces 
New Practitioner Bill 


Representative Walter, of Pennsyl- 
vania, on March 7 introduced a new bill 
“to protect the public with respect to 
practitioners before administrative agen- 
cies.” The bill is identified as H.R. 3097. 

Section 4 of the bill provides for the 
obtaining of credentials by attorneys 
under conditions stated in the section. 
Section 5, applicable to non-lawyer prac- 
titioners, reads as follows: 


“Sec. 5. Individuals not subject to 
section 4 may be authorized by any 
agency to practice before it so long as 
and to the extent that such agency (a) 
Shall find it appropriate and desirable 


in the public interests as well as in the 
interest of parties to agency proceedings, 
(b) is not otherwise precluded by law 
from so doing, and (c) provides by gen- 
erally applicable and published rules 
therefor. Such agency may issue cre- 
dentials to such individuals if, after such 
examination or investigation as it may 
find necessary for the purpose, it deter- 
mines that the applicant possesses neces- 
sary competence as well as understand- 
ing of ethical responsibilities and is 
satisfied that the applicant is of good 
moral character and repute. Each agency 
shall also issue, or continue in effect, 
credentials to such individuals who, prior 
to the effective date of this section, have 
been so regularly and individually au- 
thorized to practice before it and remain 
in good standing there.” 

Provisions for disciplinary proceedings 
and for penalties for violation of pro- 
visions of the bill are set forth in its 
sections 6 and 7. 


Mahaffie Act Amendment 
Proposed by Sen. O’Conor 


Senator O’Conor, of Maryland, has in- 
troduced S. 1064, proposing amendments 
of subsections 3 and 13 of section 20b, 
sometimes referred to as the Mahaffie 
act, of the interstate commerce act. Ac- 
cording to its title, the O’Conor bill is 
designed to “restrict the influence of 
carriers in plans for the alteration or 
modification of securties of other car- 
riers.” 


The last sentence of subsection (3) of 
section 20b, containing provisions as to 
the classes of securities affected in 
voluntary reorganization proceedings of 
railroad companies and as to securities 
deemed outstanding, reads as follows: 


“For the purposes of this section a 
security or an evidence of indebtedness 
shall not be deemed to be outstanding if 
in the determination of the Commission 
the assent of the holder thereof to any 
proposed alteration or modification is 
within the control of the carrier or of 
any person or persons controlling the 
carrier.” 


The O’Conor bill would amend that 
sentence so as to make it read as fol- 
lows: 


“For the purposes of this section a 
security or an evidence of indebtedness 
shali not be deemed to be outstanding 
if in the determination of the Commis- 
sion the assent of the holder thereot 
to any proposed alteration or modifica- 
tion is within the control of (A) the 
carrier or of any person or persons con- 
trolling the carrier, or (B) a carrier 
controlling more than 25 per centum of 
the securities or evidences of indebted- 
ness of the class of such security or evi- 
dence of indebtedness and unreasonably 
withholding its assent to a proposed al- 
teration or modification which makes 
fair and equitable provision for such 
security or evidence of indebtedness.” 


Section 2 of the O’Conor bill would 
amend subsection (13) of section 20b—a 
subsection setting forth the procedure for 
filing an application for voluntary re- 
organization with the I.C.C.—by insert- 
ing, after the second sentence of the sub- 
section (containing a requirement for 
assurances of acceptance of the pro- 
posed reorganization plan from the hold- 
ers of at least 25 per cent of the securities 


and of the creditors’ claims affected), 
the following sentence: 


“Such assurances shall not be re- 
quired, however, and such permission 
shall be granted, in any section proceed- 
ing if (1) no reorganization plan shall 
have theretofore been accepted or re- 
jected by the creditors and others to 
whom required to be submitted, and (2) 
the average annual earnings of the car- 
rier available for the payment of fixed 
charges shall have exceeded such fixed 
charges by at least 20 per centum during 
the seven calendar or fiscal years end- 
ing last before the filing of such applica- 
tion.” 


Extension of Life of Motor 


Claims Commission Sought 


Senator McCarran, of Nevada, has in- 
troduced, by request, a bill to extend the 
life of the United States Motor Carrier 
Claims Commission to June 30, 1953, or 
“such earlier time as the commission 
shall have made its final report to Con- 
gress on all claims filed with it.” The 
McCarran bill is identified as S. 1042. 


Under Public Law 880, Eightieth Con- 
gress, by which the Motro Carrier Claims 
Commission was created, existence of the 
commission would terminate at the end 
of two years after its first meeting. The 
first meeting of the commission was held 
in the latter part of 1949. 


The commission was established to 
consider and to make determinations 
with respect to claims against the fed- 
eral government asserted by 103 mid- 
western motor carriers whose properties 
were taken over by the government, 
through the Office of Defense Transpor- 
tation, in the last year of World War II 
as a result of a strike of drivers em- 
ployed by those truck lines. 


Maritime Legislation 


So-called hiring halls of maritime la- 
bor unions, held by the National Labor 
Relations Board and by courts to have 
been outlawed by the Taft-Hartley labor 
relations act, would be legalized under 
provisions of S. 1044, a bill introduced 
by Senator Magnuson, of Washington. 


Resident Commissioner Fernos-Isern, 
of Puerto Rico, has introduced HR. 
3034, to amend the merchant marine act, 
1936. so as to provide that American 
vessels operating in foreign trade may 
stop at Puerto Rico without suffering 
any reduction of their operating-differ- 
ential subsidy. 


Northwest Car Shortage 


Defense Transport Administrator 
Knudson has given northwestern lumber 
interests, who complained of car short- 
ages in their area, until March 12 to offer 
suggestions for alleviating the situation. 


At a conference at Portland, Ore., 
February 20, held by Mr. Knudson after 
the West Coast Lumbermen’s Association 
asked an investigation of car service of 
the Southern Pacific system, the D. T. A. 
head asked that suggestions be made by 
March 5. He had broadened the con- 
ference into a general discussion of 
methods for relieving the car shortage 
(T. W., Feb. 24, p. 11). 
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i — SYSTEM OF REFRIGERATED TRUCKING is 
backed by nineteen years of specializing in trucking 


A frozen foods exclusively 

LL MATHEWS DRIVERS are especially trained to 
handle frozen shipments—nothing else. Effective 
Safety Control assures speediest possible deliveries. 


ELETYPE CONNECTIONS between all offices enable 
Mathews to speedily locate shipments for 


customers at all times 
H... SATISFACTORILY the Mathews System serves its 
customers is attested by the fact that we operate 


E the world’s largest fleet of refrigerated trailer-trucks. 


NTIRE MATHEWS ORGANIZATION is devoted to the 
principle of maintaining the shipper’s quality by 


delivering his product in perfect condition. 
W... NO ADDITIONAL CHARGE for refrigeration, M AT H E * S 


Mathews’ superb fleet of trailers maintain ZERO, or 


S any desired temperature, under all conditions. 


ERVING SHIPPERS of products requiring refrigeration, 
to points generally east of the Mississippi River, 
Mathews maintains terminal offices in the principal 
cities to serve you promptly. GENERAL OFFICES 
ONTARIO, NEW YORK 
Phone 4751 


Also Offices in: Boston, Mass. Detroit, Mich. 
Chicago, Ill. Jersey City, N.J. 
Cincinnati, O. Memphis, Tenn. 
Cleveland, O. Salisbury, Md. 
New Orleans, La. 


w 


For further information 
contact the office nearest you. 
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Position of Export Traffic 
League on Through Export 
Bills of Lading Stated 


H. F. Reiser, president of the National 
Export Traffic League Inc., New York, 
N.Y., has written Trarric WoritD with 
reference to the report in the February 
3 issue, pages 23, 24 and 25, on the 
question of reestablishment of the 
through export bill of lading on export 
shipments to Atlantic or Gulf ports. - 

“This article quotes Mr. A. J. Kelley 
of the National Industrial Traffic League 
as stating the move to reinstate railroad 
through bills of lading through Atlantic 
and Gulf ports was opposed by the For- 
eign Freight Forwarders and a small 
group known as the National Export 
Traffic League,” said Mr. Reiser. 

“We concede that Mr. Kelley is correct 
in calling the National Export Traffic 
League a small group, as it is small in 
members when compared to the National 
Industrial Traffic League. However, its 
membership includes some of the coun- 
try’s largest export shippers. 

“Mr. Kelley is not correct, however, 
when he states that the National Export 
Traffic League ‘opposed’ the reinstate- 
ment of through bills of lading. This 
subject was thoroughly discussed by the 
league members and the conclusion of 
the majority indicated that while they 
were not opposed to the reinstatement of 
through bills of lading, that due to 
present conditions and changing export 
licensing regulations they were not in- 
clined to support the move to reinstate 
through bills of lading. The National 
Export Traffic League decided, therefore, 
not to take an active part in the recent 
hearings on this subject. 

“Since the opinion expressed by Mr. 
A. J. Kelley stating that the National 
Export Traffic League was opposed to 
the reinstatement of through export bills 
of lading: through Atlantic and Gulf 
ports was published in the Trarric 
WorLD, we trust that the Trarric WORLD 
will publish this letter indicating the 
position of the National Export Traffic 
League in this matter.” 


Regular Common Carriers 
Get Interchange Contract 


The Regular Common Carrier Confer- 
ence of America Trucking Associations 
has circulated to its membership a form 
of contract for the interchange of loaded 
trailers. 

Made part of the contract is a trailer 
interchange receipt and inspection report. 

The conference said use of the con- 
tract was recommended by its trailer 
interchange committee, which, it said, 
was asking for the comments of the in- 
dustry. It said the form had been pre- 
pared in the hope of more nearly arriv- 
ing at a uniform basis of interchange, 
acceptable to carriers in various parts of 
the country. 


Senators Propose Legislative Action 


To Relieve Shortages of Box Cars 


Investigation with View to Insuring Adequate Materials for Output 
Of 120,000 Cars This Year Proposed by Sen. Butler. Bill Introduced 
By Sen. Case Would Give I.C.C. Power to Regulate ‘Per Diem’ Rates. 


Under terms of a Senate resolution 
(S. Res. 89) introduced by Senator 
Butler, of Nebraska, the Senate in- 
terstate and foreign commerce com- 
mittee or a subcommittee thereof 
would be authorized and directed to 
conduct a study and investigation 
“with respect to insuring an adequate 
supply of materials necessary for the 
production of 120,000 railroad cars” 
in 1951. 


Senator Butler observed that the Na- 
tional Production Authority had reduced 
the steel allotment for new freight cars 
for May so as to provide for a total out- 
put of 9,000 cars in that month, as 
against a steel allowance providing for 
the building of 10,000 new cars in each 
of the first four months of 1951. Actual 
production since January 1 had been at 
the rate of about 6,000 cars a month, 
but it had been hoped that allocations 
of material would permit production of 
10,000 cars a month “from April forward,” 
he said. He added that it was feared 
that “cutbacks may be forthcoming which 
will reduce the 9,000 figure in months 
following next May.” 

“The production of railroad cars,” 
Senator Butler asserted, “is perhaps as 
vital to our total defense program as 
any other commodity. Without trans- 
portation we cannot produce munitions 
nor the materials which back up the 
employment of these munitions. A con- 
tinuing program of car production is so 
vitally necessary that I am introducing 
a resolution for appropriate considera- 
tion, under which I hope means of insur- 
ing materials for railroad car production 
can be speedily devised.” 


' Grain Car Situation ‘Acute’ 


Senator Butler said that one of the 

most pressing problems before members 
of the Senate from midwestern states 
was “the extreme difficulty caused by a 
shortage of box cars for the movement 
of grain.” 
“This acute situation,” he continued, 
“is reiterated daily in the offices of mem- 
bers of Congress from our Grain Belt.... 
The problem of distribution . . . will be- 
come more difficult in the foreseeable 
future with increased defense needs com- 
peting for the available supply of cars. 
We must make every effort to overcome 
this haphazard manner of living from 
crisis to crisis, and take some positive 
steps to work out a solution to the car 
supply problem. 

“Railroads during the past two years 
have been installing new cars in service 


at a rate below the rate of retirement 
of old cars. I am informed that in 1948 
new box cars exceeded retirements by 5,- 
000 cars; in 1949 retirement of box cars 
exceeded production by 15,000 cars; in 
1950 retirement of box cars exceeded pro- 
duction by 5,000 cars. I am also informed 
that railroads have in excess of 140,000 of 
all types of cars on order, and that due to 
material shortages and similar handicaps, 
new cars are dribbling into the market 
at less than half the number on order. 
The number of box cars suitable for car- 
riage of grain was 729,637 at the beginning 
of 1949, and was 710,350 at the beginning 
of 1951. Unless positive steps are taken 
for the betterment of this situation, the 
number of box cars will be further re- 
duced during the present year... . 


Spoilage of Grain Feared 

“Carloadings remain at peak levels, and 
one of the most distressed commodities is 
grain. I am informed that, as of today, 
there are 1,600 blocked elevators in our 
grain-producing areas, whereas’ the 
normal situation is no blocked elevators 
during the early months of the calendar 
year. .. . Elevators and producers in the 
middle west are now facing spoilage of 
many millions of bushels of grain be- 
cause the moisture content thereof will 
cause rapid deterioration in the near 
future. We are being asked to send 2,- 
000,000 tons of grain to India, and we 
may lose a sizable portion of that quan- 
tity in the middle west within the next 
few weeks.” 

The Butler resolution called for a re- 
port on the proposed investigation by 
the Senate commerce committee “at the 
earliest practicable date.” 

_Remarks supporting the Butler resolu- 
tion were made in the Senate by Sena- 
tors Thye, of Minnesota, Carlson, of 
Kansas, and Case, of South Dakota. 

Senator Thye averred that, until the 
number of box cars could be increased, 
“nothing in the world can be done to 
overcome the great shortage.” He said 
he earnestly hoped the Senate would 
take action on the Butler resolution. 

Senator Dirksen, of Illinois, said he 
doubted whether the situation would ever 
be relieved until the situation in which 
railroads paid a rental of only $1.75 a 
day for each freight car they used that 
was owned by another railroad was 
“cured.” He said that “the $1.75 rule” 
was made when a box car could be 
bought for $1,800. 

“IT understand from the Association of 
American Railroads that today a box 
car costs $7,800,” he continued. “Quite 
aside from the availability of materials, 
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there is no real incentive for a railroad 
company to build a car today and lose 
money on it. Until that situation is 
cured, and until the Interstate Commerce 
Commission is given broad powers to 
examine into the question and establish 
a flexible rule under which the per diem 
charge can be varied from time to time, 
I doubt if we shall ever get real relief.” 


Discussing that suggestion, Senator 
Butler said that “it certainly makes 
common sense that when the demurrage 
charge is increased the per diem charge 
ought to go up with it.” 

Senator Hunt, of Wyoming, stated 
that the North American Car Corp., 
which, he said, handled and rented pri- 
marily refrigerator cars, received rent 
of 3 cents a mile for its cars. 

“The point I wish to make,” he said, 
“it that there is no desire on the part 
of the North American Car Corp. to in- 
crease its holdings so long as it can re- 
ceive only the same pay, 3 cents a mile, 
which has been the prevailing scale 
for several years.” 

Senator Butler said he had no doubt 
that “that charge should be looked into 
also.” 

Senator Carlson commended the But- 
ler resolution and said that, of the 1,600 
blocked elevators mentioned by Senator 
Butler, 193 were in Kansas. He said he 
realized that box cars could not be built 
immediately, but, he added, “they must 
get into the production line if we are to 
take care of the great movement of 
grain, as well as other defense com- 
modities.” 


Legislation Planned by Sen. Case 


Senator Case said the Butler resolu- 
tion dealt with “one aspect of this prob- 
lem which must be attacked if it is to be 
solved.” 

“With reference to the charge for 
the rental of cars,” he continued, “I may 
say that the South Dakota delegation in 
Congress has recently held a series of 
conferences with officials of the western 
roads, as well as representatives from the 
Intertsate Commerce Commission and 
other agencies dealing with this entire 
field. We have considered several moves 
which might be made immediately to 
improve the situation. Of course, the 
difficulty has been augmented by the 
stoppage of cars during the recent strike, 
so the problem is very acute. 

“A few days ago at our meeting... 
we had under consideration a bill which 
I expect to introduce .. . which goes 
to the matter of the price which may 
be charged for cars, and gives to the 
Interstate Commerce Commission spe- 
cific directive authority to issue orders 
which will make the plan effective. It 
seems that it would be necessary for the 
Interstate Commerce Commission to 
have the authority to issue directive 
orders, and to be able to do so without 
hearing, in case of emergency, but with 
fair and reasonable compensation.” 


Sen. Magnuson’s Views 


Senator Magnuson, of. Washington, re- 
called that the Senate commerce com- 
mittee, last September, had conducted 
“a meeting on the question of box cars” 
and that conclusions reached at that 
meeting were: First, that two years ago 
the railroads had canceled most of their 
orders for box cars because “there was a 
recession and they did not want to go 
into it; second, that that private demur- 


rage charges were 10 to 20 times greater 
than the railroad “demurrage charges” 
of $1.75 a car a day; third, that the ques- 
tion -of car shortage was “due to the 
matter of turn-around on the railroads.” 


“The railroads promised,” said Senator 
Magnuson, “that they would place men 
at the so-called turn-around points and 
that their sole purpose would be to ex- 
pedite the turn-around of cars ...I 
wonder .. . if, before the investigation 
(proposed by the Butler resolution) is 
undertaken, we should ask what has been 
done with respect to the promises made 
by the railroads. 

“Of course, the allocation of material 
is a very serious matter. I do not know 
what the interstate and foreign com- 
merce committee can do about that. 
Perhaps the question should go to the 
(Senate) finance committee. That com- 
mittee can discuss the matter with the 
National Production Authority. The 
matter is serious ... 

“Apparently some things we were told 
would be done have not been done, and 
the car shortage is now worse than it 
was.” 

“T think that is the point which will be 
brought out by the investigation,” said 
Senator Butler. “A continuing in- 
vestigation apparently is necessary in 
order to bring about action.” 


Sen. Case Introduces Bill 


Sen. Case introduced his own bill for - 


alleviation of rail freight car shortages 
(S. 1018) on March 2, the day after he 
had commented on the Butler resolution. 
The Case bill was referred to the Senate 
interstate and foreign commerce com- 
mittee. Its provisions were explained in 
the following statement that Senator 
Case inserted in the Congressional 
Record: 

“Section 1 is an addition to (section) 
14 of the interstate commerce act, 14 be- 
ing a paragraph giving I. C. C. authority 
to regulate matters pertaining to use of 
equipment as between the railroads, in- 
cluding compensation paid for use of 
equipment. 

“Under terms of this paragraph, hear- 
ings must be held before any action can 
be taken by I.C.C. 

“The addition states that I.C.C. not 
only has authority, after hearing, to 
regulate rates of compensation but ‘shall 
revise such rates from time to time.’ 

“It also sets up one criterion for setting 
rates, i.e., ‘current replacement cost.’ The 
criterion otherwise would be investment 
value, in the eyes of the court. 

“Section 2 is a change in 15 of the 
interstate commerce act, 15 being an 
emergency paragraph giving I.C.C. au- 
thority to act without hearing at any 
time I.C.C. believes an emergency exists, 
within indicated purposes. 

“ ‘Shortage of cars’ is specifically men- 
tioned in the paragraph as a circum- 
stance clearly justifying the declaration 
of an emergency. 

“However, the paragraph at present 
states that the I.C.C. may establish ‘such 
just and reasonable rates of compensa- 
tion as it deems necessary’ (in this quote 
the phrasing is not exactly as in the act, 
but is its gist). 

“In 1946 the I.C.C., in an emergency, 
tried to set rates of rental so as to espe- 
cially encourage return of equipment to 
owners from renting carriers. I.C.C. was 
hauled into court. The court ruled that 
the phrase ‘just and reasonable’ pre- 
vented the I.C.C. from setting rates that 
might penalize one carrier and reward 
another. . 

“The amended clause (b), as proposed 
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in this act, will make it possible to con- 
sider ‘the interest of the public.’ 

“The I.C.C. then could in an emer- 
gency set up rates that would have the 
effect of penalizing certain carriers (pre- 
sumably those with more than 100 per 
cent ownership on line).” 


Rail Claim Prevention 
Committee Hears Shipper 


Pleas at Joint Session 


Recommendations as to a new or- 
ganizational setup of the Association 
of American Railroads with special 
reference to claim prevention activi- 
ties will be made, probably before the 
middle of March, according to W. L. 
Price, of Baltimore, vice-president of 
the Baltimore & Ohio, chairman of a 
committee of nine appointed last fall 
to study the matter and formulate 
the recommendations (T.W., Nov. 18, 
1950, p. 26). 

The committee held a session, the 
morning of March 2, at the Congress 
Hotel, Chicago, jointly with members of 
the claims and claim prevention com- 
mittee of the National Industrial Traffic 
League and with representatives of the 
National Association of Shippers Advi- 
sory Boards. It went into executive ses- 
sion that afternoon to complete its re- 
port. 

The League and the advisory board 
group met the day before the joint ses- 
sion and discussed the form in which 
suggestions for a national claim preven- 
tion organization would be put before the 
railroads’ committee. Leland Smith, traf- 
fic manager, Consolidated Chemical In- 
dustries, Houston, Tex., chairman of the 
League’s committee, presided. He also 
made the presentation at the joint ses- 
sion the following morning. Spokesman 
for the advisory boards at the shipper 
meeting was Arthur H. Schwietert, di- 
rector of traffic, Chicago Association of 
Commerce and Industry, general chair- 
man of the management committee for 
the 1951 April Perfect Shipping Month 
campaign. Frank J. Armstrong, traffic 
manager, United States Radiator Corpo- 
ration, Detroit, president of the National 
Association of Shippers Advisory Boards, 
attended the joint session. 

In addition to Chairman Smith, the 
following members of the league’s com- 
mittee were present and participated in 
the discussion: 

S. E. Kantowicz, Spiegel, Inc., Chicago; 
M. I. Adams, Cutler-Hammer, Inc., Mil- 
waukee, Wis.; George E. Hunt, Butler 
Brothers, Minneapolis, Minn.; R. J. 
Tyler, Girdler Corporation, Cincinnati, 
O.; V. R. Hudder, Lincoln Engineering 
Co., St. Louis, Mo.; H. E. Chapman, 
S. S. Kresge Co., Detroit, Mich.; F. L. 
Ruland, Gaylord Container Corporation, 
Kansas City, Mo.; E. A. Olson, Libby, 
McNeill & Libby, Chicago; C. R. Purcell, 
Quaker Oats Co., Chicago. 

Suggestions for recommendations put 
before the railroads’ committee by Mr. 
Smith followed closely those adopted by 
the League at its meeting in San Fran- 
cisco last fall (T.W., Nov. 25, 1950, p. 19). 
They were essentially modifications of 
the recommendations adopted a year 
earlier by the League and rejected by the 
A.A.R. In essence, they called for the 
drafting of a code of claim prevention 
rules to be applied under procedures and 
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with sanctions similar to those applying 
presently on claim settlement rules, and 
for the addition of an appreciable 
number to the staff of the A.A.R.’s 
freight claim division to assist shippers 
and shippers’ groups in the prevention of 
loss and damage to the commodities they 
shipped. 

Shipper and railroad representatives 
met in closed session. It was reported 
afterwards that the railroad committee 
had listened “cordially” to the shipper 
proposals, but there was no indication as 
to whether or not they would be included, 
in whole or in part, in the recommenda- 
tions to be made by the rail committee 
to the board of directors of the A.A.R. 
through its president, William T. Faricy. 





D.T.A. Sets Up Export 


Grain Permit System 


The Defense Transport Administra- 
tion has announced issuance of its gen- 
eral Order D.T.A.-2, effective March 3. 
The order makes space at United States 
seaports for the storage of grain sub- 
ject to a system of permits. 

At D.T.A. it was explained that exist- 
ing facilities at the ports for receiving, 
storing, and trans-shipping grain to 
vessels, were not adequate to meet pres- 
ent and prospective demands upon them, 
and action had been taken to prevent 
congestion; to provide for orderliness in 
the movement of grain destined to 
foreign countries; and to provide for the 
allocation of storage capacity consistent 
with the export grain shipping program 
of the federal government and com- 
mercial shippers. The order, prepared 
with the collaboration of the Depart- 
ment of Agriculture, followed a series of 
meetings with industry and trade as- 
sociation representatives over an ex- 
tended period of time. 


Under the terms of the order, the op- 
erators of port terminal warehouses are 
prohibited from storing or handling any 
grain in bulk, unless a grain port 
handling permit for such grain has been 
issued by D.T.A. 

The D.T.A. announcement said: 


“Grain port handling permits will be 
issued by D.T.A. on recommendation of 
the U. S. Department of Agriculture, 
which will base its recommendation on 
the relative needs of the countries to 
which the grain will be exported; the 
availability of grain shipping space; 
transportation facilities and port ter- 
minal warehouse space. 

“Applications for permits should be 
addressed to the director, Transporta- 
tion and Warehousing Branch, Produc- 
tion and Marketing Administration, U. S. 
Department of Agriculture, Washing- 
ton 25, D. C., by the person proposing to 
export or by the operator of port storage 
facilities when the grain intended for 
domestic sale or use is to be stored in 
such facilities. Applications should con- 
tain full information as to origin of the 
grain; quantity, kind, and class of grain; 
country of ultimate destination; details 
of the commitments for vessel space; 
and any other pertinent information 
about the transaction.” 

In connection with general order 
D.T.A.-2 dated March 1, placing the use 
of port terminal facilities for handling 
of bulk grain under controls, Harold K. 
Osgood, director of the warehousing and 
Storage division of D.T.A., has issued and 
file’ with the Federal Register for pub- 
lication a “Limited Temporary Grain 





Port Handling Permit” under which port 
terminal warehouse operators are au- 
thorized to store and handle certain grain 
moved on or before March 10 without the 
requirement of an individual grain han- 
dling permit. 

Mr. Osgood explained that railroad 
movements to certain ports had not pre- 
viously been controlled either by the 
Commission’s service order No. 872 or by 
the operators of the port terminal ware- 
houses. 


“Furthermore,” he continued, “move- 
ments by truck or barge to any of the 
ports had not previously been restricted. 
Consequently, movements to the previous- 
ly uncentrolled ports and movements to 
any port areas by truck or barge between 
March 3, and March 10, were technically 
in violation of general order D.T.A.-2. 
This blanket temporary permit will ex- 
tend to those movements the same ex- 
ception appearing in section 1 of order 
D.T.A.-2, provided that such grain is 
loaded for movement to or received at 
such port terminal warehouses on or be- 
fore March 10, 1951.” 


D.T.A. Manpower Head Is 
Only Labor Leader in 


A Top Defense Position 


When the United Labor Policy Com- 
mittee directed union officers serving as 
advisers or consultants in the defense 
mobilization agencies to withdraw from 
such agencies, it excepted Paul L. Sie- 


miller, serving as head of the manpower . 


division of the Defense Transport Admin- 
istration. 


D.T.A. Administrator Knudson, and 
Mr. Siemiller, say that the exception was 
mace because Mr. Siemiller. operates 
within D.T.A. at the policy-making level. 

Mr. Siemiller is on leave from his posi- 
tion as general vice-president of the 
International Association of Machinists, 
in which office he had supervisory au- 
thority over a nine-state midwestern 
area for the union, with headquarters at 
Chicago. He was appointed to head the 
D.T.A. manpower division last November. 

In directing the resignation, February 
28, of labor representatives in defense 
mobilization. agencies, the United Labor 
Policy Committee asserted, among other 
things, that the representation that had 
been accorded labor and the further rep- 
resentation then being offered, was 
“merely for the purpose of window dress- 
ing,” and that “there is absolutely no de- 
sire on the part of Mobilization Director 
Charles E. Wilson to give labor a real 
voice in the formulation of defense 
policy.” Mr. Siemiller said Administra- 
tor Knudson’s method of working met 
with the committee’s conception of an 
acceptable arrangement. 

Mr. Siemiller holds out no hope for a 
blanket exemption or deferment of labor 
in the transportation field from the draft. 
At most, he said, there might be an order 
covering workers of a given skill—such as 
telegraphers on the railroads—if the sup- 
ply of such workers became scarce. 


Employers Alerted 


He said he had devoted much of his 
effort, since assuming his work in the 
D.T.A. manpower division, to alerting 
employers to the need for preparing their 
work forces to meet the demands of the 
draft of workers of draft age. 

At present, Mr. Siemiller said, the 
proper course for a transport employer 





19 


| TRANSPORTATION WEEK 


to follow when faced with a manpower 
problem was to take the matter up with 
his local draft board which, he said, had 
been ‘given wide discretion insofar as 
deferments are concerned. However, he 
added, the deferment would not be more 
than that, and he left the employer in 
the position where he must still plan his 
working force in such a way as to meet 
the situation when the younger workers 
were taken into the armed forces. 





Naming of Undersecretary 
For Transport, Shipping 
Body, Held in Abeyance 


Establishment of a National Ship- 
ping Authority, and appointment of 
an Undersecretary of Commerce for 
Transportation to succeed Major 
General Philip B. Fleming, await 
diplomatic formalities incident to the 
appointment of the latter as U. S. 
ambassador to Costa Rica, it was 
learned at the Department of Com- 
merce. 


It was said that General Fleming was 
receptive to the Costa Rican appoint- 
ment, but that it was, as usual, necessary 
to await the expression of the Costa 
Rican government before the appointee’s 
name would be sent to Congress. 


In that connection, the name of Delos 
W. Rentzel, chairman of the Civil Aero- 
nautics Board, has been mentioned as 
successor to General Fleming as under- 
secretary of cemmerce for transporta- 
tion. At the Department of Commerce 
it was said that Mr. Rentzel was being 
considered for the post. 

The setting up of N. S. A., with func- 
tions similar to the War Shipping Ad- 
ministration of World War II, would 
require delegation by Secretary of Com- 
merce Sawyer of the authority con- 
ferred on him by President Truman’s 
executive order of February 28, “defining 
certain responsibilities of federal agen- 
cies with respect to transportation and 
storage,” a Maritime Commission spokes- 
man said. 

Such delegation of authority direct to 
Vice-Admiral E. L. Cochrane, Maritime 
Administrator, it was said, would prob- 
ably follow General Fleming’s transfer to 
the ambassadorial post, since the Secre- 
tary of Commerce had formerly dele- 
gated the aforementioned responsibili- 
ties to General Fleming. 

At the Maritime Commission it was 
said that delegation of authority to Ad- 
miral Cochrane would be followed by an 
order from him, implementing the work 
that had been done in the M. A. since 
last November with a working industry 
committee. After the committee was 
formed, it was anounced that its task 
would be to aid the M. A. in planning 
an organization that would provide a 
national shipping authority, if such a 
step was proclaimed necessary by the 
President (T. W., Dec. 9, 1950, p. 56). 

The President’s order of February 28, 
in part II, contains an outline of the 
duties to be performed by the Secretary 
of Commerce in connection with shipping 
esas construction (T. W., March 3, 
p. 19). 

At the M. A. it was said that staff 
assignments had been made within that 
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administration to develop the organiza- 
tion in conjunction with the working 
committee. 

It was said that the tasks assigned the 
Secretary of Commerce under the ex- 
ecutive order were to supplement his 
present activities. There was, the spokes- 
man said, a world-wide “tight” situation 
in shipping which would be intensified by 
additional relief programs, such as that 
being shaped up in Congress to meet 
famine conditions in India. The spokes- 
man observed that the M. A. had with- 
drawn from the ship reserve a total of 
27 ships for use of the Economic Coop- 
eration Administration in the past six 
weeks, and that it would continue to aid 
the E. C. A. program as it became neces- 
sary. 

He said the world-wide shortage of 
shipping was created because every coun- 
try was “trying to stockpile.” 


‘Better Shipping’ Is Theme 
Of A.T.A. National Freight 


Claim Council Meeting 


More than 300 men and women from 
40 states and Canada are expected to 
attend the four-day annual membership 
meeting of the American Trucking Asso- 
ciations’ national freight claim council 
in the Fort Shelby Hotel, Detroit, June 
19 through June 22, according to Thomas 
W. O’Neill, general chairman. 


A highlight of the program will be a 
day-long joint session of shippers and 
carriers, with Canadian shippers and 
carriers attending and participating. Be- 
cause of the war emergency, the program 
is being built around the theme of “bet- 
ter shipping.” 

“This is a time when neither shippers 
nor carriers can afford carelessness lead- 
ing to over, short and damaged goods,” 
said Mr. O’Neill, who is manager of 
claims for the Geo. F. Alger Co., De- 
troit. 

“This will be the most important, and, 
I hope, the best attended meeting the 
national council has ever held, as well 
it should be,” he said. “The United 
States government has given the motor- 
carrier industry its greatest job of haul- 
ing. Along the mobilization of the armed 
forces of the nation, mobilization of its 
8,500,000 trucks has proceeded. 

“Not all of this vast fleet of ‘war 
wagons’ are engaged in strictly military 
transportation; but a vast number of 
them most certainly are in top-priority 
service, supplying every conceivable kind 
of war material—food, ammunition, guns, 
tanks, everything that the fighting men 
of our country must have to wage a suc- 
cessful campaign in Korea, and on every 
other fighting front. 

“The Army, Navy and Air Force of 
the United States are counting on the 
trucking industry to deliver the goods, 
and loss of even a pound of precious 
cargo in a time like this is tragic.” 


Is Defense Problem 


The national freight claim council, said 
Mr. O’Neill, was made up of men and 
women whose job was to find ways and 
means of avoiding losses and damage 
to shipments. 

“We've got to have more efficient op- 
eration in our shipping departments, 


we’ve got to have better packaging, 
we’ve got to have less carelessness in 
handling, especially in loading and un- 
loading,” he said. 

“This June meeting .. . is to explore 
every approach to this vital problem of 
defense—and that is just what it is,” he 
continued. “Carelessness that results in 
lost and damaged cargo in transit is al- 
most as bad as sabotage itself. I some- 
times think it is worse than sabotage, 
because the F.B.I. can cope with the 
deliberate saboteur; but the man who 
piles up losses in the handling of freight 
in time of war through carelessness is 
innocent in the eyes of the law. But his 
company, and the customers, and the 
government itself are paying the penalty, 
and the enemy is reaping the benefits.” 

The program for the Detroit confer- 
ence will be announced shortly. The 
Michigan Freight Claim Association re- 
cently set up a committee to handle 
arrangements for the June meeting. 


One program feature will be a demon- 
stration of various types of package test- 
ing equipment used by laboratories. 
There will be a series of skits on claim 
prevention. 

A social program is being planned for 
wives of delegates. Trips to Greenfield 
village, a tour of the Ford River Rouge 
plant, and an excursion to Bob-Lo Island, 
are being arranged. 


Railroads Increase Mileage 
Rate for Use of Express 


Refrigerator Cars 


The Association of American Railroads 
has announced that its members have 
voted to increase from 3 cents to 3% 
cents a mile the rate the railroads will 
pay owners of express refrigerator cars 
of the designations BP, BR and BS. Ap- 
proximately 2,500 cars are involved. 


A petition for an increase in the mile- 
age rate was submitted to the railroads 
by a group of owners of express refrig- 
erator cars. A study of the situation was 
made, it was stated, and the recommen- 
dation that the rate be increased from 
3 to 3% cents was approved by the 
A.A.R. member roads. The new rate is 
effective April 1. 


Trailer Makers Take 
Big Tire Needs to N.P.A. 


The Truck Trailer Manufacturing In- 
dustry Advisory Committee, at its first 
meeting with the National Production 
Authority, said that relief was needed 
soon to provide large rubber tires with 
which to maintain their production in 
support of the nation’s transportation 
system, according to N.P.A. The an- 
nouncement continued: 

“The impact of rubber cutbacks was 
felt by the industry in January, commit- 
tee members said, when some tire manu- 
facturers announced they no longer 
would produce tires in sizes 900 by 20 and 
larger. Action to correct this situation 
was requested so that their plants can 
retain employes and fill defense sup- 
porting orders. 

“N.P.A. officials told the industry to 
report for agency review the number 
of truck trailers in their yards that are 
without tires, and also the number that 
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are ‘owed’ to customers who purchased 
truck trailers without spares. 


“Committee members said that pro- 
duction in their industry also is being 
hampered by. shortage of axles, wheels, 
fifth wheels, air chambers and other 
items requiring special steels. It was rec- 
ommended to N.P.A. that the possible 
expansion of axle production be explored. 

“Essentiality of the truck trailer in- 
dustry to the general economy and to 
defense-related industries in particular 
is evidenced by the fact that there are 
now more trailers on the highways than 
at any time in the nation’s history, the 
committee said. It was estimated that 
65,000 truck trailers were manufactured 
in 1950, compared with about 33,000 in 
1949.” 





Appeal to Ohio Legislature 
To Block Conveyor Line 
Urged by Metzman 


Gustav Metzman, president, New York 
Central System, has written to N. Y. C. 
security holders in Ohio to appeal to the 
members of the Ohio legislature to refuse 
permission for construction of the coal- 
ore conveyor line proposed by Riverlake 
Belt Conveyor Lines, Inc., between Lake 
Erie and the Ohio River (T.W., March 3, 
p. 32). In a letter to the security hold- 
ers, Mr. Metzman said: 


“The value of your New York Central 
System holding is threatened by the pro- 
posed Ohio belt conveyor. This grandiose 
proposal is garbed in the name of ‘prog- 
ress.’ Actually, however, it won’t stand 
close examination. 


; “Riverlake Belt Conveyor Lines, Inc., 
is the nominal sponsor. The proponents 
are principally some large steel and rub- 
ber companies. At a cost now estimated 
at $445,000,000, Riverlake would construct 
conveyor belt lines for more than 100 
miles between Lake Erie and the Ohio 
River. These belts would carry only coal, 
ore and: limestone—key ingredients used 
in steelmaking. Yet the proponents are 
asking the Ohio legislature for treatment 
as common carriers. In contrast, the rail- 
roads, as true common carriers, are legal- 
ly required to, and do transport anything 
and everything they are offered by the 
public, regardless of whether they make 
or lose money on the particular service. 

“Here are some of the things which 
the sponsoring companies don’t tell you 
about this proposed conveyor: 

“It Would Endanger Your Securities. 
The proponents’ estimates vary from 
month to month, but if they are correct, 
the conveyor would cost Ohio’s railroads 
about $116,000,000 of business each year. 
The railroads, which have been suffering 
from low earnings, have no magical way 
of replacing this money. Thus the con- 
veyor, if successful, would seriously jeop- 
ardize the railroads’ earning power and 
the value of your securities. 

“It Would Endanger the National De- 
fense. Railroads have proved their ex- 
treme flexibility under constant bomb- 
ings. In World War II, tracks bombed one 
day were back in service the next day. 
Meanwhile, the various railroads em- 
ployed their extensive network of tracks 
to move essential freight around the 
trouble spots. But the conveyor would en- 
danger national defense by forcing Ohio’s 
railroads to scrap many lines they no 
longer would need for their normal traf- 
fic. At the same time, the conveyor and 
its port facilities would become a prime 
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and most vulnerable target for sabotage 
and bombing. It is a practical impossi- 
bility to destroy all railroad tracks, but 
it wouldn’t be too difficult to stop one 
conveyor. 

“It Could Destroy Your Property, or 
Your Relatives’ Property. You haven’t 
been told what route this conveyor would 
take. The public hasn’t been told whose 
homes would be confiscated to make way 
for it. The proponents only say that they 
want the Ohio legislature to give them 
legal permission to evict people from 
their homes over a 130-mile stretch of 
Ohio to permit construction of this con- 
veyor. And, once the principle is estab- 
lished, there would be nothing to prevent 
other conveyor belts from being con- 
structed anywhere in Ohio. No neigh- 
borhood would be safe. 


“It Would Cause Vast Economic Dis- 
location. The conveyor would create 
mass unemployment in Ohio by requir- 
ing the discharge of more than 15,000 
railroad employes. Many of them know 
no other occupation, are not trained for 
any other occupation. It would seriously 
hurt the commerce of many Lake Erie 
port cities, by depriving them of much 
of the coal and ore business which the 
railroads now do there. It would in- 
crease taxes for the general public, 
through forcing the railroads to abandon 
tracks, docks and other facilities on 
which they now pay heavy taxes. It 
could benefit only a few large companies; 
meanwhile, their competitors, and all 
other people and businesses, would have 
to pay higher railroad rates to make up 
the difference. 

“The Conveyor _Doesn’t Represent 
‘Progress. A few people have argued 
that the conveyor represents ‘technologi- 
cal progress,’ that the canal boat opera- 
tors complained about the railroads 
which replaced them, and that now the 
railroads are complaining about the con- 
veyor. But there are vital differences. 
Even if the conveyor were practical— 
which is doubtful—it would haul only a 
few selected items, for private com- 
panies. Thus it would seriously cripple 
railroad service, while not offering the 
public any replacement for railroad serv- 
ice. 

“In the interest of your holding of rail- 
road securities, the national defense, and 
the future of Ohio, I urge you to contact 
your representatives and senators in the 
Ohio legislature, by mail or otherwise, 
and oppose the proposed legislation 
which would grant this and other con- 
veyor belts the right to confiscate your 
property or anybody’s property. This 
progress-retarding scheme cannot be- 
come a reality unless your legislative 
representatives grant that permission. 





There is no time to lose. Even next 
week might be too late.” 
T-M-K Shippers Board 


Issues Clean-Car Leaflet 


A leafiet telling of a recent incident 
that occurred in St. Louis is being dis- 
tributed to board members by the Trans- 
Missouri-Kansas Shippers Board, in 
support of its clean-car program. 

According to the leaflet, the traffic 
Manager of a St. Louis firm ordered 
empty equipment for loading. Inspecting 
the railroad car, the traffic manager 
found it loaded with considerable refuse 
Paper and other debris. He instructed 
his crews to dispose of the debris, and 


among the refuse the crew found an iron 
dolly worth $100 to $200. The traffic 
manager notified the carrier who, in 
turn, discovered the car had been un- 
loaded earlier by another St. Louis firm. 
The carrier notified the unloading 
shipper and the dolly was returned to 
its owner. . 

“What if the car had moved a con- 
siderable distance before being tendered 
for loading?” asks the leaflet. “Then, 
at best, a crating and freight charge 
would have been involved, and it is just 
possible the dolly might have been lost 
altogether. 

“Moral: If receivers clean cars when 
unloading, they not only save car days 
for all shippers alike, but also avoid the 
possibility of losses similar to that out- 
lined above. Perhaps hammers, saws, 
crow bars, loading and clinching tools 
could also be retrieved by completely 
cleaning cars for the next users.” 





D.T.A. Head Says Agency 
Avoided Deep Cut in 


Steel for Freight Cars 


The allocation of steel for 9,000 
freight cars in May was obtained by 
the Defense Transport Administra- 
tion on an appeal from a sharper cut- 
back, according to D. T. A. Adminis- 
trator Knudson (T.W., March 3, p. 
15). 


Speaking before the fifth rail trans- 
portation institute conducted by Ameri- 
can University, Washington, D.C., Mr. 
Knudson, in answer to a question as to 
what his agency was doing about the 
freight car shortage, recalled that steel 
had been allocated by the National Pro- 
duction Authority -for the building of 
10,000 cars a month in the first quarter 
of 1951. 

“It has been cut to 9,000 for May,” he 
added, “and we hope to get it back up to 
10,000, but we avoided a cut-back of 
something very substantially below 9,000 
cars by presenting our case on appeal.” 

Mr. Knudson spoke to those attending 
the institute at a buffet supper meeting 
in the home of American University’s 
president, Dr. Paul F. Douglass, on the 
A. U. campus, the evening of March 6. 
Dr. L. M. Homberger, professor of trans- 
portation at the university, is director 
of the institute. 

He said his agency hoped to obtain 
steel allocations sufficient to build 10,000 
cars a month through the balance of this 
year and through all of next year. He 
added that he would be more satisfied 
‘if we could step up that building plan 
to the capacity of the car building plants 
and facilities—whatever it is—placing no 
ceiling on it at all.” 

After a brief review of government 
operation of the railroads in the World 
War I period, which he said had cost 
$2 billion more than it would have cost 
under private management, Mr. Knudson 
said the results would enable a student 
to reach the conclusion that the federal 
government could not, as a matter of 
history, operate the railroads as well as 
private enterprise. Government opera- 


tion of the railroads, he said, might be 
said to have been “a catastrophic failure.” 

Mr. Knudson said that the emergency 
plans being put in operation followed 
“rather religiously,” in the field of trans- 
portation, those that had been laid down 
by Commissioner Johnson, who headed 
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the Office of Defense Transportation in 
World War II after the death of Com- 
missioner Eastman, for the National 
Security Resources Board. The D.T.A. 
head said that Commisisoner Johnson 
did not believe in government operation 
of the railroads. 


In the course of a review of the au- 
thority delegated to him as the com- 
missioner in charge of the Commission’s 
Bureau of Service, Mr. Knudson asserted 
that “the power I possess is unpleasant 
to contemplate.” He added that the 
Budget Bureau had “looked aghast” 
when he had said D.T.A. could get along 
with $1,000,000 a year. One agency, he 
said, had asserted it needed 50,000 em- 
ployes. He said he had told the Budget 
Bureau that D.T.A. could get along with 
the cooperation of the Commission, and 
with its far-flung and well-regarded fa- 
cilities, to help administer the powers 
and duties laid on D.T.A. 


“So the Commission has been drawn 
into the picture, and will be drawn even 
more closely as the days go on,” said Mr. 
Knudson. 

Port Control 


After touching on the needs of equip- 
ment in the railroad, motor carrier, and 
water carrier fields, Mr. Knudson said 
that, as to the ports, “we have what I 
conceive to be rather absolute authority.” 
He said that the Marines had seized a 
pier in Philadelphia “last week” and 
that, at the moment, “we are discussing 
the necessity of reviewing that seizure.” 
He added that there was “such a thing 
as the need for civilian occupancies of 
the ports, too,” and that the “powers 
that have been spread around will have 
to be exercised with a good deal of re- 
straint and cooperation.” 

Mr. Knudson said a million and a half 
tons of grains would be handled through 
the ports this year “if we can,” and that 
the old proverb of “carrying coals to 
Newcastle” would be fulfilled in the 
great amounts of coal that would be 
exported from this country, although he 
added he did not know why that would 
be so. He said that the port facilities 
would be tested “to the full” and that 
“we will have to put in controls to get 
the job done.” His reference was to New- 
castle, England, a coal mining center. 

In a review of the various programs 
being conducted by D.T.A., Mr. Knudson 
said that a billion dollars was involved 
in applications being handled under the 
agency’s power to certify accelerated 
amortization of equipment which trans- 
portation agencies could show was ac- 
quired for defense purposes. 

In a question-and-answer period fol- 
lowing his address, Mr. Knudson said 
he did not think this was the time to 
attempt to set up a single government 
agency for the “amalgamation of trans- 
portation.” 

Mr. Knudson also said it was estimated 
that the five-day week in industry de- 
pleted the car supply by about 15 per 
cent. He added that the railroads had 
shown a “marked disposition” to work 
six days a week where switching and 
similar services were required. However, 
he said, industry had not seen fit “in any 
big way” to open its doors on Saturday, 
and on Sundays, if necessary. He said 
that this placed a very serious handicap 
on the willingness of the railroads to 
serve industry on those days. 

He said his agency was advocating the 























































































22 


| TRANSPORTATION WEEK 


longer week as one means of stretching 
the present car supply. Even if it meant 
overtime pay, he said, it was a sacrifice 
which the railroads and industry ought 
to make at this time in order to serve 
the public. 


Trend of Average Transport 
Charges Differs from Trend 


Of Rates on Farm Products 


Increases in the average transpor- 
tation charges on farm products may 
vary substantially from the corre- 
sponding increases in freight rates 
on those products, according to a re- 
port published in the February issue 
of “The Marketing and Transporta- 
tion Situation,” monthly publication 
of the Agriculture Department’s Bu- 
reau of Agricultural Economics. 


Based on research conducted under 
provisions of the research and marketing 
act of 1946, the report was written by 
Donald E. Church, transportation econ- 
omist in the agricultural economics 
bureau. Mr. Church found that average 
charges for the commodities received at 
terminal markets were affected not only 
by changes in rates but also by changes 
in relative volumes received from each 
source of supply. His study dealt with 
rail rates on oranges and potatoes to 
nine markets (Boston, New York, Wash- 
ington, Chicago, St. Louis, Atlanta, New 
Orleans, Los Angeles and San Francisco) 
and with rail rates on butter to six 
markets (Boston, New York, Philadel- 
phia, Chicago, Los Angeles and San 
Francisco). Data for 1941 and 1949 were 
compared in the study. 

“Broadly speaking,” Mr. Church wrote, 
“the trends in the rates for all three 
commodities (oranges, potatoes and but- 
ter) were rather similar. All declined 
slightly during the war, but have in- 
creased sharply since 1945. Butter has 
shown the largest relative increase in 
freight rates since 1941; the rate rose 
55 per cent as compared with 31 and 47 
per cent for oranges and potatoes, re- 
spectively. 

“Rather wide differences have devel- 
oped between the trends of rates and of 
average transportation charges for each 
commodity. For example, the index of 
average transportation charges for but- 
ter was nearly 15 per cent higher than 
the index of rates in 1946, but was 2 per 
cent lower (than the index of rates) in 
1949. The average transportation charges 
for potatoes have increased faster than 
the rates since 1945. The spread between 
the average transportation charges and 
freight rates for oranges appears to have 
been gradually increasing in the last few 
years. 

‘Hold-Down’ on Rates 


“Significant generalizations regarding 
increases in rates for various products 
are difficult to make because of the many 
special circumstances. As far as the basic 
factors were concerned, the various rate 
increases made effective between 1941 
and 1949 were almost identical for or- 
anges and potatoes, but the average in- 
crease to nine large markets was 31 per 
cent for oranges and 47 per cent for 


potatoes. That difference was caused 
mainly by the so-called ‘hold-down’ 
which limited the maximum increase to 
a specified number of cents per 100 
pounds, when the application of a uni- 
form percentage would have caused a 
larger increase in rates for long distances. 
A much larger proportion of oranges 
moves long distances than is true of po- 
tatoes. Consequently the average percent- 
age increases in rates was less for 
oranges than for potatoes... 


“There has been considerable variation 
in the percentage increases in average 
rates to the various markets. For ex- 
ample, rates for butter increased 38 per 
cent for movements from all sources to 
Los Angeles as compared with 63 per 
cent for movements from all sources to 
Boston between 1941 and 1949. Rates for 
potatoes show somewhat less variation. 
The largest increase was in rates to St. 
Louis (50.9 per cent), but, as with butter, 
the smallest increase was to Los Angeles 
(34.7 per cent). The pattern of rate in- 
creases for oranges presents another 
contrast, with average rates to the mid- 
continent markets (Chicago and St. 
Louis) showing the lowest relative in- 
creases ... 


“In the case of oranges .. . the average 
transportation charge to Washington, 
D.C., was held to an increase of only 10 
per cent despite the fact that rates from 
Florida ihcreased 44 per cent and from 
California 23 per cent between 1941 and 
1949. Washington gets almost no oranges 
from other sources. The increase in the 
average transportation charge to Wash- 
ington was held to a smaller figure than 
the increase in rates from either source 
because of the shift in buying from Cali- 
fornia to Florida oranges... .” 





O.P.S. Names Transport 
Division Deputy 


The Office of Price Stabilization has 
announced appointment of Roland M. 
Preisman as deputy director of its trans- 
portation, public utilities and fuel divi- 
sion. 


Mr. Preisman was with the Economic 
Cooperation Administration before join- 
ing O.P.S., and has also served on the 
White House staff, and as assistant to 
the coordinator of the emergency export 
program. He was also chief of the trans- 
portation branch of the Solid Fuels Ad- 
ministration for War. 

The authority of the O.P.S., in connec- 
tion with common carrier rates, is con- 
fined to intervention before regulatory 
bodies. However, it has direct control of 
the rates of contract carriers by motor 
and by water, and also exercises control 
over the charges of warehousemen. 


Army Plans to Reactivate 
Norfolk Base as Sub Port 


The Norfolk army base, Virginia, will 
be reactivated by the Department of the 
Army as the Hampton Roads sub port, 
a sub-installation of the New York Port 
of Embarkation. 

The installation, according to an an- 
nouncement by the army, will absorb 
part of the work load assigned to the 
New York Port of Embarkation, where 
existing facilities have “become insuffi- 
cient to handle the amount of cargo 
destined for overseas.” 
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The army said rehabilitation of the 
sub port and installation of necessary 
facilities would cost an estimated $1,- 
200,000. Now under control of the Mari- 
time Administration of the U.S. Depart- 
ment of Commerce, the installation is 
expected to be available to the army by 
April 1. It was stated that the World 
War II port was declared excess to army 
needs in May, 1946. It was expected, said 
the army, that a small nucleus of mili- 
tary personnel would be stationed ai 
Hampton Roads sub port, with the’ bulk 
of operations to be carried out by pri- 
vate contractors. 


Car Service Division 


Promotions Announced 


William F. Betts, of 5605 Warwick 
Place, Somerset, Md., has been appointed 
to the newly-created position of assistant 
to chairman-statistics of the car service 
division of the Association of American 
Railroads, Arthur H. Gass, chairman of 
the division, has announced. 

D. W. Benton, of 1945 West Montrose 


Avenue, Chicago, has been named assist- - 


ant to chairman-refrigerator cars in the 
A.A.R. car service division, also a newly- 
created position, Mr. Gass also has an- 
nounced. 

Mr. Betts, who joined the A.AR. staff 
in 1936, has been car service agent at 
Dallas, New York, Philadelphia and Kan- 
sas City. He was transferred to the 
Washington, D.C., office of the A.A.R. in 
1942 as chief clerk of the car service di- 
vision, and in 1948 was named statistician 
of the division. In his new position, he 
will have general charge of all statistical 
work in the car service division. 

Mr. Benton entered service with the 
A.A.R. in 1941 as car service agent at 
Cincinnati, and in 1943 was promoted 
to Chicago as chief clerk in the refriger- 
ator car section. The position of man- 
ager of the refrigerator car section is 
being abolished, but Mr. Benton will 
supervise car service division activities 
with respect to refrigerator cars and 
his headquarters will remain at Chicago. 


In his new position, Mr. Benton will 
assume the duties of C. W. Taylor, 
formerly manager of the refrigerator car 
section, who has left the service of the 
A.A.R. to accept appointment as director 
of the Bureau of Service of the Commis- 
sion in Washington. 


Military Sea Transportation 


Service Operations Reviewed 


Military Sea Transportation Service, 
the Department of Defense sea transport 
agency which was activated in October, 
1949, to provide ocean shipping for the 
military services, carried 1,208,000 pas- 
sengers, 12,000,000 measurement tons of 
cargo and 72,000,000 barrels of petroleum 
in the 12-month period from March 1, 
1950, to March 1, 1951, according to an 
announcement by the Navy. 


Included among passengers were 
troops, dependents of military personnel, 
civilian defense workers and approxi- 
mately 116,000 displaced persons carried 
under auspices of the United Nations 
International . Refugee Organization, 
said the navy. 

MSTS ships included both Naval ves- 
sels and ships chartered from commerciai 
shipping companies. Approximately 380 
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per cent of all cargo except petroleum 
was moved in‘chartered vessels. Most 
troops were transported in Navy ships. 


MSTS officials said that the biggest 
part of the lift was for the Japan-Korea 
area. From July 1, 1950 to January 1, 
1951, more than 600,000 passengers, 6,- 
250,000 measurement tons of cargo and 
20,000,000 barrels of petroleum and lu- 
bricants were carried for the western 
Pacific area. These totals included inter- 
island shipments. 





New England Shippers 
Board to Meet March 16 


A. H. Gass, chairman of the car service 
division, Association of American Rail- 
roads, will be the luncheon speaker at a 
general meeting of the New England 
Shippers Advisory Board called for March 
16 at the Hotel Statler, Boston, Mass. 
The title of his address will be “Where 
Do We Go From Here?” 


The program will include appointment 
of a nominating, committee, election of 
officers, and reports from chairmen of 
committees which will meet March 15. 
F. J. Gill, general secretary, will give 
the executive committee report and fore- 
cast of business. A resume of the an- 
nual meeting of the National Association 
of Shippers Advisory Boards will be pre- 
sented by A. P. Little. E, P. Miller, dis- 
trict manager of the A.A.R. car service 
division, will report on local conditions. 

Committee reports will be made by J. F. 
Doolan, chairman, railroad contact com- 
mittee, on railroads in New England; A. 
H. Erlandson, chairman, shippers, and H. 
E. Bixler, chairman, railroads, on l.c.]. 
transportation; R. E. Snider, chairman, 
shippers, and A. P. Kivlin, chairman, 
railroads, on prevention of loss and 
damage; C. L. Doucette, chairman, on 
car efficiency; Southworth Lancaster, 
chairman, on waterborne commerce and 
port facilities, and by A. H. Ferguson, 
chairman, legislative committee. 


D.T.A. Appointment 


Appointment of C. Marvin Dorsey as 
consultant and operation specialist on 
contract carrier and truck leasing mat- 
ters to the street and highway division 
of the Defense Transport Administra- 
tion has been announced by Administra- 
tor Knudson. 


Mr. Dorsey, a native of Cincinnati, 
O., has been associated with the truck 
transportation industry, either directly 
or indirectly, for the past fourteen years. 

In World War II, he served as a spe- 
cial representative of the Dayton Signal 
Corps Procurement District, Dayton, O. 

Mr. Dorsey is on leave of absence 
from the Columbia Transportation Serv- 
ice, Inc., which he served as vice-presi- 
dent in charge of operations. He will 
devote his full time to matters pertaining 
to a contract carrier and truck leasing 
Section. 


A.R.E.A. Meeting at Chicago 


The effect of the national rearmament 
program on railroad engineering prob- 
lems will highlight discussions at the an- 
nual three-day meeting of the American 
Railway Engineering Association at the 
Peimer House in Chicago beginning 
Merch 13. Sessions will be attended by 





railroad engineering officers from all 
parts of the United States and Canada. 


John M. Budd, of St. Paul, Minn., vice- 
president in charge of operations of the 
Great Northern Railway, will be prin- 
cipal speaker at the annual luncheon of 
the engineering group on March 14. 
Others who will address business sessions 
of the convention are James A. Anderson, 
of Richmond, Va., commissioner of the 
Department of Highways of Virginia and 
president of the American Association 
of State Highway Officials; James H. 
Aydelott, of Washington, D. C., vice- 
president in charge of the Operations and 
Maintenance Department of the Associa- 
tion of American Railroads, and Gerald 
M. Magee, of Chicago, A.A.R. research 
engineer. H. S. Loeffler, of St. Paul, Minn., 
president of the A.R.E.A. and assistant 
chief engineer of ‘the Great Northern 
Railway, will preside at the sessions. 


Ohio Valley Advisory 
Board to Hear Knudson 
At March 14 Meeting 


Administrator Knudson, of the’ De- 
fense Transport Administration, Wash- 
ington, will be guest speaker at the 
luncheon session of the March 14 
meeting of the Ohio Valley Transporta- 
tion Advisory Board, in the Deschler- 
Wallick Hotel, Columbus, Ohio. Men- 
del A. Keith, traffic manager, Columbus 
Coated Fabrics Corporation, Columbus, 
will be toastmaster. 

The luncheon is sponsored jointly by 
the Columbus Chamber of Commerce, 
the Columbus Transportation Club, and 
the board. 


General Chairman R. A. Whitty, traf- 
fic director, Belknap Hardware & Manu- 
facturing Co., Louisville, will open the 
business session at 9:15 am. C. R. 
Megee, vice-chairman, car service di- 
vision, Association of American Rail- 
roads, Washington, D.C., will report on 
national transportation conditions, with 
J. P. Dockter, of Cincinnati, giving the 
district manager’s report. 


The following committee chairmen 
will report: Arrangements, Dana B. 
Gee, traffic manager, Capital City Prod- 
ucts Co., Columbus; executive, H. E. 
Solsman, traffic manager, Andrew Jer- 
gens Co., Cincinnati; traffic topics, J. 
G. Young, director of transportation, 
Columbus Chamber of Commerce; car 
efficiency, R. J. Joyce, general traffic 
manager, Central Ohio Paper Co., Co- 
lumbus; membership, Mr. Keith; legis- 
lative, J. P. Haynes, manager, transpor- 
tation division, Louisville Chamber of 
Commerce; transportation planning for 
the future, H. A. Hollopeter, traffic di- 
rector; Indiana State Chamber of Com- 
merce, Indianapolis; railroad contact, 
A. M. Harris, superintendent of freight 
transportation, Pennsylvania Railroad, 
Chicago; and loss and damage preven- 
tion and less-carload, R. J. Tyler, gen- 
eral traffic manager, Tube Turns, Inc., & 
Girdler Corporation, Louisville. 


Board members are invited to the 
meetings of the joint loss and damage 
and less-carload, car efficiency, and ex- 
ecutive committees, to be held March 13. 





Atlanta Practitioners Meeting 


The Atlanta Chapter of the Associa- 
tion of Interstate Commerce Commis- 
sion Practitioners will hold a _ special 
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luncheon meeting to elect officers for the 
coming year at the Atlanta Athletic 
Club, Atlanta, Ga., March 15, Paul P. 
Watkins, secretary-treasurer, has an- 
nounced. Present officers, in addition to 
Mr. Watkins, are Clyde T. Kilgore, 
chairman, and Rupert L. Murphy, vice- 
chairman. Members of the executive 
committee are Allan Watkins, Allan Day, 
John E. Branch and George E. Bouli- 
neau. 





A.A.R. Lists Available 


Films on Claim Prevention 


A nine-page listing of available motion 
pictures, film strips and slides dealing 
with loss and damage prevention, yard 
and freight house operations, and rail- 
road operations in general, has been pre- 
pared by the national freight loss and 
damage prevention committee, Associa- 
tion of American Railroads, 59 East Van 
Buren Street, Chicago 5, Secretary C. C. 
Beauprie announces. 


Listed are railroad films dealing pri- 
marily with loss and damage prevention; 
films of freight loading; films on mate- 
rials handling; other related railroad 
films, and films available on other sub- 
jects. Each film is briefiy described, to- 
gether with the source from which it may 
be obtained. 


The A.A.R. public relations depart- 
ment in Washington, D.C., has prepared 
a “Railroad Film Directory” listing films 
on railroad operations, safety, freight 
yards and other subjects of general in- 
terest, according to Mr. Beauprie. Other 
railroad pictures are now in production 
and will shortly be listed, he reports. 





Validated Licenses Required 


For Exports to Soviet Bloc 


The Office of International Trade, 
U. S. Department of Commerce, has is- 
sued a new regulation, effective March 2, 
requiring validated licenses for all com- 
mercial exports from the United States 
to the U.S.S.R. and its European satel- 
lites. 


The regulation, according to the O.L.T., 
applies not only to exports from the . 
United States, but also to shipments of 
foreign origins from U.S. foreign-trade 
zones or passing in transit through the 
United States to destinations in the 
Soviet bloc. 


Exporters must now obtain the prior 
approval of the O.1.T. for shipments of 
commodities that could formerly be ex- 
ported to those destinations without a 
validated license. ‘The purpose of the 
regulation, O.I.T. officials said, was not to 
place a complete embargo on all ship- 
ments to the Soviet Bloc, but to enable 
the O.I.T. to know in advance what ship- 
ments were proposed to those areas, and 
to deny export licenses where appro- 
priate in the national interest. 

* * oo 

The average truck in 1941 was 5.6 
years old; today it is seven. About 2% 
million trucks are today 10 or more years 
old, as compared with only 825,000 in 
that age range before World War II, says 
the Automobile Manufacturers Associa- 
tion. 



















































































1.C.C. Finds 1921 Auto 
Chassis Rating Too High 
For 1946 Shipments 


A third-class rating on automobile 
chassis, knocked down, adopted in 1921, 
was never intended to apply on chassis 
taken apart and compactly boxed or 
crated, says the Commission, in award- 
ing reparation an a basis of 40 per cent 
of first class. 

The award was made by a report and 
order of the Commission, division 2, in 
No. 29932, Harrison Construction Co., 
et al., v. Pennsylvania Railroad Co. 

The shipments involved consisted of 
40 United States surplus motor vehicles, 
without bodies, sold by the War Assets 
Administration, and moved from Terre 
Haute, Ind., to Pittsburgh, Pa., between 
March 13 and April 5, 1946. 

The Commission said that charges 
were collected at the third-class rate 
(70 per cent of first class) of 80 cents 
applicable on automobile chassis, 
knocked down, in boxes or crates, car- 
load minimum 15,000 pounds, subject to 
rule 34. It said that no specific com- 
modity rates were applicable on the 
shipments. 

Referring to the third-class rating as 
never intended to apply on the involved 
shipments, the Commission said the 
chassis had been taken apart and com- 
pactly boxed or crated, and loaded more 
than 79,000 pounds to a car. It said 
that the average earnings on them at 
the 80-cent rate were about 333 per cent 
of those that would have accrued at the 
applicable minimum weights under rule 
34. The Commission continued: 

“These vehicles were designed and 
packed for military operations and were 
compactly and securely boxed to con- 
serve cargo space in ocean-going vessels 
and in storage, to withstand the hazards 
of overseas shipping, and to effect a re- 
duction in transportation charges. It 
was because of this method of packing 
that the cars used could be and were 
loaded greatly in excess of the established 
minimum weights. By reason of the 
unusually heavy loading of these ve- 
hicles, defendant require considerab!y 
less equipment than would have been 
needed for the ordinary shipments. The 
value of the vehicles as shipped is not 
shown, but there is no indication or claim 
that it was any greater than the con- 
temporaneous value of the chassis and 
tractors for which the applicable classi- 
fication items were designed.” 

Ordinarily, where the movement was 
not sufficient to warrant establishment 
of a commodity rate and there was no 
showing that the commodity was im- 
properly classified or that the class rate 
as such was too high, the application of 
the class rates was not unreasonable, 
said the Commission. However, where, 
as in the instant case, the facts dis- 
closed indicated that the rate charged 
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was never intended for application on 
the shipments considered and ihat the 
general basis for motor freight vehicles 
or parts thereof, subject to a minimum 
of 24,000 pounds, had been and was 40 
per cent of first class (46 cents a 100 
pounds) or lower, the Commission said, 
“it is plain that the rate collected is so 
excessive as to be unreasonable for any 
volume of this particular traffic.” It 
found the rate charged unreasonable 
to the extent it had exceeded 46 cents 
a 100 pounds. 


As to certain shipments, consisting of 
tractors, the Commission said it had 
not overlooked the correctness of de- 
fendant’s contention that the applicable 
rating on tractors was second class, while 
the rating on the chassis, knocked down, 
was third class. It observed, however, 
that the contemporaneous rating un the 
chassis, set up, was second class, mini- 
mum 12,000 pounds, and that no special 
rating had been or was provided for 
tractors, knocked down. If such a rating 
had been provided, the Commission said, 
“we may assume it would have been the 
same as on chassis, knocked down.” It 
added that, excepting commodities of 
extraordinary value, second-class rates 
were not ordinarily reasonable for ap- 
plication on carload freight loading 24,000 
pounds or more in standard cars. 





M. & A. Securities 
Modification Approved 


The Commission has issued a supple- 
mental report in Finance ~No. 17035, 
Maryland & Pennsylvania Railroad Co. 
Securities Modification, fixing March 1 
as the date on which the modification of 
the railroad’s outstanding securities it 
approved would became effective. 


The Commission’s findings follow: 


“We find that, as a result of the sub- 
mission, the proposed alterations and 
modifications of securities and instru- 
ments, upon the terms and conditions, 
and with the amendments found to be 
just and reasonable, have been assented 
to, as of February 17, 1951, by the holder 
of the Mercantile Trust note, by holders 
of at least 75 percent each of the first- 
mortgage bonds and first income mort- 
gage bonds and 80 percent of the con- 
solidated mortgage bonds entitled to as- 
sent to the plan, and by holders of at 
least 75 percent of the number of shares 
of the applicant’s capital stock out- 
standing entitled to assent to the plan, 
and that, as required by the submission 
orders above referred to, the applicant 
caused to be published on February 17, 
1951, notice of the termination of the 
right to revoke assents to the alterations 
or modifications in respect to all affected 
securities. We also find that the effec- 
tive date of the alterations or modifica- 
tions of securities should be 12:01 a.m. 
(Eastern Standard Time) March 1, 1951.” 
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Says Permit Holder Must 
Engage in Contract 


Carriage or Lose Permit 


By a report and order in MC-C-808, 
Florence Lane—Revocation of Permit, the 
Commission, division 5, has found the 
respondent to have abandoned operations 
as a contract carrier. 

Respondent was ordered to resume op- 
erations by April 23, under a permit 
granted in 1938 in MC-86647, authorizing 


‘the transportation of non-intoxicating 


beverages from New Orleans, La., to 
Oklahoma City, Okla., over a specified 
regular route, and of empty containers 
in the reverse direction, serving no in- 
termediate points. 

The Commission also found that the 
respondent was not in compliance with 
section 215 of the interstate commerce 
act and the Commission’s rules there- 
under, having to do with insurance for 
the protection of the public. 


Contract Carrier Requirements 


While the Commission said there were 
no provisions pertaining to contract car- 
riers such as those in the act requiring 
motor common carriers to provide safe 
and adequate service and to “render 
reasonably continuous and adequate 
service,” it said that, in order to be a 
contract carrier, “one must of necessity 
be engaged in the business of a con- 
tract carrier.” 

It observed that the respondent had 
not been able to obtain contracts for 
the authorized transportation for 11 
years, and had cancelled her insurance 
in 1939. Also, it observed, she had dis- 
posed of her vehicles soon after her 
contracts expired, and had found em- 
ployment in a field having no relation 
to the business of a contract carrier. 

The Commission said that, although 
respondent’s schedule of minimum rates 
remained effective, they were in fact 
“mere paper rates,” since rate levels had 
been altered by 11 years of unusual cir- 
cumstances to such an extent that her 
1938 schedules did not contain rates re- 
flecting the changed operating costs. 


Reason for Permits 


It added that the limited scope of 
the permit, confined to transporting 
non-intoxicating beverages over about 
600 miles, indicated the probability of no 
further need for such service. It was 
apparent, said the Commission, that “re- 
spondent is not a person engaged in the 
business of a transportation as a con- 
tract carrier as defined in section 203(a) 
(15) .” It continued: 

“When we granted her authority to 
conduct operations as a contract carrier 
in permit No. MC-86647 issued March 12, 
1938, it was our purpose that she be au- 
thorized to afford a transportaton serv- 
ice. We would have exceeded our pow- 
ers as set out in the act if our intentions 
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had been otherwise. Permits are issued 
for the purpose of providing a trans- 
portation service. They are not issued in 
anticipation of non-existent business nor 
for the purpose of speculation. The ex- 
istence of unused, dormant permits or 
certificates constitutes a threat to other 
carriers who might invest money in 
equipment and facilities to provide the 
needed service. Such conditions do not 
foster or promote the objectives enun- 
ciated by Congress in the national trans- 
portation policy. We conclude that re- 
spondent should be called upon to resume 
the business of a contract carrier by 
motor vehicle within a reasonable time, 
failing which, her permit will be re- 
voked.” 


Commissioner Lee, concurring in part, 
approved entry of an order requiring 
compliance with section 215 of the act 
and the Commission’s rules and regula- 
tions thereunder, but added that “other- 
wise I do not approve the report of, or 
the action taken by, the majority.” 


Limestone Rates Held to 
Apply When Not Over 3 Per 
Cent Other Minerals Added 


The Commission has held that lime- 
stone to which not more than 3 per cent 
of other minerals has been added, and 
ground limestone used as poultry or 
pigeon grit, should take the same rates 
as ground limestone. 


By a report and order in I. and S. 
No. 5753, Limestone Mixtures and Grit— 
Official Territory, the Commission, divi- 
sion 2, has ordered the suspended sched- 
ules cancelled by April 6 on one day’s 
notice, without prejudice to filing new 
schedules in conformity with its findings. 

By schedules filed to become effective 
February 1, 1950, and later, rail carriers 
in Official and Western Trunk-Line terri- 
tories proposed to establish provisions in 
connection with carload rates on lime- 
stone, natural, broken, crushed, ground, 
or pulverized, and on _ shells, clam, 
coquina, mussel, oyster, or sea, crushed 
or ground, which purportedly would re- 
sult in increased rates on poultry or 
pigeon grit, and on limestone when other 
materials were added thereto, within 
Official Territory and between points in 
that territory and points in Western 
Trunk-Line Territory. 

The respondents also proposed to 
amend an exception to rule 10 of the 
Official Classification, sometimes called 
Streamlined rule 10, so as to include 
poultry or pigeon grit and mineral mix- 
tures in mixed carloads with other arti- 
cles, particularly limestone, ground or 
pulverized. 

On protests of the Secretary of Agri- 
culture and several limestone producers, 
operation of the proposed schedules was 
Suspended to and including August 31, 
1950, and respondents voluntarily post- 
poned their effectiveness pending dis- 
position of the proceeding. 


No W.T.L. Area Appearance 


The Commission observed that no ap- 
pearance had been made on behalf of 
Tespondents in Western Trunk-Line Ter- 
ritory, and added that the term respond- 
ent as used in its report would have 
reference only to Official Territory rail- 
roads. 

It said that the commodity descrip- 
tions in connection with the rates and 
tatings on the HMmestone and shells as 


previously described were not otherwise 
qualified at present, except in connection 
with certain commodity rates on lime- 
stone, ground or pulverized, from a few 
origins in Missouri and Illinois, of which 
it said Hannibal, Mo., and Quincy, Il., 
were representative, to destinations in 
Central Territory. 


In those excepted instances, said the 
Commission, the rates were subject to a 
note reading: 

“Rates will not apply when any other 
material or materials in excess of 3 per 
cent have been added physically or 
otherwise, to the natural limestone, nor 
on pigeon or poultry grit.” 

By the suspended schedules, continued 
the Commission, it was proposed to can- 
cel that note, and to establish, in con- 
nection with those rates and other rates 
on limestone within Official Territory, 
provisions reading as follows: 


“Rates and ratings will not apply when 
any other material or materials have 
been added physically or otherwise, to 
the natural limestone, nor on pigeon or 
poultry grit.” 

Similar provisions were proposed in 
connection with the rates and ratings on 
Shells, the Commission said. It added 
that protestants’ principal objection was 
that the provisions would prevent appli- 
cation of the ground limestone rates on 
limestone to which small quantities of 
other minerals had been added and on 
poultry grit. The added minerals were 
called trace minerals in the report, and 
the limestone to which they were added, 
“trace-mineralized limestone.” 


Rates Compared 


The Commission observed that the 
scale of rates prescribed in 1934, plus 
subsequent general increases, approxi- 
mated 11 per cent of the first class rates. 
On request by limestone producers, it 
said, the Official and Western Classifica- 
tion committees expressed the opinion 
that rates and ratings on ground lime- 
stone would apply on limestone with 
small quantities of added minerals, not 
in excess of 5.5 in Official Territory and 
3 per cent in Western Territory, pro- 
vided the resulting material was not 
represented as an animal or poultry 
feed or as a mineral mixture for live- 
stock feeding. It added that shippers of 
the trace limestone had continued to pay 
the ground limestone rates, and that the 
western rail carriers had published the 
aforementioned note with the 3 per cent 
limitation. The Commission said that 
no change was proposed in the note ap- 
plying between points in Western Trunk- 
Line and Southwestern territories. 

It said the respondents were of the 
opinion that ratings of column 20 (20 
per cent of first class), minimum 50,000 
pounds, on pigeon and poultry grit, and 
column 27.5K (approximately 27.5 per 
cent of first class) minimum 36,000 
pounds, on mineral mixtures under the 
heading of animal or poultry feed were 
now applicable on processed articles such 
as poultry grit and on trace limestone, 
and that the proposed adjustment was 
merely a matter of tariff clarification 
which would not result in increased 
rates or charges. 

The Commission held that the ground 
limestone with the small quantities of 
minerals added was not a complete food. 
It observed that the difference between 
ground limestone and the trace-mineral- 
ized limestone could not be detected by 
visual inspection and that the trans- 
portation characteristics of the two 
commodities were substantially the same, 
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if not identical. It said a substantial 
movement of trace-mineralized lime- 
stone now moving would cease to move if 
the column 27.5K rates were changed 
and compared the $11.50 value of a ton 
of such limestone with the $35 to $75 
value of mineral mixtures for feeding 
purposes. 

As to the proposed schedules so far as 
they affected the rates on shells and the 
exceptions to rule 10 of the Official 
Classification, the Commission said the 
evidence was insufficient -to support a 
finding that the proposed changes were 
just and reasonable. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission. 





Machinery 


No. 30198, National Rubber Machinery 
Co. v. Florida East Coast Railway Co. 
et al. By division 2. On reconsideration, 
that portion of the report in Osborn 
Mfg. Co. v. Baltimore & O. R. Co., 278 
I.C.C. 687, respecting the adjustment of 
charges on a shipment of machinery 
from Akron, O., to Palm Beach, Fia., 
eliminated. The Commission eliminated 
the following statement from the prior 
report, in which seven complaints were 
consolidated for hearing and disposition: 
“A witness for defendants stated, how- 
ever, that the shipment was in fact ex- 
ported and indicated that the carriers 
concerned had made the interline ad- 
justments necessary to permit refund of 
the overcharge. The charges on this 
shipment should be adjusted promptly to 
a legal basis.” In the instant report, 
the Commission said that, on petition of 
the defendants pointing out that the 
witness referred to had not made the 
statements ascribed to him in the quota- 
tion from the report, the Commission 
reopened the proceeding to reconsidera- 
tion. It said no answer to the petition 
was received. It found the aforemen- 
tioned quotation incorrect and ordered 
it eliminated. 


RAILROAD ABANDONMENTS 


Lehigh Valley 


Lehigh Valley Railroad Co., by an ap- 
plication in Finance No. 17260, has asked 
permission to abandon portion of its 
Freeland branch, 3,360 feet of main track 
between Freeland and Highland, Luzerne 
county, Pa. The railroad said the por- 
tion proposed to be abandoned had 
served as a siding for a coal company 
that had ceased operation. 


Rock Island Southern 


In a memorandum to the press, the 
Commission, division 4, has announced 
approval of an application in Finance 
No. 17204, Rock Island Southern Rail- 
way Co. Abandonment, for abandon- 
ment of 18.24 miles of track extending 
from Laws Crossing to Galesburg, in 
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Knox and Warren counties, IIl., and 
abandonment of operations over the en- 
tire line of railroad, including a portion 
owned by one Charles Blair. The rail- 
road said traffic had been lost to truck 
operations to such an extent that con- 
tinued operation of its line would en- 
danger the balance of its operations in 
Rock Island and Mercer counties, Il. 


Great Northern 


By an application in Finance No. 17262, 
Great Northern Railway Co. asks au- 
thority to abandon the major portion of 
its branch line between St. Vincent Junc- 
tion and St. Vincent, Kittson county, 
Minn., 1.132 miles of a total of 1.94 miles 
of branch line. The applicant said it de- 
sired to avoid the cost of restoring the 
portion of the branch proposed to be 
abandoned, which it said was damaged 
by floods in the spring of 1950. It said 
restoration was not warranted by pres- 
ent or prospective traffic. 


Pacific Electric 


By an application in Finance No. 17266, 
Pacific Electric Railway Co. has asked 
permission to abandon lines or portions 
of lines in Los Angeles county, Calif., 
comprising 1.31 miles in the city of Los 
Angeles, and an additional 8,309 miles in 
Los Angeles, Alhambra, South Pasadena, 
and Pasadena. The applicant said it had 
received notice from the Department of 
Public Works of the State of California 
requiring, among other things, that it 
remove its rails from Aliso Street be- 
tween San Pedro Street and the Los 
Angeles River, used, it said, for its Mon- 
rovia-Glendora line, its Pasadena short 
line, and its Sierra Vista line. Pacific 
Electric said there was no feasible means 
of relocating its rail lines in downtown 
Los Angeles to continue to furnish serv- 
ice on the Pasadena and Sierra Vista 
lines after removal of the rails from Aliso 
Street. It said it was seeking authority 
from the state to provide motor coach 
service in place of rail service. 


Atlantic Coast Line 


The Atlantic Coast Line Railroad Co., 
in Finance No. 17267, asks permission to 
abandon 24.35 miles of branch line track- 
age, from Ravenel, S.C., to Yonges Is- 
land, S.C., 5.69 miles; from Toogoodoo, 
S.C., to Gannon, S.C., 4.45 miles; from 
Hollywood, S.C., to Puck, S.C., 11.41 miles, 
and from Meggetts, S.C., to Goshen, S.C., 
2.80 miles, all in Charleston county. 
A.C.L. said the lines were no longer pro- 
ductive and were being operated at a 
loss, thereby placing an unnecessary bur- 
den on its revenues. 


UNCONTESTED FINANCE CASES 


MC-F-4813, Orange Transportation Co., 
Inc.—Purchase—Karst Freight Lines, Inc. 
Application for authority under section 210a 
(b) of Orange Transportation Co., Inc., of 
Salt Lake City, Utah, for temporary opera- 
tion of a portion of the motor-carrier rights 
of Karst Freight Lines, Inc., of Pocatello, 
Idaho, denied. 

* os * 

Report and order in F.D. No. 17230, Con- 
necting Railway Co. Bonds, granting author- 
ity (1) to the Connecting Railway Co. (a) 
to issue not exceeding $12,728,000, principal 
amount, of first-mortgage 31g-per cent bonds, 
series A, to be sold at 98.64 and the proceeds 





applied to the purchase at par of a like 
principal amount of outstanding first-mort- 
gage bonds, due March 15, 1951; and (b) to 
extend the maturity date of $12,728,000 of 
outstanding first-mortgage bonds from March 
15, 1951 to March 1, 1976, after their acquisi- 
tion, and deposit them under the new first 
mortgage dated March 15, 1951; and (2) to 
the Pennsylvania Railroad Co. (a) to assume 
obligation and liability, as lessee and guaran- 
tor by endorsement, in respect to the pay- 
ment of principal, interest, and sinking 
fund on the $12,728,000 of first-mortgage 
bonds, series A, herein authorized to be is- 
sued; and (b) to pledge with the trustee of 
its consolidated mortgage 198,780 shares of 
common stock of the Western New York and 
Pennsylvania Railway Co. Approved. 
* 1 ok 

Report and order in F.D. No. 17231, Pecos 
Valley Southern Railway Co. Note, granting 
authority to issue a secured installment note 
for not exceeding $30,000 to evidence a loan 
in a like 1mount, the proceeds to be applied 
to the cost of constructing a warehouse in 
Pecos, Tex. Approved. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-93682, Sub. 2, Cole’s Express, 
Bangor, Me., Common Carrier. Certif- 
icate granted. General commodities, with 
exceptions, between certain points in 
Maine, over regular routes, serving 
named intermediate and off-route points. 

*MC-9685, Sub. 8, Emery Transporta- 
tion Co., Chicago, Ill., Extension—Tin- 
plate. Permit granted. Over irregular 
routes, (1) tinplate from Gary, Ind., to 
Oconomowoc, Wis., and skids, shipping 
pallets, and angle iron in the reverse 
direction; (2) glass containers and cov- 
ers, caps, and accessories for glass con- 
tainers, and paper cartons, from Streator 
and Alton, Ill., to points in Ky., Mich., 
Mo., Ia., (except from Streator to points 
in Ia.), and points in described areas of 
Ind., and O.; and (3) paper cartons, cov- 
ers and caps for glass containers, and 
accessories for glass containers, from 
Streator and Alton to points in described 
areas of Ind., and O. 


*MC-11620, Sub. 9, George Busse, dba 
Arrow Transfer Co., Danville, Ky., Ex- 
tension—Florida. Permit granted. (1) 
Butter and cheese from Cincinnati, O., 
and Covington and Stanford, Ky., to 
points in Fla.; (2) butter from Cincin- 
nati to points in four Ky. counties; (3) 
cheese from Cincinnati to points in eight 
Ky. counties; and (4) condensed whey, 
in containers, from Stanford, Ky., to 
points in Tenn., Ga., N.C., S.C., and Fla., 
over irregular routes. 


*MC-92983, Sub. 25, Eldon Miller, Inc., 
Iowa City, Ia., Extension—La Crosse, 
Wis. Certificate granted. Petroleum 
products, in bulk, in tank vehicles, over 
irregular routes, from Fort Madison, Ia., 
to points in described areas of Minn., 
Wis., and Mo. 

*MC-108996, Sub. 3 J. W. Bagby, dba 
Bagby Transfer Co., Rome, Ga., Extension 
—Whitfield County, Ga. Permit granted. 
Over irregular routes, commodities’ dealt 
in by wholesale, retail, and chain grocery 
stores and, in connection therewith, 
equipment, materials, and supplies used 
in the conduct of such business, limited 
to a service for the transportation of 
such commodities only when they have 
had an immediate prior movement in a 
rail pool car, from Rome, Ga., to points 
in nine Ga. coynties, four Ala. counties, 
three N.C. counties, and Polk county, 
Tenn., except specified points, condi- 
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tioned on request for revocation of per- 
mit in Sub. No. 1. 


* MC-109018, Sub. 8, C. D. Herme, Inc., 
Mason City, Ia., Extension—Granite City, 
Ill. Permit denied, Commissioner Lee 
concurring in result. Over irregular 
routes, (1) animal and poultry feed from 
points in Minn., Omaha, Neb., Waukegan, 
Ill., and St. Joseph Mo., to Mason City, 
Ta., and (2) canned goods from Indian- 
apolis, Ind., and Granite City, Ill., to 
Mason City. 


* MC-110142, Sub. 4, Fort Edward Ex- 
press Co., Inc., Fort Edward, N.Y. Ap- 
plication denied. Proposed operations 
found to be those of a common carrier. 
Over irregular routes, petroleum wax, 
petroleum orchard sprays and _ insecti- 
cides and petroleum solvents, in bulk, in 
tank trucks, from Bayonne, N.J., and 
points within 15 miles thereof, to Hudson, 
N.Y., points in a described N.Y. area, in 
Berkshire county, Mass., and in five Vt. 
counties. 


* MC-110525, Sub. 47, Chemical Tank 
Lines, Inc., Downingtown, Pa., Extension 
—Natrona, Pa. Certificate granted. 
Liquid chemicals and coal tar products, 
in bulk, in tank vehicles, from Natrium, 
W.Va., to Natrona, Pa., over irregular 
routes. 


* MC-111492, Emerson J. Reese, dba 
Reese Transportation Lines, Baton 
Rouge, La., contract carrier. Permit de- 
nied. Over irregular routes, packaged 
petroleum products and antifreeze prep- 
arations, in containers, in truckloads, 
from Baton Rouge, La., to points in Ark., 
and empty containers from points in 
Ark., to Baton Rouge. 


* MC-111682, A. N. Hellesmark, dba 
Frosty Food Co., Livingston, Mont., con- 
tract carrier. Permit denied. Frozen 
foods, in packages and cans, (1) from 
Seattle, Wash., and points within 25 
miles thereof, to Billings, Livingston, 
Helena, Butte, and Missoula, Mont., Cas- 
per, Wyo., Omaha, Neb., Chicago, IIl., and 
Minneapolis, Minn., (2) from Portland, 
Ore., and points within 25 miles thereof, 
to Pasco, Wash., Billings, Livingston, 
Helena, Butte, Missoula, Casper, Omaha, 
Chicago, and Minneapolis, (3) from 
Omaha and points in Neb. within 25 
miles of Omaha, to Seattle, Spokane, 
Tacoma, Renton, and Pasco, Wash., Bill- 
ings, Livingston, Helena, Butte, Mis- 
soula, Portland, Casper, Chicago, and 
Minneapolis, (4) from Minneapolis and 
points within 25 miles thereof, to Seattle, 
Spokane, Tacoma, Renton, Pasco, Bill- 
ings, Livingston, Helena, Butte, Missoula, 
Portland, Casper, Omaha, and Chicago, 
and (5) from Chicago and points in II. 
within 25 miles of Chicago, to Seattle, 
Spokane, Tacoma, Renton, Pasco, Bill- 
ings, Livingston, Helena, Butte, Missoula, 
Portland, Casper, Omaha, and Minne- 
apolis, over irregular routes. 


* MC-111840, Albert Degenkolb, dba 
Dekolb Trucking, Floral Park, N.Y., con- 


tract carrier. Permit granted. (1) Jams, 
jellies, flavoring extracts, flavoring 
syrups, cream filling, preserved fruit, 


fruit juice, dessert preparations, table 
sauces, edible nuts, olives, confectionery 
paste, spaghetti products, and tomato 
products, from Linden, N.J., to New 
York, Garden City, and Hempstead, N.Y., 
and (2) empty containers for the afore- 
mentioned commodities, and damaged or 
defective shipments of such commodi- 
ties, from the aforementioned destination 
points to Linden, over irregular routes. 

* MC-111877, George R. Mallory, dba 
Mallory Trucking, Colton, Calif., com- 
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mon carrier. Certificate granted. Ce- 
ment, in bulk, from Victorville, Calif., to 
Yuma, Ariz., over irregular routes. 
*MC-111994, Frederick T. Hiller, dba 
P. & N.E. Trucking Co., Pittsburgh, Pa., 
common carrier. Certificate granted. 
Steel mill products, from Pittsburgh and 


Aliquippa, Pa., to points in Conn., Mass., 
and R.I., over irregular routes, condi- 
tioned on receipt from applicant of 
written statement that he has severed 
his connection with Kaplan Trucking Co., 
and is no longer employed by that car- 
rier in any capacity. 


ORDERS 


1.C.C. Receives Documents 
in Bulwinkle Case It Had 


Rejected in Earlier Cases 


The Commission has accepted for 
the record in Section 5a Application 
No. 21, Illinois Freight Association— 
Agreement, some documents com- 
prising letters and memoranda be- 
tween officers of the Association of 
American Railroads which it had re- 
fused to accept in earlier Bulwinkle 
act agreement cases. 


The order also accepted, with a new 
exhibit number, (No. 35) documents 
offered by the Illinois Central Railroad, 
comprising letters which the railroad 
asserted had been omitted from an ex- 
hibit of the Department of Justice (T.W., 
Feb. 3, p. 43, and Feb. 17, p. 40). 


The Commission’s order sustained ob- 
jections to two other exhibits of the De- 
partment of Justice, Nos. 16 and 31. It 
said that No. 16 was an agreement among 
railroads relating to procedure to modify 
per diem, mileage, and demurrage and 
storage rates and charges, approved in 
Association of American Railroads — 
Agreement, 277 I.C.C. 413. The Commis- 
sion said that exhibit No. 31 comprised 
annual reports issued between 1935 and 
1938, inclusive, covering activities of the 
traffic department of the A.A.R. and ac- 
companying memoranda between officials 
thereof. It said the agreement embraced 
in the instant proceeding did not relate 
to per diem, etc., or to the A.A.R. and 
its activities. 


Objections to Exhibits 


The Commission said that the National 
Industrial Traffic League had objected 
at hearing to admission of the depart- 
ment’s exhibits Nos. 15 to 31, inclusive, 
and No. 33, and that the applicants ob- 
jected to the admission of Nos. 16, 20 
to 31, and 33, asserting that the matters 
contained or referred to in those exhibits 
were not germane to any issuing in the 
proceeding. Ruling had been deferred 
pending further consideration, the Com- 
mission said. 


_ The Commission said that the exhibits 
identified as Nos. 15, 17 to 30, inclusive, 
and 33, and the correspondence tendered 
by the Illinois Central, either directly or 
indirectly might have some bearing on 
the issues in the instant proceeding. It 
added that applicants had withdrawn ob- 
jections, previously asserted, as to the 
competency of the exhibits. 


Exhihits Identified 


_ The exhibits received were identified 
In a “further appearing” paragraph in 
the order as follows: 


“That said exhibit No. 15 comprises a 
copy of the articles of organization of a 
predecessor organization of the Illinois 
Freight Association, effective October 1, 
1936, and amendments thereto effective 
September 1, 1938; that said exhibits Nos. 








17 and 18 comprise copy of an agree- 
ment between and among eastern rail- 
roads, and copy of articles of organiza- 
tion and procedure, Western Traffic Asso- 
ciation, revised and amended in ac- 
cordance with the decisions in Eastern 
Railroads—Agreements, 277 I.C.C. 270, 
and Western Traffic Assn.—Agreement, 
276 I.C.C. 183, respectively; that said 
exhibit No. 19 comprises a copy of ap- 
plication for approval under section 5a 
of the interstate commerce act of an 
agreement relating to the Southern 
Freight Association, Southern Classifica- 
tion Committee, and Southern Passenger 
Association; and that said exhibits Nos. 
20 and 22 to 30, inclusive, comprise 
letters and memoranda between officers 
of the Association of American Railroads, 
between a representative of southern lines 
in a past interterritorial rate organization 
and the chairman of the Southern 
Freight Association, and between said 
chairman and an officer of a member 
line, written during the period between 
1937 to 1943, both inclusive, concerning 
past procedures and activities of terri- 
torial and interterritorial rate commit- 
tees; a letter dated April 12, 1943, from 
the chairman of the Southern Freight 
Association to the secretary of the Com- 
mission registering the “Joint Conference 
of Contact Committees” as a rate con- 
ference pursuant to War Production 
Board certificate No. 44; and minutes 
of meeting of chairmen of various ter- 
ritorial rate associations, members of the 
Joint Conference of Contact Committees, 
held in St. Louis, Mo., in May 1941, to 
consider procedures covering interter- 
ritorial rate revisions; and that exhibits 
Nos. 21 and 33 comprise reports contain- 
ing statements made by shippers at hear- 
ings held in June 1941 before the Illinois 
Coal and Coke Committee, in its Docket 
No. 390; relating to proposed rates on 
coal and coke from Illinois, Indiana, and 
Kentucky mines to points in Wisconsin, 
and memoranda between railroad officers, 
and letters and memoranda between 
shippers and railroad officers dealing with 
the same and other coal rate adjust- 
ments.” 


Under section 5a of the interstate com- 
merce act—the so-called Reed-Bulwinkle 
act, the railroads are relieved from op- 
eration of anti-trust laws in entering 
into and carrying out agreements for 
joint action on rates and related matters, 
if the agreements have been approved 
by the Commission. 


Motor Certificate Revoked 


By an order in MC-C-1140, Davis Mo- 
tor Express, Inc.—Revocation ‘of Cer- 
tificate, MC-84, Lewis A. Hively—Dowa- 
giac, Mich., and MC-97036, Sub. 1, Davis 
Motor Express, Inc.—Kalamazoo, Mich., 
the Commission, division 5, has cancelled 
and revoked, as of February 27, certifi- 
cate issued to Hively, doing business as 
Hiss Trucking Co., of Dowagiac. It said 
the certificate, in MC-FC-50542, had 
been transferred in 1949 to Davis Motor 
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Express, Inc., of Kalamazoo, and as- 
signed MC-97036, Sub. 1. 

The Commission said that Davis had 
failed to inform the Commission that 
it had instituted reasonably continuous 
and adequate service as required by an 
order of December 1, 1950, and had not 
asked an oral hearing as to why the 
certificate should not be revoked. 





1.C.C. to Consider Rules 
For Inspecting Self 
Propelled Rail Units 


The Commission has instituted an 
investigation to determine what, if 
any, rules and instructions should 
be prescribed for the inspection and 
testing of self-propelled units of 
equipment designed to carry freight 
and/or passengers in mutliple-unit 
service operated by a single set of 
controls. All Class I railroads were 
made respondents. 


The order of investigation was issued 
in Ex Parte No. 179, Rules and Instruc- 
tions for Inspection and Testing of 
Multiple-Unit Equipment. 

Last December the Brotherhood of 
Locomotive Engineers filed a “complaint 
and petition” with the Commission ask- 
ing that railroads subject to the boiler 
inspection act be required to give self- 
propelled units as aforementioned the 
same inspection as required for steam 
locomotives (T.W., Dec. 16, 1950, p. 35). 


The complaint named the Long Island 
Rail Road and the Hudson & Manhattan 
Railroad Co. as’ “specific carriers” for 
purposes of illustration, but was also di- 
rected against all Class I common car- 
riers by railroad subject to the inter- 
state commerce act. 

The brotherhood said that a Com- 
mission order of December 14, 1925, is- 
sued under the boiler inspection act, im- 
properly distinguished multiple unit cars 
and similar self-propelled vehicles de- 
signed to carry freight or passengers from 
other locomotives propelled by other than 
steam power. That asked that the dis- 
tinction be eliminated. 

At the same time, by another order 
in the proceeding, the Commission de- 
nied a motion of the H. & M. to dismiss 
the brotherhood’s petition as to it, with- 
out prejudice to subsequent renewal of 
the motion. 





Mississippi Intrastate 
Express Rates to Be Probed 


In response to a petition of the Rail- 
way Express Agency, the Commission, 
division 1, has instituted an investiga- 
tion into express rates and charges on 
intrastate traffic in Mississippi. 

The investigation is inaugurated by 
an order in No. 30760, Mississippi Intra- 
state Express Rates and Charges. 

The express agency asserted in its 
petition that it was required by the state 
authorities to maintain intrastate rates 
lower than those permitted on inter- 
state express traffic in Ex Parte 163, In- 
creased Express Rates and Charges, 1946, 
266 I.C.C. 369 and 273 I.C.C. 231. It 
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asked the Commission to require the 
state authorities to permit intrastate 
rates (T.W., Jan. 13, p. 32). 





i.C.C. Institutes Minnesota 
Rail Rate Inquiry 


On petition of the Canadian National 
Railway Co., and other railroads operat- 
ing in Minnesota, the Commission, di- 
vision 1, has instituted an investigation 
into intrastate rail freight rates and 
charges in Minnesota. 


The order of investigation was issued 
in No. 30761, Minnesota Intrastate Rates 
and Charges. 

The railroads, in asking relief, alleged 
that the Railroad and Warehouse Com- 
mission of Minnesota had refused to 
authorize the railroads to establish for 
intrastate transportation on the level 
authorized by the Commission in Ex 
Parte 162, Increased Railway Rates, 
Fares, and Charges, 1946, and Ex Parte 
148, Increased Railway Rates, Fares, 
and Charges, 1942, 264 I.C.C. 695 and 
266 I.C.C. 537; Ex Parte 166, Increased 
Freight Rates, 1947, 269 I.C.C. 33, 270 
1.C.C. 81, 93, and 403; and Ex Parte 158, 
Increased Freight Rates, 1948, 272 I.C.C. 
695, and 276 I.C.C. 9. 

The Commission said the investigation 
instituted by the order responsive to the 
requirements of section 13 of the inter- 
state commerce act was without preju- 
dice to subsequent appropriate considera- 
tion on their merits of the arguments 
made by the Minnesota commission in 
its answer to the petition of the rail- 
roads. 





Loading Order Item Corrected 


In reporting issuance of service order 
No. 874, Requirements for Loading of 
Grain, Grain Products and By-Products, 
at page 39 of the March 3 issue of 
TRAFFIC WORLD, a Defense Transport Ad- 
ministration statement issued in con- 
nection with the order was quoted as 
saying, in part, that the average loading 
of carload shipments of grain products 
and grain by-products was “‘considered” 
below the loading capacity of the cars 
used. 

The sentence should have read that 
the average loading of such shipments 
was “considerably” below the loading 
capacity of the cars used. 





Motor Insurance Exemption 


By an order in Ex Parte MC-5, In the 
Matter of Security for the Protection of 
the Public, the Commission, division 5, 
has added motor carriers who transport 
cement building blocks to those carriers 
not required under its regulations to 
carry cargo insurance. 





1.C.C. Practitioners 


The following have been admitted to 
practice before. the Commission: 

Eva Bertrand Adams, Washington, D. C.; 
David F. Anderson, Wilmington, Del.; Ber- 
nard Axler, New York, N. Y.; Alexander M. 
Campbell, Fert Wayne, Ind.; Herman Chill, 
Chicago, Ill.; Max Chill, Chicago, Ill.; Edgar 
A. Coapman, Jr., Rochester, N. Y.; Leo L. 


Foster, Tallahassee, Fla.; Toy R. Gregory, 
Las Vegas, Nev.; George William Hale Jessee, 
Atlanta, Ga. 

Judson Thomas Klingberg, Longview, 
Wash.; Adciph P. Lehner, Oconto Falls, 
Wis.; Robert C. Lind, Chicago, Ill.; Dickson 
Randall Loos, Washington, D. C.; David E. 
McLean, Longview, Wash.; Charles D. Mil- 
ler, Cleveland, O.; J. Louis Monarch, Wash- 
ington, D. C.; Ruth Mary Morrison, Arling- 
ton, Va.; Robert Newton Pritchard, Fargo, 
N. D.; Ray R. Simon, Omaha, Neb.; Harry 
Snyder, Jr., Topeka, Kan., and Donald S. 
Voorhees, Seattle, Wash. 





1.C.C. Dismisses Proposal 
To Transport Trailers by 
Water, Norfolk-Baltimore 


The Commission, division 4, has dis- 
missed an application for authority to 
transport by self-propelled vessels, motor 
truck trailers, loaded or empty, and com- 
modities generally when loaded in trailers 
of motor common carriers, between Nor- 
folk, Va., and Baltimore, Md. Its ac- 
tion was taken in view of unsuccessful 
efforts by the applicant to consummate 
negotiations with a labor union. 


Dismissal was by an order in W-911, 
H. E. Savage, Jr., Application. 

The Commission denied the applica- 
tion in 1945, but on further hearing, in 
1947, it found that public convenience 
and necessity required the service. 

The applicant was given until Decem- 
ber 31, 1947, to begin the described op- 
eration. Later Savage Trailer Ships, 
Inc., was substituted in lieu of the origi- 
nal applicant, and the time for institut- 
ing the service was further postponed to 
December 31, 1949, and agaim until June 
30, 1950. 


The Commission said no response had 
been received to letters asking the appli- 
cant to submit for the record a state- 
ment of its views with respect to disposi- 
tion of the application. 

In the report in W-911, in which the 
Commission authorized the substitution 
of Savage Trailer Ships, Inc., as appli- 
cant, 265 I.C.C. 561, it observed that 
Savage had been negotiating with Trail- 
erships, Inc., which it said had made 
unsuccessful attempts to conduct an op- 
eration between Albany and New York, 
N.Y., authorized by certificate in Trailer- 
ships, Inc., Common Carrier Application, 
265 I.C.C. 140, substantially similar to 
that proposed in W-911. 

The Commission continued: 

“This was primarily due to labor dif- 
ficulties with the International Brother- 
hood of Teamsters, Chauffeurs, and 
Helpers, hereinafter called the team- 
sters union. Those attempted operations 
cost approximately $700,000, of which 
amount $400,000 represents the cost of 
purchasing and converting two LST’s 
(landing ship, tanks). 

“In an attempt to forestall similar 
labor difficulties, applicant has been 
carrying on negotiations with the team- 
sters union in Norfolk and Baltimore 
for at least one and one-half years in 
an effort to obtain a definite commit- 
ment as to what action might be taken 
if the proposed operation is instituted. 
No commitment has as yet been ob- 
tained.” 





Water Carrier Report Form 


The Commission, division 1, by an order 
in Carriers By Water—Annual Report 
Form K-A, has~prescribed an annual 
report form for carriers by inland and 
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coastal waterways of Class A and Class 
B, for the year ended December 31, 1950, 
and for each succeeding year until fur- 
ther order. It said the annual report 
should be filed, in duplicate, in the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics, on or before 
March 31 of the year following the one 
to which it related. 





Motor Finance Action 


Under its expedited procedure, the 
Commission, division 4, has disposed of 
the following motor carrier rights pur- 
chase and lease proceedings, which the 
dates shown for the filing of objections 
with the Commission, and the effective 
date of the Commission’s order: 


MC-F-4104, Albert L. Evans—Purchase— 
Harvey B. Moyer. On reconsideration, find- 
ings in prior report, decided October 7, 1949, 
denying application of Albert L. Evans, dba 
Evans Delivery Co., of Pottsville, Pa., to pur- 
chase the operating rights and certain prop- 
erty of Harvey B. Moyer, of Schuylkill Haven, 
Pa., affirmed. 

a * * 


MC-F-4120, Milo W. Bekins, et al.—Control; 
Bekins Van & Storage Co. (California) and 
Bekins Moving & Storage Co. (Oregon)— 
Control—Bekins Van & Storage Co., Inc. 
Texas). Acquisition by the California and 

regon corporations, and Redman Van & 
Storage Co. (Utah), jointly of ‘control of 
the Texas corporation, through purchase 
of capital stock of the Texas company, and 
by individuals controlling the companies, 
approved, with condition. 


OK cm * 

MC-F-4650, J. W. Huckabee—Control; Huck- 
abee Transport Corp.—Purchase—Service Ex- 
press, Inc. Purchase by Huckabee Transport 
Corp., Atlanta, Ga., of the operating rights 
and property of Service Express, Inc., 
Augusta, Ga., and acquisition by J.. W. 
Huckabee, Columbia, S.C.. of control of the 
rights and property through the purchase, 
approved and authorized, with conditions. 


MC-F-4719, Wilford F. Williams—Purchase 
—(Portion)—Burlington Transportation Co. 
Purchase by Wilford F. Williams, dba P. C. T. 
Stages, Grand Island, Neb., of certain operat- 
ing rights of Burlington Transportation Co., 
Chicago, Ill., approved, with conditions. Ef- 
_ date, April 10; objections due March 


: * 

MC-F-4741, Howard L. Sanborn, et al.— 
Control; Sanborn’s Motor Express, Inc.—Pur- 
chase—Cobb & Shackford, Inc. Purchase by 
Sanborn’s Motor Express, Inc., Norway, Me., 
of the operating rights and property of Cobb 
é& Shackford, Inc., and acquisition by How- 
ard L. and Myrtie P. Sanborn, and Robert 
B. Down, of control of the rights and prop- 
erty approved, with condition. Effective date 
April 10; objections due March 26. 

a ae x 

MC-F-4742, Union Pacific Railroad Co.— 
Control; Union Pacific Motor Freight Co.— 
Purchase—Everett Edmiston. Purchase by 
Union Pacific Motor Freight Co., Omaha, 
Neb., of the interstate and certain intrastate 
rights of Everett Edmiston, dba Pendleton- 
Umatilla Freight Line, Pendleton, Ore., and 
acquisition of control of the rights by Union 
Pacific Railroad Co. approved, with condi- 
tions. Effective date, April 5; objections due 
March 21. 

. * > 

MC-F-4750, Royce T. Nix—Lease—G. W. 
Wilson and John Detamore, approving, with 
condition, lease by Boyce T. Nix, of Tex- 
arkana, Tex., of the operating rights of Wil- 
son and Detamore, dba Wilson Truck Co., 
Tulsa, Okla. Effective date, March 28; ob- 
jections due March 13. 

7 os * 


MC-F-4751, E. F. Homuth, et al.—Control: 
Anchor Transfer & Storage Co.—Control; 
Northern Transportation Co.—Merger—tTer- 
minal Truck Lines, Inc. Merger into Northern 
Transportation Co., of the operating rights 
and property of Terminal Truck Lines, Inc., 
both of Green Bay, Wis., for ownership, man- 
agement, and operation, and acquisition of 
control of the rights and property by An- 
chor, and by E. F., Elmer E., and Milton 
Homuth, approved, with condition. Effective 
date, March 26; objections due March 16. 

. * * 


MC-F-4755, Charles Bargamian—Control;: 
North Providence Transportation Lines, Inc. 
—Purchase (Portion) ohnson Bus Lines, 
Inc. Purchase by North Providence Trans- 
portation Lines, North Providence, R. I., of 
certain operating rights and property of 
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Johnson Bus Lines, Inc., Milford, Mass., and 
acquisition by Charles Bargamian of control 
of the rights and property approved, with 
condition. Effective date, April 10; objections 
due March 26: a ee te 


MC-F-4757, Lloyd R. Weisensee and Ger- 
trude O. Quenville—Control—Sellwood Trans- 
fer Co. Acquisition by Lloyd R. Weisensee 
and Gertrude O. Quenville, Portland, Ore., 
of control of Sellwood Transfer Co., also of 
Portland, through purchase of capital stock, 
approved. Effective date, April 10; objections 
due March 26. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. & S. M-3681, Bakery Products over 
Abbt Motor Transportation Co., from 
March 1 to and including September 30, 
certain schedules published in supple- 
ment No. 2 to MF-I.C.C. No. 2 of Abbt 
Motor Transportation Co., Inc., Cam- 
bridge, Mass. The suspended schedules 
propose to establish reduced motor con- 
tract-carrier minimum rates or charges 
on certain bakery goods and advertising 
material, minimum 16,000 pounds, from 
Cambridge to six points in Connecticut 
and, in connection therewith, provisions 
for stopping in transit, and the return 
of refused or rejected merchandise to 
Cambridge. 


I. and S. M-3682, Increases in the 
Southwest—1951, from March 2, to and 
including October 1, certain schedules 
published in certain supplements to 
tariffs MF-I.C.C. Nos. 143, 156, 160, 162 
and 165 of J. D. Hughett, agent, Dallas, 
Texas. The suspended schedules propose 
general increases in class and commodity 
rates, and in minimum charges per ship- 
ment, between points in southwestern 
states, also between points in those states 
and points in Colorado and Wyoming. 


I. and S. M-3683, Leaf Tobacco, Balti- 
more, Md. to Winston-Salem, N.C., from 
March 3 to and including October 2, 
certain schedules published in Supple- 
ments Nos. 4 and 5 to tariff MF-I.C.C. 
No. 24 of Vance Trucking Company, Inc., 
Henderson, N. C. The suspended sched- 
ules propose to establish a reduced local 
commodity rate of 66 cents per 100 
pounds, minimum 20,000 pounds, on un- 
manufactured leaf tobacco, from Balti- 
more, Md., to Winston-Salem, N.C. 


I. and S. M-3684, Meats—Rose Line 
Transportation Company, from March 3 
to and including October 2, certain 
schedules published in MF-I.C.C. No. 
18 of Jack Rosenstein, doing business as 
Rose Line Transportation Co., Des 
Moines, Ia. ‘The suspended schedules 
propose to establish new motor contract- 
carrier minimum rates or charges on 
meats and numerous other articles be- 
tween Chicago and East St. Louis, IIl., 
and Sioux City, Ia., and from Sioux City 
to Omaha and South Omaha, Neb., also 
on various packing-house by-products 
between Chicago and Sioux City, and 
from Chicago to Omaha and South 
Omaha. 


I. and S. M-3685, Roofing Material, 
Between Millis, Mass. and Vermont, from 
March 5 to and including October 4, 
tariff MF-I.C.C. No. 17 of Millis Trans- 
portation Co., Inc., Millis, Mass. ‘The 
Suspended schedules propose new and 
increased motor common-carrier rates on 
roofing and insulating materials, mini- 
mum 20,000 pounds, between Millis, 
Mass., and points in Vermont. 


I. and S. M-3686, Roofing, Building 
Materials—St. Louis to Davenport, from 
March 5 to and including October 4, 
certain schedules published in supple- 
ment No. 2 to tariff MF-I.C.C. No. 164 
of Southwest Freight Lines, Inc., Kansas 
City, Mo. The suspended schedules pro- 
pose to cancel a 30,000-pound commodity 
rate and to reduce from 30 to 26 cents 
per 100 pounds its 20,000-pound rate on 
building or roofing materials and related 
articles, from St. Louis, Mo., to Daven- 
port, Ia. 


I. and S. M-3687, Rules Pick-Up, De- 
livery, and Cubic Displacement, the 
Commission, upon its own motion, sus- 
pended from March 5 to and including 
October 4, certain schedules published in 
tariff MF-I.C.C. No. B-12 of A. R. Fowler, 
agent, St. Paul, Minn. The suspended 
schedules propose to establish a new 
rule which provides, in effect, minimum 
charges on portions of truckload ship- 
ments, depending upon the amount of 
space occupied in a vehicle; and a re- 
vised pick-up and delivery rule, for ap- 
plication in connection with motor com- 
mon-carrier class and commodity rates 
between points in Western Trunk Line 
Territory. 

I & S. M-3688, Classifications— 
Kitchen Cabinets, from March 6, to and 
including October 5, certain schedules 
published in supplement No. 1 to The Na- 
tional Motor Freight Classification, MF- 
I.C.C. No. 1,. I1.C.C. No. 1 and I.C.C.- 
F.F. No. 1 of American Trucking Associa- 
tions, Inc., agent, Washington, D. C. The 
suspended schedules propose to revise 
motor classification ratings on kitchen 
cabinets and articles grouped therewith 
applying generally throughout the United 

ates. 


I. and S. M-3689, Cigarettes, Tobacco 
—Louisville to Cincinnati, from March 
7, to and including October 6, certain 
schedules published in tariff MF-I.C.C. 
No. 432 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose to establish 
reduced, motor-common-carrier, com- 
modity rates on cigarettes and tobacco, 
minimum 20,000 pounds, from Louisville, 
Ky., to Cincinnati, O., over the lines of 
seven specified carriers. 


I. and S. No. 5898, Express Fruits and 
Vegetables, Mt.-Pacific States, from 
March 5 to and including October 4, cer- 
tain schedules as set forth in supplement 
No. 33 to tariff I.C.C. No. 4539 of Railway 
Express Agency, Inc., and various other 
express tariffs. The suspended schedules 
propose to increase the rates and mini- 
mum charges on fresh fruits and vege- 
tables, dressed poultry and eggs, in less- 
carloads, between stations in California, 
Oregon, Washington, Idaho and Mon- 
tana. 


I. and S. No. 5899, Cotton Piece Goods, 
Georgia to Philadelphia, Pa., from March 
3 to and including October 2, certain 
schedules as published in supplement 
127 to Agent C. A. Spaninger’s tariffs 
I.C.C. No. 856 and MF-I.C.C. No. 282. 
The suspended schedules propose to re- 
duce the rates on unfinished cotton piece 
goods, in carloads, from Griffin and 
Thomaston, Ga. to Philadelphia, Pa. 


COMMISSION ORDERS 


Ex Parte 104, Practices of Carriers Affect- 
ing te ney | Revenues or Expenses, Part 
II, Terminal Services, Central Iron and Steel 
Co. Request of Central Iron and Steel Co. 
for argument denied. 
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I. & S. M-3475, Lead and Soap, New York 
to Baltimore, Md. Date on which recom- 
mended order shall become order of Com- 
mission and become effective postponed to 
Mar. 9. sare ‘iiis . a 


I. & S. M-3597, Alcoholic Liquors—Kings 
Mills, Ohio—Louisville, Ky. Respondent can- 
celled suspended schedules on Feb. 19, pro- 
ceeding discontinued. : 


I. & S. M-3631, Alcoholic Liquors, Law- 
renceburg, Ind. to Middletown, Ohio. Re- 
spondents cancelled suspended schedules on 
Feb. 11 and 19, proceeding discontinued. 


I. & S. 5844, Dry-Rendered Tankage From 
and To Central Territory. Protestant’s mo- 
tion for rule on respondent carriers to show 
cause why suspended items should not be 
withdrawn or held in violation of outstand- 
ing Commission order, overruled. 

* * ” 


No. 29972 and No. 29944 General Mills, Inc. 
v. C.M.S.P. & P. et al. Order of January 15 
modified to become effective April 2 on not 
less than 10 days notice instead of April 2 
on not less than 30 days notice. 

* 7” + 

No. 30074 Texas Citrus and Vegetable 
Growers and Shippers v. A.T. & S.F. et al. 
Order of December 21, 1950 modified to be- 
come effective May 15 on 30 days notice 
instead of April 7 


No. 30193, Summer & Co. v. B. & O. et al. 
Order of Aug. 30, 1950, further modified to 
become effective April 23, on not less than 
30 days’ notice, instead of Mar. 30. 

cd * * 

No. 30251, Portsmouth Steel Corp. v. N. 
& W. etal. Order of Nov. 27, 1950, modified 
to become effective May 28, on not less than 
30 days’ notice, instead of Mar. 8. 

ok 


* * 


No. 30315, White and Bagley Co. v. B. & M. 
et al. Order of Dec. 26, 1950, modified to be- 
come effective June 26, on not less than 30 
days’ notice, instead of April 5. 

* co * 

MC-C-1119, Carolina Freight Carriers et al. 

v. N. V. Keith et al. Complaint dismissed. 


al * 


* 

MC-F 4813 Orange Transportation Com- 
pany, Inc., Purchase, Karst Freight Lines, 
Inc. Application of February 5 under sec- 
tion 210a(b) denied. 

ok * * 

MC 102682 Sub. 213 Hughes Transportation 
Inc., extension, Blue Grass Ordnance Depot. 
Order of December 12, 1950, insofar as it re- 
opened proceeding for further hearing va- 
cated and set aside. 

* * * 

MC-F-4264, E. W. A. Peake et al.—Control; 
Consolidated Freightways, Inc.—Purchase— 
Hills Transportation Co.; Finance 16713, Con- 
solidated Freightways, Inc. Securities. Ef- 
fective date of order of Dec. 27, 1950, further 
postponed to May 18. 


APPLICATIONS 


AND PETITIONS 





Shipper Groups Oppose 
Motor Rate Boost to Match 


Ex Parte 175 Rail Increase 


The Southern Traffic League has 
asked the Commission to deny a 
petition of three motor carrier tariff 
bureaus for special permission to in- 
crease motor carrier rates and 
charges simultaneously with any 
grant of increased rates to the rail- 
roads in Ex Parte 175, Increased 
Freight Rates, 1951 (T.W., Feb. 24, p. 
40). 

The motor carrier bureaus asked the 
increases on behalf of more than 1,000 
motor common carriers transporting 
property between points in Southern Ter- 
ritory, and between points in that terri- 
tory, on the one hand, and, on the 





































































































30 


| ICC NEWS 


other, in Eastern, New England, South- 
western, and Middlewest territories. 


The Southern Traffic League said that 
statistics of motor carrier operations did 
not indicate that the southern motor 
carriers were in any immediate need of 
additional revenue to maintain an ade- 
quate transportation service. It said 
that no proof had been produced that 
warranted grant of such an increase 
without a hearing. In lieu of permission 
to make immediate increases of what- 
ever amount might be permitted the rail- 
roads in Ex Parte 175, the league asked 
that the motor carrier petition be as- 
signed for investigation by the Com- 
mission “thus affording interested par- 
ties the opportunity of presenting facts 
necessary for determination of the is- 
sues.” 

The Eastern Industrial Traffic League 
also opposed the request of the bureaus 
for increased rates. It said that normal 
procedure should be employed, determi- 
nation reached through “regular I. and 
S. handling,” based on truck operating 
facts and conditions and appeal to ex- 
traordinary emergency procédure should 
be denied. 





Erie Proposes Plan for 
Reorganized N.J. & N.Y. 


The Erie Railroad Co. has filed with 
the federal district court for New Jersey, 
and with the Commission, a plan of re- 
organization, in Finance No. 13490, for 
the New Jersey & New York Railroad 
Co., a subsidiary of the Erie. 

The Erie said that the plan of re- 
organization of its properties confirmed 
by an Ohio federal district court did 
not provide for reorganization of the 
N. J. & N. Y. It also said that the 
Reconstruction Finance Corporation, at 
the request of the New Jersey district 
court, had conducted a comprehensive 
investigation of the N. J. & N. Y. in 
1946 and concluded that a sound reor- 
ganization could not be effected under 
existing earnings and expenses, and that 
operation could be continued only by in- 
curring additional losses and by with- 
holding amounts due the Erie for traffic 
and car service balances and other 
charges for many years. An R.F.C. ex- 
aminer also said that the back taxes 
claimed to be due the state of New Jer- 
sey would become the governing factor 
in the ultimate solution of the debtor’s 
problems. The salvage value of track 
and bridge material, and real estate, was 
estimated at that time as $401,782, the 
Erie said. 

The Erie also said that no plan of 
reorganization for the N. J. & N. Y. had 
been submitted by that road or other 
parties in interest. It showed $453,093.44 
in delinquent New Jersey taxes; a claim 
of $1,779,332 by the Erie; $394,000 first 
mortgage bonds; $960 second mortgage 
bonds; $628,000 general mortgage bonds, 
and defaulted interest on all bonds at 
the end of 1948 of $583,265.83. General 
claims prior to July 1, 1938, were shown 
as $5,967,931.98, of which $5,803,983.62 
was due the Erie, and common stock 
of $1,440,800 and preferred of $787,800 
outstanding, the greater part owned by 
Erie. 

The plan proposed by Erie was based 





on the assumption that New Jersey tax 
claims would not exceed $305,787.18 prior 
to 1950. Erie would receive nothing for 
its claim against the N. J. & N. Y., hold- 
ers of the mortgage bonds, other than 
the Erie, would participate in a fund of 
$150,000, and general creditors and share- 
holders would receive nothing. 

All funds in the hands of the trustee 
of the debtor on the effective date of the 
plan would be turned over to the Erie, 
which said it would provide the neces- 
sary funds to pay in cash the amounts 
required by the plan, such funds not to 
aggregate in excess of $455,787.18, plus 
costs of administration and allowances. 





Rehabilitation Agency, 
Union, Protest Proposed 
1.C.C. Safety Rules 


A government agency and a union 
have asked the Commission to make 
changes in a proposed revision of its 
motor carrier safety regulations issued 
late in 1950 (T. W., Dec. 2, 1950, p. 36). 


Notice of proposed rule making was 
issued at that time in Ex Parte MC-40, 
Qualifications and Maximum Hours of 
Service of Employes of Motor Carriers 
and Safety of Operations and Equip- 
ment; Ex Parte MC-2, Maximum Hours 
of Service of Motor Carrier Employes; 
Ex Parte MC-3, Reasonable Require- 
ments to Promote Safety of Operation 
of Motor Vehicles Used in Transporting 
Property by Private Carriers; and Ex 
Parte MC-4, Qualifications of Employes 
and Safety of Operation and Equipment 
of Common Carriers and Contract Car- 
riers by Motor Vehicle. 


The Amalgamated Association of 
Street, Electric Railway and Motor Coach 
Employes of America, A. F. of L., summed 
up its “exceptions to extension of duties 
imposed on bus drivers and other bus 
employes,” by saying that a drastic over- 
all change had been proposed in the re- 
vision of the regulations. It said that 
“the proposed change would make these 
subordinate employes criminally liable.” 


As an example, the union described a 
situation in which a bus driver considers 
the bus assigned to him to be unsafe for 
handling human cargo, while his termi- 
nal superintendent decides that the bus 
is safe and orders the driver to take the 
bus out and use it. The driver protests 
that the service brakes are not working 
properly and refuses to take the bus out 
because the Commission proposed rule 
says: 

“No driver shall drive any motor ve- 
hicle unless he has first determined by 
inspection or observation that the follow- 
ing parts and accessories are in good 
working order: Service brake .. .” 

In the example, the union said that 
“the superintendent insists that the 
brakes are good enough for the trip, and 
discharges Bus Driver Doe.” 


Carrier Responsibility 


Elsewhere, the union listed the acces- 
sories, parts, and safety items which the 
Commission’s rules require the carrier 
to have on every bus. The proposed 
rules placed a burden on the bus driver, 
the union said. It said that “this at- 
tempt to make drivers and maintenance 
and inspection personnel criminally lia- 
ble should be discarded,” and that the 
responsibility rested primarily on the 
carrier and should remain there. If the 
Commission should “consider seriously 
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these innovations,” the union said, it 
should provide a saving clause by which 
the subordinate employe would not be 
held responsible if his supervisor ordered 
him to disregard the condition or omis- 
sion the subordinate had called to the 
supervisor’s attention. 


The union also said physical examina- 
tions should not be required every year, 
but every third year, and that certain 
eyesight requirements be made applicable 
to new drivers, but not to those already 
employed. 


Vocational Agency Protests 


The Office of Vocational Rehabilitation 
of the Federal Security Agency, through 
its director, Miss Mary E. Switzer, asked 
the Commission to investigate further 
the proposed restrictions that would pre- 
vent persons with partial loss of hearing 
from driving interstate trucks and bus- 
ses. She asked that the basis of the 
Commission’s requirements be changed 
from the proposed “unscientific” method 
to a test of actual hearing ability, if the 
Commission found any such hearing 
standard essential at all. 


Miss Switzer said the Commission’s 
requirement ignored the possibility of 
correction with hearing aids and would 
force drivers who needed hearing aids 
off the road. She likened this to insist- 
ing that a driver must have good eye- 
sight without eyeglasses. 


Saying that the Commission had re- 
cently refused to permit qualified am- 
putees to drive commercial vehicles in 
interstate commerce, she said: 


“O.V.R. and the 48 states are rehabili- 
tating thousands of disabled people each 
year. The Federal Security Agency, the 
Department of Labor, the Veterans Ad- 
ministration and medical authorities 
everywhere are engaged in a continuing 
campaign to convince employers that it 
is good business to hire the handicapped. 
The proposed I.C.C. regulation might 
seriously impair our efforts in this di- 
rection... .” 


Virginia, Louisiana Rails 
Ask Intrastate Rate Probes 


Railroads operating in Virginia and in 
Louisiana have asked the Commission 
for investigations of intrastate rates in 
those states. 

The Virginia railroads asked that the 
Commission enter into an investigation 
of intrastate rates on coal in Virginia, 
and that the Commission order the state 
authorities to permit increases on coal 
traffic in the same measure and to the 
same degree as authorized by the fed- 
eral Commission in Ex Parte 115, In- 
creased Freight Rates and Charges, 1935, 
208 I.C.C. 4; Ex Parte 166, Increased 
Freight Rates, 1947, 269 I.C.C. 33, and 
Ex Parte 168, Increased Freight Rates, 
1948, 272 I.C.C. 695. 

The railroads operating in Louisiana 
asked an investigation, except as to rates 
on pulpwood and tarwood, or wastewood, 
of intrastate rates, and an order per- 
mitting them to increase rates and 
charges on Louisiana traffic to the same 
extent they had increased interstate 
rates and charges pursuant to the Com- 
mission’s authorization in Ex Parte 168, 
by orders of December 29, 1948, and of 
August 2, 1949. 

The Louisiana carriers made the fol- 
lowing exceptions: 

“That petitions especially except from 
this petition the Louisiana intrastate 
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rates on pulpwood and tarwood, or 
wastewood, save as to the extent of 
switching and accessorial charges on 
cars containing these commodities, and 
the failure of Louisiana intrastate rates 
to correspond to interstate rates by rea- 
son of a higher percentage of increase 
in the rates east of the Mississippi River 
and interterritorially than granted by 
this Commission in Western Territory. 
As to those commodities, and as to the 
parity of increases in rates on opposite 
sides of the Mississippi River and inter- 
territorially, petitioners expressly reserve 
the right hereafter to seek relief herein 
by a supplemental petition or in an in- 
dependent proceeding.” 


Asks Great Lakes Rights 


By an application in W-1025, Beaver 
Island Transit Co., of St. James, Mich., 
asks authority to institute a new op- 
eration as a common carrier of pas- 
sengers and of commodities generally, 
between April 1 and December 31 of 
each year serving Charlevoix, Mich., and 
St. James, on Beaver Island, Mich. 


The applicant said that the operation 
was for the particular benefit of tourists 
visiting Beaver Island, and of permanent 
island residents, and for the resort in- 
dustry of Beaver Island. 


Rate Parity in S.W. Sought 


Southwestern railroads have asked the 
Commission to approve, under finding 27 
in No. 13535 et al., Consolidated South- 
western Cases, establishment of the fol- 
lowing rates in cents a 100 pounds, on 
soda ash (other than modified) light, in 
bulk or in bulk in packages, carloads, 
minimum weight 100,000 pounds, except 
in covered hopper cars laded to full visit 
capacity when actual weight is to apply: 

From Lake Charles, West Lake 
Charles, Baton Rouge and North Baton 
Rouge, La., to Bauxite, Ark., 26 cents; 
from Corpus Christi, Houston and 
Velasco, Tex., to Bauxite, 30 cents. 

The carriers said that the adjustment 
would restore the parity formerly exist- 
ing between the rates on light soda ash 
and caustic soda. 


FINANCE APPLICATIONS 





Finance No. 17261, Seaboard Air Line Rail- 
road Co. asks authority to issue $2,400,000 
of equipment trust certificates to meet 75 
per cent of the cost of 300 all-steel gondola 
cars and 300 all-steel open-top hopper cars, 
estimated at $3,224,000. The certificates will 
be dated April 1 and mature in 30 semi- 


annual installments. Bids of not less than 
99 per cent of the total have been asked by 
noon of March 15 at the New York offices 
of the railroad’s attorneys. 

os * 

Finance No. 17263, Illinois Central Railroad 
Co. asks authority to issue $3,600,000 of its 
equipment trust certificates, Series FF. The 
certificates will be dated April 1 and be pay- 
able in 30 semi-annual installments. Pro- 
ceeds will meet part of the cost of 42 diesel- 
electric locomotives. Bids are asked by noon 
o eearon 20 at the Chicago offices of the 
railroad. 


* * * 


MC-F-4832, Strickland Transportation Co., 
Inc., of Dallas, Tex., asks authority to pur- 
chase capital stock of Missouri-Oklahoma 
Express, Inc., from Frank B. Weber, of 
Kansas City, Mo., to lease the operating 
rights of Missouri-Oklahoma Express, Inc., 
of Kansas City, and temporarily to operate 
the rights. ” 

* * 


MC-F-4833, Stanford C. Good, dba Good’s 
Transfer, Harrisonburg, Va., asks authority 
to purchase the operating rights and prop- 


erty of J. M. Stearn, dba Stearn’s Trucking 
Line, also of Harrisonburg, and temporarily 
to operate. 

Oo” cd * 

MC-F-4834, Anthony Balio, Louis Balio, 
and Philip Ruggiero, dba B. & R. Trucking 
Co., of Frankfort, N. Y., asks authority to 
purchase the operating rights .of Frani 
Aniceto, dba Colonial Highway Express, of 
Lowville, N. Y. ‘ P 


MC-F-4835, Dixie Highway Express, Inc., 
of Meridian, Miss., asks authority to pur- 
chase certain operating rights of Delta Motor 
Line, Inc., of Jackson, Miss. 

+ * * 

MC-F-4836, Dallas & Mavis Forwarding Co., 
Inc., South Bend, Ind., asks authority to ac- 
quire control of Reliable Drivers Corporation, 
Baseline, Mich., and Paul V. Mavis asks to 
join as party to proceeding. 

* * * 

MC-F-4837, Witte Transportation Co., St. 
Paul, Minn., asks authority to purchase cer- 
tain operating rights of William James 
Hagen, dba Hagen Transfer, Osseo, Wis., and 
temporarily to operate. 

ok ob * 

MC-F-4838, Commercial Carriers, Inc., De- 
troit, Mich., asks authority to purchase cer- 
tain operating rights of Canfield Driveaway 
Co., Detroit, and W. F. Carey and others ask 
to join as applicants. 


PETITIONS FOR REHEARING, ETC. 





MC-F-3147, Fred G. Timmer—Control; 
Michigan Express, Inc.—Purchase—George E. 
Williams et al. Applicant asks reconsidera- 
tion. 

ak a Eo 

MC-FC-28629, Herschell Matthews (or Her- 
schell Matthews Trucking Corp.) Purchase— 
D. Earnest Matthews. Service Trucking Co., 
Inc. asks hearing and denial of application. 

a oe * 


MC-68917, Sub. 3, H. P. Welch Co., Inc. 
Extension—Rouses Point, N.Y. Applicant 
asks reconsideration and, in alternative, re- 
hearing. 

co 1 * 


MC-109772, Sub. 4, Robertson Truck-A- 
Ways, Inc. Extension—Los Angeles County. 
Protestant asks reconsideration. 

* * a 


No. 30286, International Minerals and 
Metals Corp. v. S. P. et al. Complainant 
asks reconsideration and argument. 

* * * 


MC-110053, Sub. 1, Illinois State Motor 
Service, Inc. Extension Ill. Applicant asks 
reconsideration, further hearing and/or argu- 
ment. 

* co * 

MC-F-4264, E. W. A. Peake et al.—Control; 
consolidated freightways, Inc.—Hills Trans- 
portation Co. Protestants ask reconsidera- 
tion and/or argument. 

+ ok 7 

MC-F-4439, Louis J. Hughes et al.—Con- 
trol; C. & D. Motor Delivery Co.—Purchase 
(Portion )—Germann Bros. Motor Transporta- 
tion, Inc. Applicant asks, reconsideration. 


No. 13413, Automatic Train Control De- 
vices—Ches & O, New York Chic & St. L. 
Petitioners ask modification of Commission’s 
Order of February 15 in this proceeding. 


* 

No. 30291, Continental Grain Company v. 
Ate T&SF, et al. Complainant asks for re- 
consideration by Commission. 

oe ** = 


No. 30388, C. F. Mueller Company v. Pennsy 
et al. Complainant asks for reconsideration 
and for further hearing affording opprtunity 
—— its damages under section 3 of the 
act. 

* * * 

MC 1366, Application of Herman Condit— 
Modification of Certificate. Applicant asks 
for reconsideration. 

ae HK * 

MC 10298 Sub. 1, Capitol Motor Lines, Inc. 
Common Carrier Application. Chesapeake 
Motor Lines, Inc. of Baltimore, Md. successor 
in interest to Capitol Motor Lines, Inc. of 
Baltimore, ask for reconsideration and cor- 
rection of certificate. 

co a 

MC 110193 Sub. 13, Safeway Truck Lines, 
Inc., extension, Meat and Dairy Products. 
Applicant asks for reconsideration of report 
of Division 5 dated December 18, 1950. 

* ok * 


MC-C 1003, Class and Commodity Rates, 
New York, Philadelphia. Middle Atlantic 
Conference by Supplement to its Petition 
No. 9 asks for reopening, reconsideration and 
modification of order in the above proceeding. 

ok * 


MC-64932, Sub. 80, Rogers Cartage Co. Ex- 
tension—Mt. Vernon, Ind.; MC-64932, Sub. 
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81, Same Extension—Paducah, Ky. Appli- 


cant asks reconsideration. 
* ak cK 


MC-C-1189, Inside Pick-Up and Delivery— 
Southwest, Middle Atlantic. J. D. Hughett 
asks partial postponement of hearing and 
for hearing at Dallas, Tex. 


NEW COMPLAINTS 


No. 30760, Mississippi Intrastate Express 
Rates and Charges 
Investigation instituted by the Com- 
mission, division 1, into express rates 
and charges of Railway Express Agency, 
Inc., between points in Mississippi, made 
or imposed by authority of that state. 


* * * 


No. 30761, Minnesota Intrastate Rates: 
and Charges 
Investigation instituted by the Com-- 
mission, division 1, into railroad rates 
for the intrastate transportation of prop- 
erty in Minnesota made or imposed by 
authority of the state. 


* * * 


No. 30762, California Industrial Minerals 
Co., Friant, Calif., v. Santa Fe et al. 


Alleges rates on ground volcanic ash, 
in sacks, from Friant to transcontinen- 
tal groups D, E, F, G, H, I and J, in 
violation of sections 1 and 3. Asks cease 
and desist order, rates, and reparation. 
(Clavil L. Blaine, 900 Title & Trust 
Bldg., Phoenix, Ariz.) 

. * * * 

No. 30763, National Electrical Manufac- 
turers Association, Industrial and 
Commercial Lighting Equipment 
Section, New York, N.Y., v. Santa 
Fe et al. 


Alleges rates on fluorescent lighting 
fixtures, shipped by member companies 
from points in a number of states and 
from warehouses throughout the United 
States to points in all states, in violation 
of section 1. Asks cease and desist order 
and rates. (John R. Meeks, 1350 Man- 
chester Road, P. O. Box 1329, Akron, O.) 


* * * 


No. 30764, I. H. Schlezinger & Sons, 
Columbus, O., v. N.Y.C. et al. 


Alleges rates on 228 carloads of scrap 
steel from Columbus to Weirton, W.Va., 
moved in 1949 and 1950, and on 15 cars 
of scrap steel from Columbus to Weirton, 
moved in September, October and De- 
cember, 1949, and January, 1950, in vio- 
lation of sections 1 and 6. Asks cease and 
desist order, rates, and reparation of 
$6,000. (F. B. Stephen, 19 S. Wells St., 
Chicago, Ill.) 





* * 1 


No. 30765, Illinois Intrastate Multiple- 
Ride and Commutation Fares 


Investigation instituted by the Com- 
mission in response to petition of Chi- 
cago, Milwaukee, St. Paul & Pacific into 
multiple-ride and commutation fares re- 
quired to be maintained by Illinois Com- 
merce Commission. 

oa * * 


MC-C-1243, Transamerican Freight Lines 
Pick-up and Delivery 


Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into rates and charges and rules, regula- 
tions and practices affecting such rates 
and charges, applicable for pick-up and 
delivery services at various points in 
Ohio, Pennsylvania, and West Virginia 
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of various commodities as set forth in 
tariff MF-I.C.C. No. A-105 of respondent. 
cd * a 


MC-C-1244, Electric Lamps—Atlanta & 
Charlotte to Ala. Caro. Pts. 

Investigation instituted by the Com- 
mission, division 2, on its own motion 
into motor common-carrier rates and 
charges, and rules, regulations and prac- 
tices affecting such rates and charges, 
applicable to the transportation of in- 
candescent electric lamps, less-truck- 
load, from Atlanta, Ga., to points in Ala- 
bama, North Carolina and South Caro- 
lina, as set forth in index 29795 of sup- 
plement No. 35, indexes 29791 to 29794.40, 
inclusive, of supplement No. 40 and index 
29790 of supplement No. 43 to tariff MF- 
L.C.C. No. 496, I.C.C. No. 19, of Southern 
Motor Carriers Rate Conference, Agent. 


Ex Parte No. 179, Rules and Instructions 
for Inspection and Testing of Mul- 
tiple-Unit Equipment 

Investigation instituted by the Com- 
mission to determine what, if any, rules 
and instructions should be prescribed for 
inspection and testing of self-propelled 
units of equipment designed to carry 
freight and/or passengers in multiple- 
unit service operated by a single set of 
controls. 


Correction 


Due to a typographical error in the 
digest of “New Complaints” appearing 
on page 43 of the March 3 TraFFric WORLD, 
the number of the second case listed, 
concerning an application for pooling 
less-carload freight service, was incor- 
rectly shown as 37054. The correct num- 
ber and title is No. 30754, Pooling Appli- 
cation. 


PROPOSED REPORTS 


Examiners Say Deny Foss 
Plea for Car Ferry Right 
To Serve Olympia, Wash. 


Examiners Claude A. Rice and Lee R. 
Nowell, by a proposed report in W-587, 
Sub. 16, Foss Launch & Tug Co., Exten- 
sion—--Olympia, have recommended that 
the Commission deny an application of 
Foss for a certificate authorizing exten- 
sion of its operations as a common Car- 
rier to include a freight-car ferry service 
between Seattle and Tacoma, Wash., on 
the one hand, and, on the other, Olym- 
pia, Wash. 

They said the Northern Pacific and the 
Union Pacific railroads, each of which 
served Olympia by operations over its 
own rails, opposed the application. 

The examiners said that the protes- 
tants stated that although Foss filed an 
application for an amended certificate to 
extend its freight-car ferry service to 
Olympia, by applying the doctrine of 
“alter ego” it became an application by 
the Great Northern and the Milwaukee 
railroads for extension of their respective 
lines into that city. 


“They urge,” said the examiners, “that 
the evidence does not show granting of 
the application will create for the ship- 
pers of Olympia any new movements or 
any new business; that the car ferry 
operation proposed will produce no sav- 
ings in rates except possibly in isolated 
instances, or furnish any needed service; 
and that therefore public convenience 
and necessity has not been proved. 

“On the other hand,” continued the 
examiners, “they indicate that presently 
each is providing Olympia with daily 
service; that granting of the application 
would result in four rail carriers com- 
peting for approximately 1,000 carloads 
of traffic monthly which has been han- 
dled satisfactorily by two carriers in the 
past; and that diversion of a part of the 
traffic would probably result in reduced 
rail service so that Olympia shippers 
would suffer rather than gain by reason 
of the new service. 

, “Car ferry service is not of itself an 
independent or complete medium of 
transportation. It is a specialized opera- 
tion performed as an adjunct to rail 
service. From the shipper’s standpoint 


car ferry service is an extension of rail 
service or a means by which rail service 
is made available. Under part III of the 
[interstate commerce] act car barge serv- 
ice has been authorized at points served 
by railroads. The basis for authorizing 
the service has been the inadequacy of 
rail facilities or service at such points. 
Except under those circumstances or 
other compelling reasons not here ap- 
parent, it would appear inconsistent with 
the national transportation policy to find 
that public convenience and necessity re- 
quire the establishment of car ferry 
service. Upon consideration of all the 
facts, it appears that there is adequate 
transportation available to rail shippers 
at Olympia, and that a need for appli- 
cant’s proposed car ferry service has not 
been shown.” 


Forwarder Right Proposed 
For Grand Rapids Firm 


Examiners S. R. Diamondson and Lee 
R. Nowell, by a proposed report in FF- 


205, Midwest Forwarding Co., Freight 
Forwarder Application, have recom- 
mended that the Commission should per- 
mit service by Midwest Forwarding Co., 
Grand Rapids, Mich., as a freight for- 
warder of raw, semi-finished and finished 
steel, sheet steel, structural steel, pig 
iron, scrap iron, copper, brass, and other 
non-ferrous metals. 


This authority would be applicable 
from (1) the Chicago port district in- 
cluding Indiana Harbor, East Chicago, 
and Gary, Ind., (2) the Buffalo port dis- 
trict, including Lackawanna, Tonawanda, 
and North Tonawanda, N.Y., (3) the 
Cleveland port district, including Lo- 
rain, O., (4) the Toledo port district, 
and (5) the Detroit port district, in- 
cluding Ecorse, River Rouge, Riverview, 
Trenton, and Wyandotte, Mich., to 
points in Michigan, said the examiners. 
They recommended issuance of an appro- 
priate permit and order. 


The examiners said that prior to the 
U.S. Supreme Court’s decision in 1948 
in Federal Trade Commission v. Cement 
Institute, 68 S. Ct. 793, in which the 
basing point system of pricing was held 
unlawful, manufacturers in the Muske- 
gon, Mich., port drea received a substan- 
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tial part of their steel requirements 
from major industrial producing centers 
such as Pittsburgh, Cleveland, and 
Buffalo. 

“Since then,” they continued, “these 
manufacturers have been obtaining ap- 
proximately 90 per cent of their require- 
ments of steel from the Chicago area. 
They believe that institution of the pro- 
posed forwarder service again will make 
possible the purchase of steel at pro- 
ducing plants on Lake Erie.” 


Recommends Dismissal of 
Coal Rate Complaint of 


Illinois Railroads 


An estimated annual loss of coal 
revenue of $20,144 to railroads op- 
erating in Illinois, resulting from re- 
quired intrastate rates, does not 
indicate an undue burden on inter- 
state commerce, says Examiner Oren 
G. Barber, in a proposed report in No. 
30540, Intrastate Coal Rates to 
Northern Illinois. 


He recommended that the Commis- 
sion find the involved rates not shown 
to have caused or to cause any undue, 
unreasonable, or unjust advantage, pref- 
erence, or prejudice as between persons 
or localities in intrastate commerce, on 
the one hand, and interstate commerce, 
on the other hand, or any undue, un- 
reasonable, or unjust discrimination 
against interstate commerce. 

The examiner was dealing with the 
lawfulness of intrastate rates on bitumi- 
nous coal, in carloads, from Illinois mines 
to Marengo, Burlington, Harvard, Elgin, 
and 39 other northern Illinois destina- 
tions, required to be maintained by the 
Illinois authorities. He said the proceed- 
ing should be discontinued. 

The railroads operating in Illinois com- 
plained that the intrastate coal rates in- 
volved in the proceeding were unlawful 
because the Illinois commission had re- 
fused to permit increases in those rates 
in the same measure as was authorized 
by the federal Commission on like inter- 
State traffic in Ex Parte No. 166, In- 
creased Freight Rates, 1947, 270 I. C. C. 
403. They alleged that the situation had 
resulted in undue preference and preju- 
dice as between Illinois mines, on the 
one hand, and mines in Indiana and 
western Kentucky, on the other, and 
asked an order requiring removal of the 
alleged preference, prejudice, and dis- 
crimination. 


Examiner’s Views 
Examiner Barber, after a lengthy re- 
view of the coal rates structure in Illi- 
nois, Indiana, and Kentucky, discussed 
the situation as follows: 


“The evidence of record herein fails 
to establish that this intrastate coal traf- 
fic is not contributing its fair share of 
respondents’ revenue requirements. In 
fact such requirements are not a matter 
of record. The estimated annual loss 
of revenue is $20,144, and there is no in- 
dication that the loss of such a sum 
would have any foreseeable effect upon 
the interstate rates on coal to these 43 
destinations or to any other destination, 
or cast an undue burden upon inter- 
state commerce. As to the issue of un- 
just discrimination against interstate 
commerce the Supreme Court has said 
that the power of this Commission under 
section 13 (4) “should be directed to sub- 
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stantial disparity which operates as a 
real discrimination against, and obstruc- 
tion to, interstate commerce, * * *.” Wis- 
consin R. Comm. v. Chicago, B. & Q. 
R. Co., 257 U. S. 563, 590-591. An exercise 
of that power in this proceeding would 
not adhere to this admonition of the 
court. There is no direct evidence in the 
record respecting the relative transporta- 
tion conditions in the territories consid- 
ered. 

“The Kentucky interests assert that 
they should not be placed in the position 
of innocent bystanders in a controversy 
between the Indiana and Illinois mines, 
and that in any event the western Ken- 
tucky differential should be reduced to 
somewhere approximating the prescribed 
35-cent differential. This proceeding 
brings in issue only the lawfulness of 
the Illinois intrastate coal rates. The 
evidence of record indicates that the 
present adjustment may be unlawful in 
some respects but that such unlawful 
situation as may exist is not inherent in 
the intrastate rates and therefore may 
not be corrected in this proceeding under 
section 13. 


“The Commission should find that the: 


present rates for the intrastate trans- 
portation of bituminous coal, in carloads, 
from the Illinois mines described herein 
to the 43 destinations in northern IIlli- 
nois, have not been shown to have caused 
or to cause any undue, unreasonable or 
unjust advantage, preference, or preju- 
dice as between persons or localities in 
intrastate commerce, on the one hand, 
and interstate commerce, on the other 
hand, or any undue, unreasonable, or un- 
just discrimination against interstate 
commerce. An order discontinuing the 
proceeding should be entered.” 


Corn 


No. 30651, Arizona Flour Mills Co., et 
al. v. Southern Pacific Co., et al. By 
Examiner Joseph O. Rock. Recommends 
dismissal on finding applicable rate on a 
carload of corn from Dannebrog, Neb., to 
Phoenix, Ariz., delivered May 17, 1948, 
was a combination rate of $1.01 a 100 
pounds, composed of a rate of 66.5 cents 
from Dannebrog to Banning, Calif., and 
a rate of 34.5 cents beyond, and finding 
applicable rate not shown to have been 
unreasonable. As to a contention of the 
complainants that confining routing di- 
rections to the name of the terminating 
carrier was not an expression of an in- 
tention that the shipment must be de- 
livered by the initial carrier to that 
carrier only, the examiner said the 
Commission had found that, in the ab- 
sence of ambiguity in a shipper’s in- 
structions, there was no duty placed 
on the carrier to inquire into the in- 
tentions of the shipper. As the ship- 
ment was sporadic in character and 
there was no prospect of any future 
shipments of corn over the route, no 
Sufficient reason existed: for prescribing 
a rate for the future, the examiner 
said. He also said the Commission 
should find that the shipment was not 
misrouted. 


Absorption of Charges 


_No. 30446, Rukert Terminals Corpora- 
tion, et al. v. Baltimore & Ohio Railroad 


Co., et al. By Examiners Clarence K. 
Glover and Walter D. McCloud. Rec- 
ommend finding not shown to be un- 
duly prejudicial defendants’ refusal to 
absorb loading and unloading charges 


on import, export, coastwise, and inter- 
coastal freight handled through pri- 
vately-operated public piers at Baltimore 
while absorbing such charges on similar 
traffic, handled through public piers at 
Newport News, and Norfolk, Va., Phila- 
delphia and Chester, Pa., Wilmington, 
Del., and Camden and Trenton, N. J., 
and at the Canton Railroad piers at 
Baltimore. Dismissal recommended. The 
examiners said, among other things, that 
complainants were interested primarily 
in securing the revenues derived from 
storage of water-borne traffic. They 
added that the Commission had con- 
demned the practices of railroads ab- 
sorbing handling charges on such traffic 
stored on a privately-operated public 
pier in excess of the free time because 
it would create undue preference and 
prejudice as between facilities in any 
particular port. ‘They said the record 
indicated that defendants’ facilities at 
Baltimore were adequate to accommodate 
water-borne freight passing through that 
port. Also, they said, no one railroad 
controlled the practices at any single 
port and the railroads not reaching a port 
had no control over practices at that 
port. The examiner added that the 
Commission had consistently found that 
undue prejudice must be capable of 
correction by alternative order, and that 
the alleged discriminatory practices in 
the instant proceeding were not sus- 
ceptible of correction by such an order. 


Welding Rods, Etc. 


No. 30539, Zenith Dredge Co. v. North- 
ern Pacific Railway Co. By Examiner 
Frederick M. Dolan, Jr. Recommends 
dismissal of complaint on finding ap- 
plicable, rates charged on one carload 
of flux coated welding rods and three 
carloads of mineral wool (rock or slag 
wool) shipped between September 28, 
1944, and November 29, 1944, from a “dis- 
puted point in Duluth, Minn., to Su- 
perior, Wis.” The examiner said freight 
charges of $54.89 a 100 pounds were col- 
lected on the welding rods, and the 
charges on the three cars of mineral 
wool amounted to $20.80 on one car, and 
$26.90 and $24, respectively, on the other 
two cars. He said the complainant con- 
tended that the applicable rate was 1.75 
cents, minimum 50,000 pounds, which 
applied to all freight transported in in- 
terterminal switching service between the 
defendant’s docks Nos. 1 and 6 at Duluth 
and industries and connecting lines at 
Superior. 


Motor Sweepers 


No. 30608, Elgin Sweeper Co. v. Santa 
Fe Railway et al. By Examiner Walter J. 
Myskowski. Recommends dismissal of 
complaint on finding applicable and not 
shown unreasonable, rates charged on 
mine sweepers, moving from Elgin, IIl., 
to points in Arizona, California, Oregon, 
and Washington, Between January 9, 
1947, and June 21, 1949. The examiner 
said that of the 39 carload shipments in- 
volved, 32 consisted on one sweeper and 
seven were two-sweeper shipments, the 
rates having been as follows: On the 
single-sweeper shipments, $4.14 a 100 
pounds to Phoenix, Ariz., later adjusted 
to $4.12 on the basis of a combination 
rate; $4.14 to Spokane, Wash.; $4.87 plus 
arbitrary of 712 cents to Santa Maria, 
Calif.; and $4.87 to Albany, Ore., and 
other California destination; second-class 
rates all subject to a 10,000-pound mini- 
mum. On the seven two-sweeper ship- 
ments, an “all-freight” rate, minimum 
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30,000 pounds, of $2.75, was charged, he 
said. The examiner said the complainant 
complained that the applicable rate 
should have been a base commodity rate 
of $3.04 minimum 12,000 pounds. He 
said that as a general rule commodity 
rates were established only when there 
were sustained movements in sufficient 
volume to justify a lower basis than the 
applicable class rates. He cited Mobile 
Paint Mfg. Co. v. Alabama G. S. R. Co., 
270 I.C.C. 278. He said the complainant’s 
shipments extended over a 30-month 
period. Although the carriers subse- 
quently established a commodity rate 
voluntarily, he said, a movement of this 
volume could not be said to be so large 
as to require the Commission to order 
establishment of a commodity rate. 


Coal 


No. 30379, Associated Bristol, Tenn. 
Retail Coal Dealers v. Southern Rail- 
way Co., et al. By Examiner Charles B. 
Gray. Recommends dismissal on find- 
ing not shown to have been or to be 
unduly prejudicial rates charged on 
shipments of coal over interstate routes 
from southwestern Virginia origins to 
Bristol, higher than the rates over in- 
trastate routes to Bristol, Va. The ex- 
aminer said the record furnished no 
basis for finding defendants in violation 
of section 3 (1) of the act because of 
disparities in rates, when such dis- 
parities resulted from compliance with 
the decisions of the Commission and 
the Virginia Corporation Commission, 
the latter having refused to permit in- 
creases in intrastate rates to the level 
of the increased interstate rates au- 
thorized by the Commission in 1947 and 
1948. 


Dehydrated Soup 


No. 30665, Doughboy Industries, Inc. 
v. Chicago & North Western Railway Co. 
et al. By Examiner Warren C. White. Rec- 
ommends award of reparation on finding 
inapplicable, assailed rates charged and 
sought to be charged on four carloads of 
dehydrated bean and pea soup, in metal 
cans in boxes, shipped from New Rich- 
mond, Wis., to Lyoth, Calif., between 
July 23, 1948, and January 4, 1949. Pro- 
poses finding applicable rates were those 
contemporaneously in effect on canned 
soups, other than frozen. The examiner 
said that freight charges were paid by 
the complainant at a rate of $1.02 on a 
carload of pea soup, weighing 10,320 
pounds, shipped on July 23, 1948; at a 
rate of $1.78 on a carload of bean soup, 
weighing 70,320 pounds, shipped on Au- 
gust 24, 1948; at a rate of $1.05 on a car- 
load of pea soup weighing 59,400 pounds, 
shipped December 22, 1948; and at a rate 
of $1.05 on a carload of bean soup weigh- 
ing 52,120 pounds, shipped on January 
4, 1949. He said the claimed rates were 
$1.38, $1.35, $1.35, minimum 60,000 pounds, 
and $1.52 minimum 40,000 pounds, re- 
spectively. 


Asbestos Fibre 


Fourth Section Application No. 25427, 
Asbestos Fibre From Quebec to Louisi- 
ana. By Examiner L. J. P. Fichthorn. 
Proposed that railroads parties to Agent 
L. C. Schuldt’s tariff I.C.C. No. 3814, as 
amended, be granted authority to estab- 
lish and maintain for the transportation 
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of asbestos and waste, in single carloads, 
minimum 80,000 pounds, throughout the 
year, over all-rail routes from Danville, 
Warwick, Black Lake, Coleraine, East 
Broughton, Robertson, and Thetford 
Mines, Quebec, Canada, to New Orleans 
and Marrero, La., without observing the 
long-and-short-haul provision of section 
4 of the interstate commerce act, rates 
not lower than the rates constructed on 
the basis of a differential of 6 cents over 
the contemporaneous all-water rates. 
The examiner also proposed rates not 
lower than rates constructed on the basis 
of a differential of 2 cents over con- 
temporaneous all-water rates, on asbestos 
refuse and shorts, from Danville and 
Warwick, on the Canadian National, 
and Black Lake, Coleraine, East Brough- 
ton, and Thetford Mines, on the Quebec 
Central, to New Orleans and Marrero. 
He recommended that the applicants be 
authorized to maintain higher rates to 
United States intermediate points, pro- 
vided that the rates to such points 
should not be increased except as might 
be authorized by the Commission, or ex- 
ceed the lowest combination of rates 
subject to the act. The examiner said 
the proposed relief was based on ex- 
istence of a water rate from Montreal to 
New Orleans. He said it should be under- 
stood that in the event that any increase 
should be made in the latter rate the 
all-rail rates proposed in the instant pro- 
ceeding should be correspondingly in- 
creased. 






MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the <ffice of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’’ type, with name 
of town or city following. 















Fue! Oil 


MC-C-1143, P. B. Mutrie Motor Trans- 
portation, Inc., et al., v. Blue Line Ex- 
press, Inc. By joint board No. 20, Frank 
J. Mannix, of Massachusetts, and Wil- 
liam F. Hancock, of New Hampshire. 
Recommends dismissal on finding 
Bunker-C fuel oil to be included within 
the term “supplies and equipment used 
in the manufacture of textile mail prod- 
ucts” when moving to a textile mill. 


Lumber 


I. and S. M-3470, Lumber, Montana 
to South Dakota. By Examiner J. Ed- 
gar Snider. Recommends cancellation of 
proposed schedules and discontinuation 
of proceeding on finding schedules not 
shown just and reasonable. He said the 
schedules, filed to become effective Au- 
gust 10, 1950, by motor common carriers 
parties to certain tariffs filed by the 
Rocky Mountain Motor Tariff Bureau, 
Inc., proposed to establish new and re- 
duced commodity rates on lumber, n.0o.i., 
native wood, minimum 30,000 pounds 





from Missoula and Kalispell, Mont., to 
seven destination points in South Da- 
kota in lieu of present class rates. On 
protest of interested railroads, he said, 
operation of the schedules was suspended 
until March 9. The examiner said he 
concluded that the proposed rates were 
unreasonably low and would tend to 
result in destructive competition among 
carriers if allowed to go into effect under 
any cost theory or to meet competition. 


Groundwood Paper, Etc. 


I. and S. M-3353, Paper—Sartell, Minn., 
to Chicago, Ill. By Examiner Tobias 
Naftalin. Recommends order requiring 
cancellation of suspended schedules, and 
discontinuing proceeding, on finding un- 
just and unreasonable, schedules filed to 
become effective May 9, 1950, by motor 
common carriers parties to a tariff of 
Middlewest Motor Freight Bureau, agent. 
The examiner said the schedules pro- 
posed to establish commodity rates that 
would result in reductions on ground- 
wood paper, newsprint, printing, and 
wrapping paper from Sartell, Minn., to 
Chicago, Ill., 497 miles. He said his find- 
ing of unreasonableness was without 
prejudice to establishment of rates in the 
light of a discussion in his report. He 
said that on protest of the Western 
Trunk Line Committee, in behalf of 
interested rail carriers, operation of the 
schedules was suspended until December 
8, 1950, and that their effective date had 
been voluntarily postponed until April 6, 
1951. The examiner said that in the 
circumstances recited in his report, it 
did not appear that the proposed rates 
should be less than those applying from 
Cloquet, Minn.; nor did it appear nec- 
essary to establish the rate on wrapping 
paper. He said a rate of 52 cents a 100 
pounds applying only on _ newsprint, 
groundwood paper, and printing paper, 
and providing for rates and minimum 
charges for split deliveries as contained 
in the proposed schedules, and subject 
to a requirement that the shipper per- 
form the loading, would not be unjust 
and unreasonable in relation to other 
rates on the same commodities from and 
to points in the same territory. 


Certificates—Licenses—Permits 


Arizona (Flagstaff) — MC-109241, Sub. 
1, Harold H. Hyde, Extension—Regular 
Route. Denial of permit proposed. Gen- 
eral commodittes, including but not lim- 
ited to groceries, hardware, shoes, bev- 
erages, furniture, dry goods, wearing 
apparel and building supplies, and ex- 
cepting specified commodities, between 
Los Angeles, Calif., and Holbrook, Ariz., 
over a described regular route, and re- 
turn, serving the intermediate points of 
Williams, Flagstaff, and Winslow, Ariz. 

Arizona (Phoenix)—MC-112321, Clar- 
ence C. Cagle and Ray E. Cagle, dba 
Cagle Bros., contract carrier. Permit 
proposed. Over irregular routes, (1) fab- 
ricated steel products from Phoenix, 
Ariz., to points in N.M., and (2) con- 
struction tools, construction machinery 
and equipment used in the installation 
of the fabricated steel products on re- 
turn. 

Arizona (Phoenix)—MC-112043, Dar- 
rell Crimmins & Sons Distributing Co., 
contract carrier. Denial of permit pro- 
posed. Over irregular routes, sugar, for 
distribution to bottlers and brokers, from 
Betteravia, Calif.. and other sugar re- 
fining and distribution points in Calif. 
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and Utah, to Phoenix and points in 
Maricopa county, Ariz., with no trans- 
portation for compensation on return 
movements. 


Arizona (Phoenix)—MC-111033, Sub. 4, 
William R. Griffin, dba Griffin Transpor- 
tation, Extension—Dangerous Explosives. 
Denial of certificate for want of prose- 
cution proposed. (1) dangerous explo- 
sives, over regular routes, between Phoe- 
nix and Chandler, Ariz., and return, over 
a described route, serving specified inter- 
mediate and off-route points; (2) general 
commodities, including household goods 
but excepting dangerous explosives and 
other specified commodities, over irregu- 
lar routes, between points within 25 miles 
of Chandler, including Chandler; and (3) 
household goods between points within 
25 miles of Chandler, including Chandler, 
on the one hand, and, on the other, 
points in Ariz. 

California (Crescent City) — MC- 
112312, Lawrence G. Dehutt, Contract 
Carrier. Permit proposed. Logs, from 
points in Del Nore county, Calif., to 
points in Josephine county, Ore., over 
irregular routes. 


California (San Francisco)—MC-1511, 
Sub. 84, Pacific Greyhound Lines, Ex- 
tension—Relocated U. S. highway 70, 
New Mexico. Certificate proposed. Pas- 
sengers and their baggage, express, news- 
papers anl mail, between specified N.M. 
points over relocated U. S. highway 70, 
serving all intermediate points. 

California (Los Angeles)—MC-112101, 
Harry Williams, Contract Carrier. Per- 
mit proposed. Packing-house products, 
from Waterloo, Ia., to Salt Lake City, 
Utah, Las Vegas, Nev., Banning, Los 
Angeles, and San Francisco, Calif.; and 
fresh and frozen fruits and vegetables, 
from Arizona and California to four 
points in Ia. 

Canada (Vancouver, B.C.) —MC-112441, 
Merchants Cartage Co., Ltd., Contract 
Carrier. Permit proposed. (1) Contrac- 
tor’s and logger’s machinery requiring 
special equipment, and (2) equipment, 
materials, and supplies moving in con- 
nection therewith, from points in Wash. 
(except Seattle) to ports of entry on the 
portion of the U.S.-Canadian boundary 
line between British Columbia and 
Wash., over irregular routes. 

Florida (Jacksonville)—MC-2900, Sub. 
55, Great Southern Trucking Co., Exten- 
sion—Raleigh, N.C. Certificate proposed. 
General commodities, with exceptions, 
(1) between Greensboro and Raleigh, 
N.C., over U.S. highway 70, (2) between 
junctions U.S. highway 70 and U.S. high- 
way 70A (approximately 5 miles east of 
Durham, N.C.) and Raleigh, over US. 
highway 70A, (3) between junction U.S. 
highway 70 and N.C. highway 54 (ap- 
proximately 2 miles west of Burlington, 
N.C.) and Nelson, N.C., over N.C. high- 
way 54, and (4) between Greensboro and 
Reidsville, N.C., over U.S. highway 29, 
serving all intermediate points. 

Georgia (Atlanta)—MC-58923, Sub. 19, 
Georgia Highway Express, Inc., Exten- 
sion—Georgia Routes. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between specified Ga. points, 
over regular routes. 

Georgia (Atlanta)—-MC-29623, Sub. 14, 
Southeastern States, Inc., Extension— 
Sparta, Ga. Certificate proposed. Pas- 
sengers and baggage, and express, mail, 
and newspapers, between Monticello, Ga., 
and Sparta, Ga., over Ga. highway 16 
through Eatonton, Ga., serving all inter- 
mediate points. 

Georgia (Augusta)—MC-111845, Sub. 1, 
Asphalt Carriers, Inc., contract’ car- 
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rier. Permit proposed. Tar, in bulk, in 
tank vehicles, between points in Ga., on 
the one hand, and points in S.C., on the 
other, over irregular routes. 

Georgia (Bainbridge) — MC-110086, 
Sub. 2, Clarence F. Bates, dba Bates 
Trucking Co., Extension—Tallahasse, Fla. 
Denial of certificate proposed. General 
commodities, with exceptions, between 
Amsterdam, Ga., and Tallahasse, Fla., 
over U. S. highway 27, serving Havana, 
Fla., as an intermediate point. 


Georgia (Thomasville) — MC-95540, 
Sub. 184, Watkins Motor Lines, Inc., Ex- 
tension—Grape Juice. Certificate ‘pro- 
posed. Grape juice, including concen- 
trated grape juice, jam, jellies, preserves, 
honey, and canned goods, from Spring- 
dale, Ark., to points in Ala., Fla., Ga., 
N.C., and S.C., over irregular routes, con- 
ditioned on neither applicant nor any 
person or persons controlling, controlled 
by, or under common control with appli- 
cant, at any future time engaging in 
any commercial enterprise involving per- 
formance of transportation as a private 
carrier. Same condition as imposed in 
MC-95540, Sub. 130, Watkins Motor 
Lines, Inc., Extension—Frozen Foods, de- 
cided January 16. 


Georgia (Thomasville) — MC - 95540, 
Sub. 180, Watkins Motor Lines, Inc., 
Extension—Lumber. Certificate proposed. 
Lumber from points in Ga., on and south 
of US. highway 80, to points in Fla., 
over irregular routes, conditioned on nei- 
ther applicant nor any person or persons 
controlling, controlled by, or under com- 
mon control with applicant, at any fu- 
ture time engaging in any commercial 
enterprise involving performance of 
transportation as a private carrier. 

Kentucky (Somerset) — MC-112128, 
E. R. Bogle and Mrs. L. K. Young, dba 
Bogle Transfer Co., Contract Carrier. 
Permit proposed, on further proceeding. 
Merchandise dealt in by wholesale food 
business houses, from Somerset to points 
in Ky. within 60 miles of Somerset, over 
irregular routes, limited to such com- 
modities having an immediately prior 
movement in rail pool cars. 

Michigan (Detroit)—MC-10761, Sub. 
26, Transamerican Freight Lines, Inc.— 
Modification of Certificate. Amended 
certificate proposed. Continuance of op- 
eration, general commodities, with ex- 
ceptions, servicing Waterbury, Conn., as 
an intermediate point in connection with 
regular route operations between New 
York, N.Y., and Hartford, Conn., condi- 
tioned on request for coincidental can- 
cellation of certificate issued August 2, 
1950, in Sub. No. 26. 

Missouri (Joplin)—-MC-10250, DeMerce 
Davis, dba Marlatt Transfer & Storage 
Co.—Modification of Certificate. Denial 
of amended certificate proposed. Spirit- 
ous liquors, groceries, packing-house 
products, new furniture, sash and fix- 
tures, stoves, hardware, ammunition, and 
toys, from Joplin to points in Okla., and 
Kan. within 100 miles of Joplin. 

New Jersey (Arlington)—MC-112305, 
William Osborn, common carrier. Cer- 
tificate proposed. Over irregular routes, 
machinery or machines not exceeding a 
gross shipping weight of 4,000 pounds 
each, and materials and supplies used 
in the construction or maintenance of 
golf courses, from Newark, N.WJ., and 
Stroudsburg, Pa., to points in N.J., in 
Fairfield, New Haven, and Litchfield 
counties, Conn., in a described N.Y. area, 
and rejected shipments from the desti- 
nation points to Stroudsburg, conditioned 
on request for revocation of permit MC- 
108349. 


New York (New York)—MC-58813, 
Sub. 26, Selman’s Express, Extension— 
New Brunswick, N.J. Certificate pro- 
posed. Ladies’ wearing apparel from 
Poughkeepsie, N.Y., to New Brunswick, 
N.J., and materials and supplies used in 
the manufacture of ladies’ wearing ap- 
parel, on return movements, over ir- 
regular routes. 


North Carolina (Rocky Mount)—MC- 
38154, Claude S. Henry, Modification of 
Certificate. Amended certificate pro- 
posed. Continuance in operation, flavor- 
ing syrup, from New York, N.Y., to Fay- 
etteville, N.C. 


North Carolina (Raleigh)—MC-13300, 
Sub. 41, Carolina Coach Co., Extension— 
Greensboro, N.C. Certificate proposed. 
Passengers and their baggage, mail, ex- 
press, and newspapers, (1) between junc- 
tion U.S. highways 70 and 15A and junc- 
tion unnumbered highway and N.C. high- 
way 54, (2) between Carrboro and 
Greensboro, N.C., and (3) between junc- 
tion U.S. highway 15 and N.C. highway 
751, and junction N.C. highways 751 and 
54, over specified routes, and return, 
serving all intermediate points. 


Oklahoma (Oklahoma City) — MC- 
70380, Sub. 2, Warren G. Shayler; W. 
Thurman Shayler, Guardian—Extension 
—Returned Containers. Certificate pro- 
posed. Returned empty carbide con- 
tainers, from points in Okla. to Keokuk, 
Ia., over irregular routes. 


Oklahoma (Oklahoma City) —MC-1422, 
Sub. 18, Voss Truck Lines, Inc., Extension 
—Baxter Springs, Kan. Certificate pro- 
posed. Meat, meat products and meat 
by-products, dairy products, and articles 
distributed by meat packing houses, and 
frozen foods, between Shawnee, Okla., 
and Baxter Springs, Kan., over irregular 
routes. 

Oregon (Grants Pass)—MC-112523, 
D. E. Reed, dba Martin Bros. Moving & 
storage, Common Carrier. Certificate 
proposed. Household goods, between 
points in Josephine county, Ore., over ir- 
regular routes. 

Pennsylvania (Curwensville) — MC- 
108456, Sub. 4, Blake Brown and Howard 
Brown, dba Brown Brothers, Extension— 
Several States. Permit proposed. Raw 
cheese, processed cheese, pimentos, 
chemicals, and paper cartons, over ir- 
regular routes, between Curwensville, on 
the one hand, and, on the other, points 
in N.Y., Mass., R.I., Conn., NJ., Del., 
Va., Md., N.C., Tenn, Miss., and Mo. 

Pennsylvania (Kennett Square)—MC- 
65580, Mushroom Transportation Co., 
Inc.—Clarification of Certificate. Pro- 
posed finding: That corrected certificate 
dated May 31, 1941, insofar as it au- 
thorizes transportation of general com- 
modities, with exceptions, over specified 
regular routes, does not authorize trans- 
portation of such commodities to and 
from intermediate points on applicant’s 
route from N.Y.-Pa. state line over U.S. 
highway 11 to Syracuse, N.Y., thence 
over N.Y. highway 5 to Eldridge, N.Y., 
thence over N.Y. highway el to Roch- 
ester, on the route from Syracuse over 
N.Y. highway 5 to junction N.Y. high- 
way 15A, which comprise portions of one 
of its routes between Baltimore, Md., and 
Buffalo, N.Y. 

Pennsylvania (Slovan) — MC-112450, 
Queenie Capozzoli, dba Queenie’s Refrig- 
erated Service, contract carrier. Per- 
mit proposed. Over irregular routes, 
(1) butter from Pittsburgh, Pa., to Cleve- 
land and Columbus, O., Boston and 
Worcester, Mass., Newark and Jersey City, 
N.J., New Haven, Conn., and New York, 
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N.Y., (2) dressed poultry from points in 
Del. and those in Nassau and Suffolk 
counties, N.Y., to Pittsburgh, and (3) 
used empty containers on return move- 
ments. 


Pennsylvania (York)—Paul W. Hively 
dba Millers Motor Freight Service, Ex- 
tension—Prefabricated Steel Buildings. 
Certificate proposed. Over irregular 
routes, (1) scrap paper and rags, from 
points in N.Y. (except New York City) 
and Va., to York and points within one 
mile thereof, and (2) prefabricated steel 
buildings, knocked down, or in sections, 
from York and points within one mile 
thereof, to points in Conn., Ill., Ind., 
Me., Mass., N.H., N.C., R.I., Vt., and Wis. 

South Dakota (Sioux Falls)—-MC- 
109794, Sub. 4, L. G. Everist, Inc., Ex- 
tension—Oahe Dam Site. Permit pro- 
posed. Dangerous explosives, over ir- 
regular routes, from a point near Car- 
thage, Mo., to site of Oahe Dam, near 
Pierre, S.D., and points within 15 miles 
thereof. 

Texas (Houston)—MC-8544, Sub. 8, 
Galveston Truck Line Corporation, Ex- 
tension—Petroleum Products. Certifi- 
cate proposed. Petroleum products, in 
containers, from Houston, Tex., to points 
in Okla. on the west of U.S. highway 81, 
and used empty containers therefor on 
return, over irregular routes. 

Virginia (Covington) — MC-112478, 
Jesse R. Stuart, dba Covington Delivery 
Service, contract carrier. Denial of per- 
mit proposed. Over irregular routes, 
commodities dealt in by chain, retail, and 
mail order department stores, and 
equipment, materials and supplies used 
in the conduct of such business, from 
Covington to points in Greenbrier, Mon- 
roe, and Pocahontas counties, W.Va., and 
refused, rejected, trade-in or to-be-re- 
paired merchandise on return. 

Virginia (Norfolk) — MC-86687, Sub. 
32, Seaboard Air Line Railroad Co., Ex- 
tension—Campbell Causeway and Gandy 
Bridge. Certificate proposed. (a) Gen- 
eral commodities, between Clearwater 
and St. Petersburg, Fla., over U.S. high- 
way 19, serving all intermediate ‘points 
stations on applicant’s rail line and off- 
route points of Bay Pines and Walsing- 
ham, Fla., with conditions, including one 
that the service shall be limited to serv- 
ice auxiliary to, or supplemental of, its 
rail service; and (b) general commodities 
moving in passenger train baggage car 
service, between Tampa and St. Peters- 
burg, Fla., and between junction Fla. 
highways 60 and 685 and Clearwater, 
Fla., and return, over described routes, 
serving no intermediate points and with 
service at junction Fla. highways 60 and 
685 limited to joinder only with appli- 
cant’s authorized route, with specified 
conditions. 

Virginia (Salem)—MC-112285, J. W. 
Golden, Jr., common carrier. Denial of 
certificate proposed. Over irregular 
routes, coal from points in Greenbrier 
county, W.Va., to points in Alleghany 
county, Va., with no transportation for 
compensation on return. 

Washington (Port Angeles) — MC- 
111774, Sub. 1, Andrew Caris, Common 
Carrier. Certificate proposed. (1) Log- 
ging, sawmill, and road building ma- 
chinery and equipment requiring special 
equipment, and (2) other logging, saw- 
mill and road building equipment mov- 
ing at same time as commodities in (1), 
between points in Mason, Jefferson, and 
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Clallam counties, Wash., on the one 
hand, and on the other, points in Ore., 
over irregular routes. 


Washington (Seattle) —-MC-68618, Sub. 
14, Los Angeles-Seattle Motor Express, 
Inc., Extension—Eastport, Idaho and 
Sweetgrass, Mont. Certificate proposed. 
General commodities, with exceptions, 
(1) between Everett, Wash., and the 
Canadian boundary at or near Eastport, 
Idaho, and return, over a described route; 
(2) between Seattle, Wash. and the 
Canadian boundary at or near Eastport, 
and return, over a described route, serv- 
ing Spokane, Wash., for purposes of 
joinder only; (3) between junction Wash. 
highway 2B and U.S. highway 99 and 
Canadian boundary at or near Eastport, 
and return, over described route, serving 
junction Wash. highway 2B and USS. 
highway 99 for joinder only; (4) between 
junction U.S. highway 10 and U.S. high- 
way 95, just north of Coeur d’Alene, 
Idaho, and Canadian boundary at or 
near Sweetgrass, Mont., and return, over 


a described route, serving aforementioned 
junction for joinder only; and (5) be- 
tween junction U.S. highway 10 and 
U.S. 93, at or near Grass Valley, Mont., 
and Shelby, Mont., over a described route, 
serving aforementioned junction and 
Shelby for joinder only, and serving no 
intermediate points other than as afore- 
mentioned for purpose of joinder only. 

Washington (Sunnyside) — MC-30092, 
Sub. 4, Herrett Trucking Co., Inc., Ex- 
tension—Empty Containers. Certificate 
proposed. Empty fresh fruit and vege- 
table containers, returned as result of 
loaded movement by applicant, from 
points in Ore., on and west of US. high- 
way 97, to points in Yakima, Benton and 
Kittitas counties, Wash., over irregular 
routes. 

Wisconsin (Milwaukee) — MC-45875, 
Sub. 3, Film Service, Inc., Extension— 
Illinois and Wisconsin Routes. Certificate 
proposed. Films and theatre supplies, 
between Milwaukee and junction high- 
ways 131 and 120, over described routes, 
and return, serving intermediate points 
of Genoa City, Lake Geneva, Burlington, 
Waterford, and Greendale, Wis., appli- 
cant to ask cancellation of certificate 
in MC-45875. 


Rails Will Ask Added Rate Increase 
To Cover Non-Operating Wage Rise 


Announcement Made As Argument On 6 Per Cent Temporary Increase 


Closes. 


Rails Ask Quick 1.C.C. Action On Temporary Increase 


Plea. Amendment to Petition for Permanent Increase To Be Filed. 


That the railroads’ petition for a 
permanent 6 per cent increase in 
freight rates would be amended to 
ask for more revenue to take care of 
a new agreement to increase the pay 
of non-operating employes was an- 
nounced by railroad counsel late 
March 1. The announcement came 
at the close of oral argument before 
the Commission on a motion for a 
temporary 6 per cent increase. 


Chairman Splawn announced that the 
proposal for the interim increase in Ex 
Parte No. 175, Increased Freight Rates, 
1951, would be taken “under advisement” 
(T.W., March 3, pp. 15 and 46). 


Edwin H. Burgess, vice-president and 
general counsel of the Baltimore & Ohio, 
serving as general counsel for the rail- 
roads in the proceeding, told the Com- 
mission that it was estimated the new 
wage agreement announced the same 
day at the White House would cost the 
railroads $282 million. 

He said the railroads had already in- 
dicated to the Commission their desire 
to file a supplemental petition to include 
provision for any new non-operating 
wage increase. This was brought out in 
the earlier hearing. The railroads were 
not in a position at present, however, to 
file such a petition as “the situation 
just broke this morning,” he said. The 
supplemental petition was expected to be 
filed later in connection with the rail- 
roads’ pending petition for a permanent 
6 per cent general freight rate increase. 
Mr. Burgess said he wanted to make 


it clear that under no circumstances did 
the railroads want the non-operating 
wage situation to delay action on the 6 
per cent interim increase request, but 
were calling it to the Commission’s at- 
tention for its consideration. 


He said the 12%-cents-an-hour in- 
crease, effective as of February 1, would 
cost $282 million plus a payroll tax of 
$10 million, a total of $292 million. Un- 
der an escalator clause, he said, a four- 
cent an hour increase was expected April 
1 which would add about $90 million and 
$2%2 million payroll tax, bringing the 
expected total expense to the railroads to 
$384,500,000. 


The railroad general counsel requested 
an expedited procedure in the considera- 
tion of the interim increase similar to 
that in Ex Parte No. 148, Increased Rail- 
way Rates, Fares, and Charges, 1942, in 
which an order was issued’ without a 
report. 


Rebuttal Argument 


In opening his rebuttal argument, Mr. 
Burgess said that nothing had been 
said in the hearing or the argument to 
refute the fact that the railroads would 
have increased annual operating costs 
of $422 million. He reviewed the statis- 
tics presented at the hearing concerning 
1950 income and expenses and estimates 
for 1951. 

In a discussion of the passenger deficit, 
for which the 1949 figure of $650 million 
was the latest available, Chairman 
Splawn asked whether the Commission 
should separate passenger and freight 
or consider the over-all results. Mr. 
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Burgess replied that the latter was cor- 
rect as the railroad industry, carrying 
on a freight and passenger business, was 
not divisible. 


Answering a further question from the 
bench, Mr. Burgess said the passenger 
deficit could-not be saved through elim- 
ination of that service because, among 
other things, freight and passenger 
services had many expenses in common. 


The evidence was overwhelming, he 
said, that price ceilings were at a peak 
level since the last general rate increase. 


Answers Criticism 


Speaking of criticism of the railroad 
traffic estimates by protestants who 
called attention to the variation in the 
estimates of 31 representative railroads, 
Mr. Burgess cited figures to show that 
the carriers’ total estimates in the pre- 
vious general increase cases, had proved 
remarkably accurate. He said the very 
variability of the individual roads’ esti- 
mates was one of the strongest points in 
favor of their reliability. Each road 
spoke for itself in the light of local con- 
ditions, he said, and asserted that the 
“closer you come to the field in which 
the traffic was born and moved,” the 
more reliable were the estimates. 

He said another theory advanced in 
the hearing was that conditions today as 
the railroads faced the future were simi- 
lar to those just after Pearl Harbor. 
That was a fantastic assumption, he said. 
He drew a contrast between the World 
War II period when there was a “global 
war on two oceans” and the period of 
semi-mobilization of today. 

Mr. Burgess said there seemed to be 
a disposition in the hearing to assume 
that the railroads could do what no other 
industry had been able to do in the 
present economy, namely, operate with- 
out price increases. 

He replied to assertions made by gov- 
ernment departments and other pro- 
testants. 

Commissioner Alldredge reminded Mr. 
Burgess that he had not mentioned a 
reply filed in the proceeding by the De- 
partment of Justice on behalf of the gov- 
ernment. Mr. Burgess said that if the 
department was protesting the increase 
it was another example of the attitude of 
government agencies. 


Pleads For Consumers 


Following completion of the railroads’ 
rebuttal Chairman Splawn permitted 
Herbert Askwith, of Larchmont, N.Y., to 
read a part of a statement he had pre- 
pared for argument. Mr. Askwith had 
been scheduled to appear but arrived 
late just as the railroads were finishing. 
Chairman Splawn said the Commission 
had “another meeting” to attend. 

Mr. Askwith said he had come to 
plead the rights of the consumer as it 
was the consumer who “pays the freight.” 

“Every increase granted by this Com- 
mission will be passed on to the con- 
sumer—as it always has been,” he con- 
tinued. “That is why the very magnani- 
mous offer of the railroads to rebate any 
interim increase which may be revoked 
later, is in the last analysis an empty 
gesture. For it is the consumer, not the 
shipper, who will be entitled to the re- 
bate—and there is no way of rebating to 
the consumer ” 

Commissioner Mitchell asked Mr. Ask- 
with whom he represented and if he held 
stocks. Mr. Askwith, who told reporters 
he was in the public relations business, 
said in reply to the commissioner that he 
held stocks in railroads and named the 
Louisville & Nashville and the Penn- 
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sylvania. On the Commission’s official 
schedule of the argument he was de- 
scribed as “an individual,” the only per- 
son so listed. 


“As an investor myself in railroad se- 
curities,” he said, “I am not at all thrilled 
by the prospect that my dividends may 
be greater if the railroads force another 
boost in living costs on the American 
people. I am sure that most railroad in- 
vestors feel as I do. 

“The management of our railroads has 
received no mandate, either express or 
implied, from their stockholders to 
punish the American public with higher 
prices in order that dividends may be 
maintained or increased. 

“If a vote were taken among the 
stockholders, who are the owners of our 
railroads, this request for a rate boost 
at this particular time would be over- 
whelmingly repudiated as totally un- 
necessary, grossly unfair to the American 
people, and unpatriotic in view of the 
national policy.” 

He said that if the railroads were not 
patriotic enough to withdraw their ap- 
plication on their own initiative, it 
should be rejected flatly by the Com- 
mission. 

John H. Eisenhart, of the American 
Waterways Operators, who also arrived 
late at the argument, was permitted to 
file a statement he had prepared. 


North Dakota Commission 


Among other counsel heard earlier by 
the Commission was John M. Agrey, rep- 
resenting the North Dakota commission, 
potato and lignite interests of that state, 
and a Grand Forks, N.D., civic organiza- 
tion. He opposed the interim increase 
and said he saw no emergency. He said 
he agreed with the position of Byron M. 
Gray, who had appeared for the Kansas 
commission and commission of other 
midwestern states. 

He said the carriers proposed a 6 per 
cent increase on potatoes with a maxi- 
mum hold-down of 6 cents a 100 pounds. 
The Red River Valley potato growers 
would have to absorb such an increase 
out of profits, he said. 

Mr. Agrey said a proposed flat increase 
of 18 cents a ton on lignite coal, regard- 
less of length of haul, would result in a 
14 per cent freight rate increase on that 
fuel. He asked the Commission to con- 
sider an increase on lignite amounting 
to one half the present rate. 


Port of New York 


Wilbur LLaRoe, of Washington, DC., 
representing the Port of New York Au- 
thority, said he appeared to request that 
the north Atlantic port differentials be 
restored as soon as possible. A definite 
agreement had been made among the 
water carriers that this would be taken 
care of, he said. He asked the Commis- 
sion to take cognizance of that agree- 
ment and “help get the differential.” 

Warren H. Wagner, of Washington, 
D.C., opposed an interim increase on 
fresh meats, packing house products, 
canned meats and livestock, on behalf of 
Oscar Mayer & Co., John Morrell & 
Co., Rath Packing Co., and Geo. A. 
Hormel & Co. 

He submitted a memorandum brief 
which emphasized that conditions in 
1941 and 1942, when the Commission had 
under consideration Ex Parte No. 148, 
were more comparable with present con- 
ditions than with conditions existing 
when the three general increase cases 
following World War II were considered. 
He said Ex Parte No. 148 and its “ex- 
periences” should be given greater 


weight now, when the nation was passing 
from a peacetime to a wartime economy. 


Karl D. Loos appeared on behalf of 
the National Coal Association and the 
California Citrus League, opposing the 
interim increase. 

He said citrus fruit was one of the 
commodities that had not participated 
in a general price rise. He requested 
that protective service charges and un- 
loading charges at New York and Phila- 
delphia be not increased. 


With respect to coal, Mr. Loos said that 
Mr. Burgess had made much of the point 
that when coal prices went up there fol- 
lowed an increase in the price ceiling. 
All that a price ceiling amounted to, he 
continued, was a “hunting license” to 
go out and get the price. Coal was up 
against gas and oil competition, he said. 
Because of that competition, he said, 
the coal operators had been compelled 
to absorb increased wages. 


As the freight rate increased, he said, 
the difficulty of coal’s competition with 
oil and gas became greater. 

E. B. Ussery, of Washington, D.C., on 
behalf of the Eastern Bituminous Coal 
Association, opposed the interim in- 
creases. He said a great part of the coal 
produced in eastern Pennsylvania was 
used for industrial purposes. The coal 
produced by his clients, he said, was 
vulnerable to the competition of oil and 
gas. 

Commissioner Aitchison asked if it was 
the Commission’s duty to overcome a 
competitive disadvantage. Mr. Ussery 


said his association was “not asking 
anybody to resolve anything in our fa- 
vor,” but only wanted to be able to 
compete on a fair and equitable basis. 
He said the 1950 coal production 
dropped to 37.3 per cent of all fuel pro- 


duction, and oil stood at 52.2 per cent. 
The competitive situation was so keen 
at present, he said, that the proposed 18 
cents a ton would “tip the scale.” 


Coal and Lumber 


J. V. Norman, of Louisville, Ky., ap- 
peared for the Property Owners’ Com- 
mittee, the Southern Hardwood Traffic 
Association, and the Associated Coop- 
erage Industries. He opposed the in- 
terim increases on coal and lumber. 

He said a proposed maximum of four 
cents a 100 pounds on lumber would de- 
prive the southern hardwood producers 
of competition with the long-haul pro- 
ducer. 

“I hope that if you do anything you 
will install the Ex Parte 148 increases,” 
he told the Commission. 

Coal could not take the proposed in- 
creases, he said. He asserted that the 
coal industry was important to the rail- 
roads; and that railroad prosperity 
through the years had been in direct 
proportion to the coal traffic handled. 

Mr. Norman asked the Commission to 
study the railroad earnings from October 
1, 1950, through January, 1951. 

“If you can then say there is an 
emergency,” he continued, “then in the 
past they have had calamities.” 

August G. Gutheim appeared for the 
Youngstown Sheet & Tube Co., the Re- 
public Steel Co., the Wisconsin Coal 
Bureau, Inc., the Maher Coal Bureau, 
and the Coal Traffic Bureau of Northern 
West Virginia, Ohio and Western 
Pennsylvania. 

He said his position was one of pro- 
test against an interim increase on 
bituminous coal in advance of hearings 
on a permanent increase. The reason, 
he said, was the competition of gas and 
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oil which, he said, were “little affected 
by freight rates.” 

Rail fuel coal formerly found its main 
source in West Virginia, Pennsylvania, 
and the east, he said. The development 
of the diesel locomotive, however, had 
caused the coal operators of these areas 
to look elsewhere for markets, particu- 
larly in industries and the utilities, said 
Mr. Gutheim. He added that 29 mil- 
lion tons a year were “captive” in steel 
industry mines, were moved by water, 
and were closed to commerce. Many 
utilities had turned to oil or partly to oil, 
he said. 


For the Youngstown and Republic 
companies, which he said he represented 
as consumers, Mr. Gutheim asked the 
Commission to deny any increase. His 
position was further, however, that if 
there was to be an increase it be a per- 
centage rise instead of a maximum hold- 
down. 


Rail-River Coal 


R. A. Ellison said he appeared for 
producers and shippers of bituminous 
coal who shipped rail-river, and for iock 
operators who operated coal facilities at 
Ceredo, W.Va., and Huntington, W.Va. 
The volume of movement into these two 
ports was more than four million tons 
a year, he said. He asked for equaliza- 
tion of a river-rail coal rate of 92 cents 
and a rail-river-rail coal rate of 86 cents. 


Mr. Ellison said he appeared also for 
the Armco Steel Corporation, which was 
opposed to any increase. 


Anthracite Institute 


R. Granville Curry, of Washington, D.C., 
appearing for the Anthracite Institute, 
said the carriers estimated that 18 cents 
a net ton, added to the existing rates, 
would mean about $5 million a year reve- 
nue for the anthracite roads. 


“It will be somewhat more than that, 
probably, if you take in roads other than 
the anthracite roads,” he continued. 

“The Anthracite Institute takes the 
position that in the absence of com- 
pelling circumstances, not now apparent, 
the proposed interim increases in rail 
rates on anthracite are not justified and 
should not be authorized, at least pend- 
ing more careful scrutiny of the facts 
and consideration of conflicting claims 
at a full hearing on the merits.” 


Non-Ferrous Metals 


Robert E. Quirk, of Washington, D.C., 
presented argument for the American 
Zinc Institue, the American Smelting & 
Refining Co., the Anaconda Copper Min- 
ing Co., the Phelps-Dodge Corporation, 
and others. 

He said his clients did not oppose 
an increase in the rates on non-ferrous 
commodities, provided the increase was 
applied in a manner that did not dis- 
criminate against them and provided that 
those commodities had the same hold- 
downs as granted aluminum or iron and 
steel, or other commodities with which 
they competed. 

“The non-ferrous organization, the 
non-ferrous concentrates, the bullion, pig 
lead, and all the other commodities of 
this group, were increased 20 per cent 
in the Western District, 25 per cent in 
the Eastern District, and 22% per cent 
interterritorially,” he said. 

“Now, on the other hand, the increases 
authorized by the Commission on iron 
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ore and aluminum ores were with a 12 
cents per ton hold-down, or maximum, 
and the increase authorized on iron and 
steel and aluminum is 20 per cent with 
a $2 per ton hold-down. 


“This industry that I speak for today 
feels that that is a discriminatory situa- 
tion which ought to be cured somehow 
or some time. and we think it ought to 
be given serious consideration before this 
proceeding is disposed of.” 


Concrete Slabs 


William A. Disque, of Washington, 
D.C., appeared for six producers of con- 
crete slabs used mainly in the construc- 
tion of large buildings, such as depots 
and factories. 


He said his clients protested the in- 
creases, both interim and permanent. 
Their position, he said, was that if a 
percentage increase was authorized in 
the interim period it should be subject to 
a hold-down maximum and that this 
maximum should be applied at once. 

These protestants were situated in va- 
rious parts of Official Territory between 
Chicago and New York and most of their 
business was in that territory, although 
they shipped to other territories, said 
Mr. Disque. 

“The commodity involved is a very 
low grade, heavy-loading commodity on 
which the freight charges are a very 
large part of the delivered price, and it is 
for that reason largely that the protes- 
tants think that thev should have a 
hold-down maximum,” he said. 


“Moreover, the percentage increases 


destroy the rate relationships between 
these various protestants, and on a com- 
modity like this the destruction of re- 
lationships is a very important matter. 
The difference of a few cents amounts 


to a whole lot. Competitors in bidding 
against each other have to watch every 
cent.” 


Petroleum Products 


Harry S. Elkins, of the Western Penn- 
sylvania Refiners Traffic Association, 
said that in case percentage increases 
were authorized the association desired 
hold-downs on all petroleum products. 
The interim motion should be denied, he 
said. In general, he continued, the as- 
sociation’s position was that of the Na- 
tional Industrial Traffic League. 

On petroleum traffic as a whole he 
said he found it difficult to understand 
how the railroads could say that an in- 
crease in fates would result in increases 
in revenue. 

“T don’t understand how that would 
be possible on petroleum,” he added. 

Mr. Elkins asserted that the railroads 
originated only 13.7 per cent of pe- 
troleum consumed in 1949 compared with 
19.3 per cent in 1947, and 29.3 per cent 
in 1940. In 1949, he added, their re- 
fined oil tonnage was only 80 per cent 
of their 1949 tonnage. 

“They originated fewer carloads of 
refined oils in 1949 than they did in 1930 
although the demand was more than 
double that of 1930,” Mr. Elkins con- 
tinued. “The tonnage of refined oil 
moving by pipe line was more than three 
times that of 1940, that is, 1949 over 
1940.” 

John T. Money, for the Structural 
Clay Products Institute, and the Na- 
tional Fertilizer Association, opposed 
further increases in rates on what he de- 


scribed as “these low-grade, heavy-load- 
ing commodities.” He said the proposed 
increases, if granted, would drive more 
traffic revenue from the railroads than 
would be balanced by the increased rate. 
He said his clients would present evi- 
dence in opposition to the permanent 
increase petition. 


Deciduous Fruits 


Walter Hoffman, vice-president of the 
Pacific Fruit Exchange of San Francisco, 
appeared on behalf of the California 
Grape & Tree Fruit League whose mem- 
bership, he said, comprised 90 per cent 
of all the growers and shippers of Cali- 
fornia deciduous fruits. 


He said the carriers’ petition proposed 


to increase the rates on fresh fruits and — 


vegetables not exceeding 6 cents a hun- 
dred, and that the petitioner further 
stated that the 6 cents a hundred was 
equal to, and based on, 6 per cent of the 
current rate on fresh fruits and vege- 
tables from Florida to New York. 

“Thus, the impact of the increase on 
the long-haul market of California fruits 
will be the same as the amount of in- 
crease on the fruits moving from short- 
haul producing areas which are competi- 
tive to California fruits,” he said. 

Eighty per cent of California deciduous 
fruits were marketed in destinations east 
of Chicago, and New York City alone 
“takes 17 per cent,” he said, adding: 

“The movement of the long haul 
from California not only has to stand 
the greatly disproportionate line-haul 
rates, as compared with the rates from 
short-haul producing areas, but also and 
above that must stand the greatly dis- 
proportinate protective service charges 
which, in our case, amount to as much as 
20 per cent of the line-haul rates.” 

He said that without the benefit of the 
hold-down or maximum which the Com- 
mission had authorized in past general 
increase proceedings, a serious reduction 
in volume of movement would occur. 

“The need for the hold-down in order 
to sustain the movement of this volume 
is much more urgent in this proceeding 
than in any other proceeding hereto- 
fore,” continued Mr. Hoffman. 

He said his clients opposed the interim 
increase “on the grounds so ably stated 
by other protestants.” 


Florida Citrus Interests 


M. W. Wells, of Orlando, Fla., repre- 
senting the Florida Citrus Commission, 
a state regulatory body, and its trans- 
portation agency, the Growers and Ship- 
pers League of Florida, and also the 
Florida Citrus Mutual and Florida Can- 
ners Association, opposed the interim 
increase. He said the revenues now 
available to the railroads should not be 
imperiled by a temporary or emergency 
increase. 

He said, among other things, that there 
had never been an instance in any prior 
general increase case in which protec- 
tive charges had been increased in a 
hearing such as the instant one on a 
motion for immediate increases pending 
full hearing. 

Referring to the proposed increase on 
fresh fruits and vegetables, which was 
mentioned by Mr. Hoffman, Mr. Wells 
said that on canned citrus fruit, canned 
citrus juice, and frozen citrus juice con- 
centrate from Florida, there was no 
maximum in cents a 100 pounds and 
that, therefore, the proposal was to apply 
the full 6 per cent increase. 

The position of the Florida citrus fruit 
and vegetable industry in the present 
proceeding, he said, was “somewhat dif- 
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ferent” from that on the interim in- 
creases proposed in Ex Parte No. 148 and 
Ex Parte No. 162. In the January, 1942 
hearings, he said, the Florida producers 
withdrew their opposition and at the 
May, 1946, hearings, did not oppose re- 
moval of the suspension of the Ex Parte 
No. 148 increases as a temporary measure 
pending hearings in Ex Parte No. 162. 


He said that today, because of what 
his clients regarded as different condi- 
tions, they opposed any interim increase 
as a result of the instant hearing. He 
added: 

“We do not believe that the proposed 
increase on Florida citrus and vegetables 
will produce additional revenues for the 
carriers nor do we think that the car- 
riers on this record have shown that it is 
reasonably certain that there is now any 
emergency that makes it imperative 
that their revenues be immediately in- 
creased in order to permit the rendition 
of adequate rail service.” 

Mr. Wells discussed a memorandum 
which he submitted showing a reduction 
in relative volume of railroad traffic in 
citrus fruits from Florida to interstate 
destinations, from 1946 until 1950, and a 
relative increase in truck movement. 


West Coast Canners 


P. S. Labagh, of San Francisco, op- 
posed the interim increase on behalf of 
the Canners League of California and 
the Northwest Canners Association. 

“We are opposed to any interim in- 
crease,” he said, “but if the Commission 
decides to grant some interim relief, 
then we request that transcontinental 
rates on canned foods be excepted from 
the increase or, at the least, that canned 
food rates be given the same hold-down 
or maximum, which carriers have pro- 
posed for fresh fruits and vegetables. 

“Transcontinental rates on canned 
foods are today a major factor of appre- 
hension to the Pacific coast canning in- 
dustry, because of the compounding of 
the successive ex parte percentage in- 
creases. 

“The record shows that transcontinen- 
tal canned foods rates have advanced 71 
per cent since Ex Parte No. 162, while 
the average of all freight has only gone 
up 57 per cent. Also, while transconti- 
nental canned food rates have been 
maintained at an all-time high, canned 
foods rates applying from production 
points closer to the large consuming 
centers have been reduced by carriers.” 


Livestock Producers 


Lee J. Quasey, of Chicago, representing 
the National Livestock Producers Asso- 
ciation, the American National Cattle- 
men’s Association, and other livestock 
groups, said his clients believed that the 
railroads had not justified an interim in- 
crease. He referred also to the railroads’ 
stipulation with reference to reparation 
in case increases granted under the in- 
terim proposal were greater than finally 
allowed in the permanent increase case. 
This, in his clients’ opinion, was wholly 
impracticable, he said. 

“It would not function in a satisfac- 
tory, equitable way,” he continued. “The 
cost of just processing reparation claims, 
if such a situation were to be encountered 
—and I assume it is anticipated or it 
wouldn’t be made—would be such as to 
completely annihilate any advantage in 
that. 

“There is also the matter of whether 
the party entitled to the reparation would 
be in a position to recover, and I think 
that is something you should definitely 
consider, and in this way: Not to give it 
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any determining weight in your decision.” 

Mr. Quasey said the carriers were ask- 
ing the Commission to exercise the great- 
est power it possessed, namely, to render 
a decision and grant their request before 
they had had a chance to sustain the 
burden, to enable the Commission to de- 
termine whether they were entitled to 
any increase in rates. 

Commissioner Johnson said the cattle 
raisers did not have to ask anybody 
whether they had a right to raise their 
prices. Mr. Quasey replied that they 
were of course not declared ‘a public 
utility. 

“No, but they are a public need,” said 
Commissioner Johnson. 

“But at the same time there are times 
when they can do nothing about it,” re- 
plied Mr. Quasey. “They cannot eat all 
their cattle. They have got to move it.” 


Armour & Co. et al. 


Paul E. Blanchard, of Chicago, ap- 
pearing for Armour & Co., the Cudahy 
Packing Co., and Wilson & Co., said it 
was their position that there was nothing 
in the record on the basis of which the 
Commission could possibly grant an in- 
crease until it had gone into the facts 
of the whole situation. 

“There is no carrier on the brink of 
receivership,” he continued. “No witness 
who appeared on the stand made any 
such claim. There is no carrier threat- 
ened with bankruptcy. The most that 
can be said for any of them is that ‘Tf 
we had a little more money we would do 
certain things.’ That is based on a care- 
ful reading of all of the evidence which 
is here given.” 

Mr. Blanchard said those carriers now 
in receivership had always been in re- 
ceivership in the 32 years that he had 
been practicing before the Commission, 
and that “they will always be in re- 
ceivership.” 

He said that all the Commission had 
in the way of evidence supporting the 
plea for an immediate “do-it-right-now” 
basis was a series of estimates with re- 
spect to what a 6 per cent increase 
would do in the way of revenue; what, 
if any, loss of traffic would result from 
adding this increase, and whether or not 
the increase would provide the carriers 
with the additional funds which they 
said they needed. 

Mr. Blanchard criticized past estimates 
made by the railroads. He said the rail- 
roads, in an estimate of their total op- 
erating expenses for the “1949 con- 
structed year” proved: to be too high by 
$558 million, as compared with the Com- 
mission’s own statistics. 

Asked by Commissioner Johnson what 
the Commission could do to produce an 
accurate estimate for its guidance, Mr. 
Blanchard said that it could continue 
the record and go into the whole situa- 
tion. He said that if it did this it would 
have a closer idea of what the 1951 
situation would be. 

Mr. Blanchard said there seemed to be 
a “very distressing feeling” on the part 
of some of the commissioners that the 
mere fact that a wage increase had been 
granted meant that there must be a 
rate increase to offset it. 

John S. Burchmore, in his earlier ar- 
gument on behalf of the National Indus- 
trial Traffic League, said the League did 
not support the motion for an immediate 
interim increase and that he had been 
instructed, in his cross-examination, to 
challenge the carriers’ claims with re- 
spect to probable revenue deficiencies to 
the end of requiring full proof on which 


the Commission might determine the ex- 
tent of any true need for immediate 
action in behalf of larger net revenues. 


He said that in this he had been sup- 
ported by the attendance of a sélect 
committee of which Lowe P. Siddons, of 
the Holly Sugar Corporation, Coldrado 
Springs, Colo., was chairman. 


“This committee,” he continued, “is 
broadly representative of all types of 
shippers, both as to commodities and as 
to traffic volumes and its members are 
not of one opinion as to what should be 
done, either as to supporting or opposing 
the present prayer or as to later pro- 
posals for permanent general increases. 
I suppose almost everyone in the case 
is agreed that before this proceeding 
ends we will not be discussing a 6 per 
cent increase, but one of substantially 
greater measure.” 


Mr. Burchmore said that the matter 
of revenue needs and credit position 
hardly required discussion beyond per- 
haps an expression of appreciation for 
or approval of certain testimony by rail- 
road executives. He mentioned the testi- 
mony of Champion McD. Davis, presi- 
dent of the Atlantic Coast Line Railroad, 
and Walter S. Franklin, president of the 
Pennsylvania. 

“There is no statement of record of a 
definite overall national policy of the 
railroads,” he said, “but several execu- 
tives of individual roads made promises 
of improvements, which will have to be 
financed and for which the credit posi- 
tion is important. The League members 
will be gratified if the railroad transpor- 
tation system is kept up-to-date, for we 
desire the best transportation and ample 
facilities. 

“The League would not want to see any 
impairment of railroad credit, but upon 
all the evidence it does not seem possible 
that a short deferment of any general 
freight rate increase will have serious 
effect on the ability of the railroads to 
finance improvements now in progress or 
in contemplation. 

“On the other hand, meaning that by 
way of tempering any emphasis on the 
matter of revenue needs of the railroads, 
my further instruction as counsel is to 
urge in the name of the League that the 
national economy and the cost of living 
require that transportation charges shall 
be held down to the lowest level con- 
sistent with maintaining transportation 
in full vigor.” 

Mr. Burchmore said that government 
departments whose functions touched on 
transportation properly might offer their 


suggestions, and that these were entitled. 


to the full weight that was due. He said 
he refrained from endorsing or discount- 
ing the testimony of certain government 
witnesses he mentioned. 

“At this stage,” he continued, “their 
conclusion coincides with our suggestion, 
of no interim increase. Yours is the re- 
sponsibility for weighing the balance be- 
tween revenues necessary to sustain 
transportation and adverse effects on the 
general economy.” 

Mr. Burchmore mentioned testimony 
by the Department of Commerce and the 
Economic Stabilization Agency. 

He said he asked the E.S.A.’s witness 
and that the latter agreed, “that the 
moral of his story, the point of. his evi- 
dence, is expressed in the conclusion that 
the national economy and the cost of 
living require that transportation charges 
shall be held down to the lowest level 
consistent with maintaining transporta- 
tion in full vigor. That is essentially 
the position of the League.” 
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Mr. Burchmore said that statistically 
he conceded, or rather urged, that the 
applicant carriers had shown that they 
had realized for 1950 and probably would 
realize in coming months a return of 
less than a fair percentage on the valua- 
tion for rate purposes. 

“There are many serious questions in 
the economic aspects beyond the statisti- 
cal question of a fair return upon the 
estimated or assumed traffic volume and 
which bear on the immediate question 
of interim relief,’ he said. “I do not in- 
tend even to mention the word ‘emer- 
gency’.” 


State Panel 


A panel of state commissioners par- 
ticipated with the Commission in con- 
ducting the argument and with the 
Commission, division 2, in hearing the 
testimony that preceded the argument. 
The panel consisted of Kenneth Potter, 
Public Utilities Commission of Califor- 
nia; Leonard E. Lindquist, chairman, 
Minnesota Railroad and Warehouse 
Commission; and Joshua S. James, 
North Carolina Public Utilities Com- 
mission. 

Commissioner Aitchison, who had left 
the hearing on the last day because of 
illness, returned to the bench on the 
second day of the argument. 


Digest of Verified 
Statements Filed With 
1.C.C. In Ex Parte 175 


In accordance with the special 
rules adopted by the Commission to 
govern the proceedings in Ex Parte 
No. 175, Increased Freight Rates, 
1951, many of the parties submitted 
testimony in the form of verified 
statements. 


A number of those statements were 
reviewed in the running story on the 
hearing in Ex Parte No. 175, and others 
were reviewed under a separate heading 
(T.W., March 3, p. 46 and p. 59). 

Following are additional brief digests 
of the positions taken in verified state- 
ments. 

U.S. Department of Agriculture 


Louis H. Bean, of the Office of the 
— of Agriculture, Washington, 


After reviewing the carriers’ ton-mile 
estimates and other statistics, Mr. Bean 
said that the conclusion that the figures 
unmistakenly pointed to was that the 
carrier’s estimate of a needed increase of 
6 per cent in freight rates was based on 
too low an estimate of prospective vol- 
ume; and that prospective volume un- 
doubtedly would exceed the volume 
assumed by the carriers, by a sufficient 
margin to make the requested increase 
unnecessary. He said that with the basic 
volume assumption made by the ‘carriers 
“so far out of line” with the current 
facts as to car loadings and prospective 
revenue ton-miles, the Commission 
should either dismiss the case or request 
a reappraisal of volume and revenue on 
the basis of conditions “as they actualy 
are developing today.” 

William R. Price, transportation spec- 
ialist, U.S. Department of Agriculture. 





PIONEERING with FRUEHAUFS 
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for DAVIDSON -one of nation's 


“Safety is Major Responsibility of 


All Carriers in Defense Effort”— 


says Winner of 1950 National 
Safety Council Group I Award 


“In winning 
the First Award 
of the National 
Safety Council’s 
1950 contest for 
fleets traveling 
5,000,000 miles or more per year, 
our entire organization is proud of 
its record. Especially since it rep- 
resents a minimum of accidents in 
driving the most congested high- 
ways of the nation. 


JOSEPH DAVIDSON 
Vice Pres. and 
Gen’I. Mgr. 


“We hope our record will serve 


as an incentive for all operators of 
major fleets, including our own. 


Highway safety, in our opinion, is | 


a must in conserving the manpower 


and equipment so vital to our coun- | 


try’s defense program. 


“Because of the important part 
good equipment plays in highway 
safety, we are happy to salute the 
makers of Fruehauf Trailers, for 
the splendid service record that we 
have enjoyed these many years of 
using Fruehaufs.” 


FRUEHAUF TRAILER FLOORS CAN REALLY TAKE IT! 


After dark, the Davidson dock be- 
comes a bustling, bee-hive of activity. 
Trailer floors take a terrific ‘thump- 
ing’. “Fruehauf floors,” Davidson 
finds, “are the toughest in our service 


FRUEHAUF 


Trailers 


. with the strength to withstand 
the continuous heavy-duty service of 
fast, fork-lift loading.” (Seven out of 
the ten finalists in the National Truck 
Roadeo pulled Fruehaufs. ) 





ALUMINUM (CORRUGATED.TYPE) 


NATIONAL SAFETY COUNCIL’S TOP AWARD 
for highway safety was awarded David- 
son Transfer and Storage Co., Baltimore, 
for traveling more than 5 million miles 
with only 14 responsible accidents during 
1950. Receiving the award plaque from 


| Franklin M. Kreml, director, Traffic In- 


stitute of Northwestern University, are 
J. I. Davidson, secretary of the firm 
(left) and William A. Duffy, director of 
safety and personnel (center). 


WM. K. HEISER 
Davidson driver who placed second in 
National Roadeo Tractor-Trailer Class, 
New York, 1950. 


““FRUEHAUFS HANDLED BEST 
IN ROADEO’’— says Davidson 
Roadeo Winner! 


“TI have driven Fruehaufs for 
more than seven years for Da- 
vidson, and the past three years 
in State and National Roadeos. 

. In my opinion, Fruehaufs han- 
dle best in every test. It’s my 
favorite trailer.” 


FRUEHAUF BUILDS OVER 20 


AEROVAN (HI-TENSILE STEEL) 


$ 
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SINCE 1926 HAS PAID OFF 
first Stainless Steel opera 


Proven Dependability of Fruehaufs Since 1926, 
Important to Selling Davidson Service 


“Ever since 1926, when David- 
son installed its first drop-frame 
trailer, we have been enthusiastic 
users of Fruehaufs. One of the 
chief reasons is this: 


“Fruehauf Trailers help us effi- 
ciently operate the ‘Synchronized 
Service’ we feature. It takes de- 
pendable equipment to maintain 
dependable schedules. 


B. D. DAVIDSON 
Vice Pres. Sales 
and Traffic 


“As the first operator of Fruehauf Stainless Steel 
units, Davidson has played a pioneering part in the 
development of this great vehicle. Our Stainless Steel 
Fleet has become a major asset in the progress of 
our business for a number of years.” 


DIFFERENT STANDARD BODY TYPES 


TANK-TRAILERS 


CORRUGATED STEEL 


FRUEHAUF STAINLESS STEELS are the 
most efficient trailers in the Davidson 
fleet. Audited figures, covering peak 
war and postwar years of operation, 
definitely prove the Fruehauf general 
repair cost per mile factor to be much 
lower than any others Davidson has 
ever operated. 

* 


“Rugged, Trouble-Free Fruehaufs Easy to 
Maintain’’— says Engineer of Davidson Operation 


“In my responsibility for the 
purchase and maintenance of Da- 
vidson equipment, I have been 
very familiar with the engineering 
and design features of Fruehauf 
Trailers. 





J. |. DAVIDSON 
Assistant Secretary 


“Over a period of 24 years Da- 
vidson has hauled millions of tons 
of almost every type commodity in 
Fruehauf Trailers at a very low service cost per mile. 


“We are in excellent position to judge the depend- 
ability and adaptability of Fruehauf Trailers, since 
we have participated in ‘job-testing’ the many im- 


» provements developed by Fruehauf.” 


Fruehauf Trailer Co. 
10944 Harper Ave., Detroit 32, Mich. 


Please send information on 
(indicate type of unit) 
Name 


Address. 
City 
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Mr. Price said the rapid increase in 
the substitution of diesel locomotives for 
steam locomotives, plus the fact that 
1624 additional diesels were on order as 
of January 1, accompanied by certain 
aggregate and unit savings from the use 
of diesel power, definitely pointed out 
the possibility of substantial savings re- 
sulting from the diesel program. 


Philadelphia Interests 


Samuel H. Williams, manager, trans- 
portation bureau, Chamber of Commerce 
of Greater Philadelphia. 


After asserting that the solvency of 
the nation’s railroad transportation sys- 
tem and the maintenafice of adequate 
transportation service in this critical 
time of national emergency was of the 
utmost importance, Mr. Williams urged 
that the Commission grant the increase 
sought by the railroads, and that the 
increases be made effective promptly on 
an interim basis. He also urged, in view 
of the importance of port relationships, 
as recognized by the carriers and the 
Commission, that proper steps be taken 
to bring about full restoration of such 
relationships as early as practical fol- 
lowing establishment of the increased 
rates “warranted herein.” 


Gordon P. Smith, for the Commercial 
Traffic Managers of Philadelphia. 


Mr. Smith said the Association of 
American Railroads reported that the 
Class I railroads’ estimated net income 
for 1950 *spurted” to $786 million from 
$434 million in 1949. He said this net 


income for 1950 represented a 4.22 per 


cent rate of return on net property in- 
vested compared with 2.86 per cent in 
1949. He said his organization opposed 
the interim relief until a full hearing 
had been accorded shippers and the 
“grave questions raised by the petition 
have had careful consideration.” 


Barge Lines 


W. Y. Wildman, representing the Cen- 
tral Barge Co. 


Mr. Wildman said the barge line’s po- 
sition was that should the Commission 
authorize any increase in rates on bi- 
tuminous coal, such increase in the ag- 
gregate charges from Illinois and west- 
ern Kentucky mines, moving to upper 
Mississippi River cities via rail and 
barge routes, should approximate the 
increase authorized in the all-rail rates 
from the same origins to the same desti- 
nations and that such increase should 
be divided between the rail lines and the 
barge lines on a rate-prorate or some 
other equitable basis. In the alterna- 
tive, he said, the barge line proposed 
that a lesser increase be permitted in 
the rates for the movement of coal by 
rail from mines in Illinois and western 
Kentucky to points of transfer on the 
Mississippi River that might be au- 
thorized in connection with the all-rai! 
rates to points of ultimate consumption 
in the northwest such as the Twin 
Cities, thus permitting the barge lines 
to “make some measure of increase in 
their rates and still maintain the same 
differentials or differences, rail-barge 
under all-rail as now exist.” 

W. Y. Wildman, executive secretary of 
the Waterways Freight Bureau, organ- 
ized under section 5a of the interstate 
commerce act, and consisting of a mem- 
bership of 16 common carrier barge lines. 

Speaking for that membership, Mr. 


Wildman said their position was. that 
the increases sought by the railroads 
should not be granted unless certain 
conditions were imposed. The barge 
lines, he said, held that the revenue 
needs of many railroads would be sub- 
stantially bettered if they were required 
to increase their so-called. “low spot” 
water competitive rates and that their 
financial status would likewise be im- 
proved if they were prohibited from “dis- 
sipating their revenue by drastic rate 
cuts made to divert traffic from the water 
carriers, or, to prevent traffic from mov- 
ing by water.” He said that if a further 
general increase in rail rates was per- 
mitted, the barge lines maintained that 
there should be a specific admonishment 
in the Commission’s report and order to 
the effect that the railroads would be 
expected not to use the increases in rev- 
enues resulting therefrom as a “ ‘war 
chest’ to make further incursions on the 
traffic now moving by water through the 
medium of drastic point-to-point reduc- 
tions in rates such as has been done 
particularly in the last three or four 
years, and, that they will be expected to 
increase their ‘low-spot’ water compelled 
rates to a remunerative level.” 


Metals 


William E. Fowler, general traffic man- 
ager, Youngstown (O.) Sheet & Tube Co. 


“Representing the Youngstown Sheet 
& Tube Co., I am protesting against any 
grant of interim relief in this proceeding 
so far as concerns rates on iron ore from 
the northwestern ranges to Lake Su- 
perior and Lake Michigan ports for trans- 
shipment. The proposal of the carriers 
is a 6 per cent increase, which on the 
business of this company, will be ap- 
proximately 6 cents per gross ton on the 
road haul and one cent per gross ton 
on the dumping charge at the upper 
lake transshipment ports. . In the 
general advance rate cases of the past 
decade and longer, namely Ex parte Nos. 
123, 148, 162, 166 and 168, many iron ore 
shipping interests protested any increases 
in these rates from mines to upper lake 
ports. The Commission denied any 
such increase in these cases, except in 
the final decision in Ex Parte No. 166 
when an increase of 11 cents on the road- 
haul rate and an increase of 2 cents in 
the dumping charge was permitted.” 


L. E. Galaspie, Richmond, Va., gen- 
eral traffic manager, Reynolds Metals Co. 


On behalf of that company, Mr. Galas- 
pie said the facts developed in his state- 
ment indicated that 1951 might well be 
a year of record, or near-record pros- 
perity for the railroads without an in- 
crease in freight rates. He also said 
these facts indicated that such increase 
“would be harmful to the aluminum in- 
dustry, and would react to the detriment, 
rather than the benefit, of the carriers.” 
He asked for denial of the interim in- 
crease motion and requested full hear- 
ings on the merits of their proposal. 


Limestone, Clay, Cement 


C. Eugene Fowler, Birmingham, Ala., 
representing the Alabama  Asphaltic 
Limestone Co., Birmingham. 

Mr. Fowler said this company was not 
“combatting or acceding to any measure 
of relief” the Commission might grant 
the railroads. He said that with respect 
to “hot mix” and “cold mix”, if the 
Commission found the carriers war- 
ranted in increasing the rates, the in- 
crease on these materials should be 
accorded in straight cents a ton on each 
rate. 


TRAFFIC WORLD 


C. W. Thompson, Birmingham, Ala.., 
filed a statement on behalf of the Con- 
crete Manufacturing Co.,. the Light- 
weight Slag Co., and the Superock Co. 
He said: 


“We request that this Commission se- 
riously consider the low value and 
competitive relationship of these com- 
modities before granting the increase as 
requested by the carriers. Should this 
Commission find that the carriers are in 
need of additional revenue and an in- 
crease is granted, then we request that 
the increase in the rates on coal cinders 
and expanded slag not exceed in cents 
per net ton the increase authorized on 
the other aggregates, i.e., sand, gravel, 
crushed stone, etc.” 


Robert Maguire, traffic manager, Atta- 
pulgus Clay Co., Philadelphia. 


Mr. Maguire asked the Commission to 
recognize the competition and similarity 
between “fullers earth” and certain other 
kinds of clays so that equal treatment 
would be accorded both fullers earth and 
clay. The statement said that this Com- 
pany produced, processed, and marketed 
fullers earth, an aluminum-magnesium 
silicate type of clay. It said the com- 
pany was not asking that fullers earth 
receive an increase different from that 
requested by the railroads in their peti- 
tion, but that if the Commission found 
that clay, kaolin, pyrophyllite or diato- 
maceous earth should receive a lesser in- 
crease, a Maximum increase or a specific 
increase, such increase likewise should 
be made applicable to fullers earth. 


Joe Mason, chairman of the traffic 
committee of the Clay Products Associa- 
tion, Chicago, whose members are pro- 
ducers of vitrified clay sewer pipe and 
kindred products. 

Mr. Mason said that the proposed in- 
terim increases were of such _ serious 
effect and importance that they should 
not be granted, nor the carriers per- 
mitted to publish them to become effec- 
tive on one day’s notice. He said that 
whatever, if any, the emergency needs 
of the carriers might be, and whatever 
the desirability of urgent action, the as- 
sociation urged that procedure be fol- 
lowed that would require the carriers to 
present full proof of their needs and 
allow the shippers ample time to pre- 
pare their replies and rebuttal testimony. 

Robert Metivier, traffic manager, 
Laclede Christy Co., Chicago, manufac- 
turer of fire brick and other refractory 
products. 

Mr. Metivier’s statement urged that 
no increase be granted without full hear- 
ing as to fully develop the carriers’ needs 
for additional revenue. He said that in 
the event the Commission granted an 
increase his company urged prescription 
of a maximum increase on fire brick and 
related articles of 20 cents a ton of 2,000 
pounds or such other amount that, in the 
Commission’s discretion, would be just 
and reasonable. 

L. T. Sunderland, Kansas City, Mo., 
filed a statement on behalf of the Ash 
Grove Lime & Portland Cement Co., and 
the Monarch Cement Co. 

Mr. Sunderland said, among other 
things, that these companies opposed any 
percentage increase, interim or other- 
wise, in rates on Portland cement. Such 
an increase, he said, would be injurious 
to the cement industry, to the consuming 
public, and to the railroads. Facts cited 
in his statement, he said, indicated that 
1951 might well be the post-war banner 
year for the railroads without an increase 
in freight rates. 

William M. Maddox filed a statement 
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on behalf of the Harlan County Coal 
Operators Association, the Hazard Coal 
Operators Association and the Southern 
Appalachian Coal Operators Association, 
all of Louisville, Ky. 


Referring to the position of the Na- 
tional Coal Association in opposition to 
the interim increase, he urged that the 
motion for such increase be overruled. 
He said these associations had consist- 
ently opposed any change in rates on 
coal that disturbed long-standing com- 
petitive rate relationships between coal 
producing districts. For that reason, he 
said, the associations were opposed to 
percentage increases or decreases in coal 
rates that always disturbed those rela- 
tionships. He said coal rate relation- 
ships disturbed by each of the last three 
general increases had been restored by 
the carriers to a very limited territory, 
and had resulted in considerable litiga- 
tion. ’ 

William F. Ehmann, on behalf of the 
Wisconsin Coal Bureau, Inc., and the 
Maher Coal Bureau. 


Mr. Ehmann said the inability of com- 
merical coal dock companies in the Lake 
Michigan and Lake Superior areas to 
sell a large carry-over of coal on the 
docks this year in normal volume was 
attributed in large part to the conver- 
sions from coal to fuel oil, natural gas, 
and liquefied petroleum gas, the use of 
which was “increasing at an alarming 
rate.” He said the coal dock operators 
protested at this time against any grant 
of interim increases. Such increases, he 
said, would mean that the dock operators 
“will again be contributing hundreds of 
thousands of dollars to what they have 
contributed for many years past to the 
treasuries of the eastern carriers, where 
it remains for use of those carriers, while 


the dock operators are storing the east- 
ern coal on their docks and looking for 
customers against all the various forms 
of competition which I have described.” 


Ex-River Coal 


William E. Fowler submitted a state- 
ment on behalf of the Youngstown Sheet 
& Tube Co., and the Republic Steel 
—_ regarding rates on ex-river 
coal. 


He said the two companies protested 
against an increase on the ex-river coal 
business, particularly against any interim 
increase in advance of full hearing and 
Commission consideration of the entire 
subject. He said that if, on further and 
final hearing, the Commission should 
find that the rates on bituminous coal 
should be “once more saddled with a 
general’ increase,” the two steel com- 
panies protested against any flat increase 
and suggested that any increase granted 
should be on a percentage basis with a 
maximum hold-down. 


Petroleum Coke 


W. P. Tuller, director of traffic, Great 
Lakes Carbon Corporation, Chicago, in 
protesting the use of the method con- 
templated by the carriers in Ex Parte No. 
175 insofar as it related to rates on pe- 
troleum coke and by-products coke, said, 
among other things: 


‘. . . While we recognize the funda-~ 
mental right and need of the railroads to 
adequate revenue, we respectfully urge 
that the adverse effects of disruptions 
in competitive relationships be mini- 
mized as much as possible by restricting 
increases in rates on all kinds of coke 
to the same maximum increase as may 
be authorized on coal with a further 
provision that coal or coke moving on 


combination rates be subjected to but a 
single maximum increase.” 


John G. Breslin and Reginald Walker, 
San Francisco, filed a verified statement 
on behalf of the Amalgamated Sugar Co., 
and other sugar companies. 

They asked that if any increase was to 
be made applicable to carload sugar rates, 
it be made subject to a maximum in 
cents a 100 pounds not exceeding the 
actual increase in cents a 100 pounds ap- 
plicable to the lowest New Orleans-to- 
Chicago sugar rail carload rate under 
whatever percentage increase might be 
prescribed. They also asked that the 
maximum increase applicable to carload 
sugar rates be applied as the total maxi- 
mum increase applicable to the sum of 
the factors of a combination sugar rate, 
and not to each factor separately. The 
statement also requested that, in au- 
thorizing any increase in carload sugar 
rates in Ex Parte No. 175 the Commis- 
sion make such findings and orders as 
would permit the railroads, without 
further I.C.C. order, to “proceed with 
due diligence to make such adjustments 
and revisions in the increased rates as 
may be required to maintain or reestab- 
lish as nearly as practicable such com- 
petitive sugar rate relationships as may 
be disturbed by the application of the 
prescribed increases.” 


Anaconda Copper 


Charles A. Butler, general traffic man- 
ager, Anaconda Copper Mining Co., New 
York, in a verified statement, said: 


“The industries for whom this verified 
statement is filed do not oppose in- 
creases in the freight rates which the 
railroads seek authority from the Com- 
mission to establish and which the Com- 
mission may find are justified by the 
facts and the revenue needs of the rail- 
roads so long as the increases are applied 
to the copper, lead and zinc traffic in 
an impartial and non-discriminatory 
manner. These industries again urge, 
however, that any increase that the 
Commission may authorize in the instant 
proceeding should be subjected to the 
condition that it will be applied on the 
copper, lead and zinc traffic in such a 
manner as to remove the discrimination 
that resulted from the less favorable 
treatment of the increases on these com- 
modities in Ex Parte No. 162 compared 
to the increases authorized in that pro- 
ceeding on iron and steel and aluminum. 
The Commission has authority to im- 
post such a condition and should do so. 
Such a condition could be complied with 
by making a slight change in the master 
tariff.” 

Sloss-Sheffield Steel 

V. L. Turner, traffic manager for cer- 
tain southeastern industries, filed a 
statement on behalf of the Sloss-Shef- 
field Steel & Iron Co., and the Tennessee 
Products and Chemical Corporation, 
protestants, he said: 


“Your protestants offer no objection 
to further increases in the freight rates 
on pig iron to the extent that the Com- 
mission, after due hearing and investiga- 
tion, may deem to be necessary to main- 
tain an adequate rail transportation 
system in the United States in the light 
of the national transportation policy and 
section 15a(2) of the interstate commerce 
act, and with due consideration of the 
fact that, generally, the rates on pig iron 
are not depressed, nor do they offer ob- 
jections to the authorization, by the 
Commission, of immediate interim in- 
creases in the rates on pig iron pending 
the final determination of the amount 
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by which such rates may reasonably be 
increased if such ad interim increases are 
viewed, now and later, as only temporary 
accretions of freight rates and are sub- 
ject, at all times during their existence 
as such, to the final determinations of 
the Commission after consideration of 
the entire record in this proceeding.” 


Plywood Mills 


Mr. Turner also filed a statement for 
the Atlas Plywood Corporation and seven 
other companies operating lumber or 
veneer and plywood mills in four south- 
ern states. 

He said these protestants did not know 
what additional revenues were needed by 
the railroads to maintain them in proper 
financial condition, but that their chief 
concern was with the effect of the in- 
creases sought on the ability of their 
traffic to move. This entailed careful 
consideration of market relationships, he 
said. The protestants believed it obvi- 
ous that increases in transportation costs 
created new difficulties in distribution 
of basic products, he said. ‘The general 
percentage increases of the last 4% years, 
however, he said, coupled with certain 
adjustments of recent months that were 
made necessary by the increases, had re- 
sulted in certain distortions of the rela- 
tionships between the rates on logs, used 
by the protestants, and pulpwood, used 


in volume by various southeastern paper 
mills. 


Excelsior Producer 


_ A. J. Koehneke, president, of the Amer- 
ican Excelsior Corporation, Chicago, on 
behalf of that corporation. 

Mr. Koehneke said that on the issue 
of additional rail revenue, he had shown 
in his statement the facts” pertaining 
to the low grade traffic status of wood 
excelsior, wood excelsior packing pads 
and wood bolts; the exceptionally high 
percentage increases in rates that these 
commodities have borne in the recent 
past; the serious competition which pays 
no rail rates whatever.” He said that 
on these facts, the corporation requested 
the Commission to deny the increase in 
rail rates on those commodities. 


Manure 


Harry F. Newmiller, on behalf of 
Charles A. Green & Son, Inc., Philadel- 
phia. 

Mr. Newmiller opposed a further in- 
crease in freight rates on horse manure, 
a product shipped by that company in 
open top cars, in bulk, within Official 
Territory. Among users of the product 
for the growth of nutritious food, he 
said, were the mushroom growers, who 
absorbed a major portion of the supply. 
He said the use of a synthetic compost 
to replace horse manure had gained 
momentum. Imposition of an increased 
freight rate on this low-value com- 
modity, he said, could be instrumental 
in accelerating the use of the substitute 
and cause a sharp decline in the demand 
for manure. He asked that the product 
be specifically exempted from any fur- 
ther increase. 


Florida Citrus Fruit 


Gordon Stedman, secretary-manager 
of the Growers & Shippers League of 
Florida, filed a statement on behalf of 
that league, the Florida Citrus Commis- 
sion, the Florida Canners’ Association, 
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and the Florida Citrus Mutual, in oppo- 
sition to the interim increase. 


He said that railroad rate reductions 
made with a view to recapturing traffic 
diverted to competitive modes of trans- 
portation had been originated by the 
origin line railroads in Florida, “they 
being closer to the factual situation and 
therefore having a better knowledge than 
any other group of railroads of what rates 
will permit a free movement by rail of 
the traffic from Florida.” He said that 
each of the reductions had “stemmed 
from a recognition of the fact that the 
general increases since the war had 
raised the rates to too high a level, -and 
the purpose of each reduction was not 
only to try to retain what traffic still 
remained on the rails, but also to attempt 
to recapture a part of the loss in recent 
years.” He added that even to permit 
a temporary interim increase would de- 
stroy the benefits gained by the recent 
reductions and would not be of any other 
value to the railroads. 


Texas Citrus 


Willis R. Deines, traffic manager, Texas 
Citrus and Vegetable Growers and Ship- 
pers, Harlingen, Tex. 

Mr. Deines urged that the Commission 
deny the motion for an immediate in- 
crease of 6 per cent (maximum of 6 cents 
a 100 pounds on fresh fruits and vege- 
tables) in freight charges on an interim 
basis. He said the industry was in a 
“demoralized and chaotic condition” and 
would suffer irreparable damage if the 
carriers’ motion was granted. 


Western Growers 


Thomas R. Phillips, traffic manager, 
Western Growers Association, Los An- 
geles, Calif., said: 

“The Western Growers Association is 
opposed to the granting of interim in- 
creased rates and charges pending a full 
and complete investigation by the Com- 
mission. We are also opposed to the 
original petition for authority to increase 
rates and charges 6 per cent. Our position 
is founded on the fact that the vegetable 
and lemon industry of Arizona and Cali- 
fornia cannot, under present conditions, 
absorb additional transportation charges 
and survive. Further, the cost of rail 
transportation has reached a point that 
additional increases will reduce the ton- 
nage moving via rail to the extent the 
carriers will not actually receive any more 
revenue from the increases here sought.” 


North Atlantic Ports 


George E. Mace, chairman, North At- 
lantic Ports Conference, New York City. 

Mr. Mace said it was proposed by the 
carriers to continue and further widen 
the spreads in the port rates, thereby 
“aggravating the disadvantage under 
which the North Atlantic ports labor.” 
Disturbance or disruption of rate rela- 
tionships, even temporarily, he said, re- 
sulted in unjustifiable diversion of traffic 
to preferred ports. He said the Commis- 
sion should require restoration of these 
recognized port relationships, “as now 
disrupted and as they may be further 
disrupted by rate increases found war- 
ranted herein. * * *” 


By-Product Coke 


Herschel A. Hollopeter, transportation 
director, Indiana State Chamber of Com- 
merce, on behalf of Indiana shippers and 
receivers of by-product coke, said that 


Indiana, situated centrally in the mid- 
west coke producing area, and having to 
market much of its product as domestic 
coke in competition with coal, would be 
seriously disturbed in its relationship to 
competitive producers on both sides, un- 
less the same increases in cents a ton 
were provided on both commodities. He 
asked the Commission to give specific 
attention to that feature. He said his 
clients were neither opposing nor sup- 
porting any increases. 


Kentucky Coal 


W. L. Pedigo, director of traffic, Ken- 
tucky Coal Agency, Inc., Louisville, Ky., 
said the agency opposed any increase in 
coal rates and charges without full hear- 
ing and acceptable showing of necessity 
by the carriers. The agency requested, he 
said, that if an interim increase was 
found justified, that the Commission also 
find that no increase would be made 
from western Kentucky mines except 
such as might be necessary to restore 
differentials heretofore approved by the 
Commission or recognized by the car- 
riers. 


Ohio Power Co. 


Harold Turner, vice-president and gen- 
eral manager, Ohio Power Co., said: 


“If the requested increase in freight 
rates for coal is granted in the form 
asked for by the carriers, the present 
freight rates for hauling coal to the two 
largest plants of the Ohio Power Co., 
which receive 97 per cent of the coal 
delivered to us by rail, will increase by 
26.5 per cent for one plant and 18.2 per 
cent for the other. If the Commission 
determines that the carriers are in need 
of additional revenue and that such need 
requires an interim increase the Ohio 
Power Co. would not object to such in- 
crease if it was applied percentagewise 
against their freight rates as has been 
requested for other commodities.” 


Clay Products 


L. A. Gossage, chairman, traffic com- 
mittee of Southern Brick & Tile Manu- 
facturers’ Association, Inc., Nashville, 
Tenn., said: ; 

“This association and its members be- 
lieve that another increase in this pro- 
ceeding . would divert tonnage of 
clay, brick and other clay products away 
from the railroads and not accomplish 
the desired result, even if the railroads 
had shown some emergency in their 
financial position as would justify an 
immediate interim increase without full 
hearing.” 


West Coast Lumber 


K. C. Batchelder, traffic manager, West 
Coast Lumbermen’s Association, Port- 
land, Ore., on behalf of that association 
and three other west coast lumber asso- 
ciations. 

Mr. Batchelder said the association 
members’ particular interest was approval 
and adoption by the Commission, in con- 
nection with any increase it might 
authorize, of the railroad proposal in 
respect of a “maximum increase” on 
lumber and articles taking lumber rates. 


Alabama Lumber 


A. M. Ribe, member of traffic commit- 
tee, Alabama Forest Products Association, 
on behalf of that association and various 
lumber companies in six southern states, 
said, among other things: 

“The effect of the petitioners’ proposal 
herein is to impose the full measure of 
their stated added revenue needs on 
lumber from the south, while at the same 
time, imposing only a little more than 
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one-half that much on the Pacific coast 
shippers who are southern lumber’s 
principal competitors for business in 
Western Trunk Line and Official terri- 
tories.” 


Lake Superior Iron Ore 


H. J. McKenna, Minneapolis, Minn., 
general freight agent, Soo Line, on behalf 
of Lake Superior region iron ore Car- 
riers, filed a verified statement in rebut- 
tal to the statement of William E. 
Fowler, general traffic manager, Youngs- 
town Sheet & Tube Co., regarding rates 
on iron ore to upper lake ports. He said 
Mr. Fowler’s objection on behalf of the 
Youngstown company was without merit 
and that the Commission should au- 
thorize the 6 per cent interim increase 
sought on iron ore line haul rates and 
dock handling charges as well as on the 
other commodities and services involved 
in the instant proceeding. 


Briefs in Lieu of Argument 

Opposition to the interim increase was 
registered in memorandum briefs in lieu 
of oral argument filed, among others, by 
the Eastern Industrial Traffic League, by 
its secretary-treasurer, George V. Evans; 
and by the United States Attorney 
General. 


F. E. Harrison, Jr., Tallahassee, Fla., 
for the Board of Commissioners of State 
Institutions, and the State Road Depart- 
ment of Florida, opposed the interim in- 
crease with respect to roadway aggre- 
gates and asphalt, until after a full 
hearing. 

Robert Burchmore, on behalf of the 
Blackson Chemical Co., Joliet, Ill., op- 
posed the interim increase unless the 
interim authority was conditioned on 
prompt refund of all charges collected 
to the extent that they exceeded charges 
based on rates ultimately found rea- 
sonable for the future. 

Further opposition to the interim in- 
crease was registered in memoranda briefs 
by Philip H. Porter, of Madison, Wis., on 
behalf of the Wisconsin Manufacturers’ 
Association and others; by Charles A. 
Horsky and Wilbur R. Lester, Washing- 
ton, D.C., on behalf of the National Sand 
and Gravel Association and the Na- 
tional Ready Mixed Concrete Association, 
protestants: by Henry A. Huschke, Wash- 
ington, D.C., on behalf of the Agricul- 
tural Limestone Institute, pending formal 
consideration by the Commission; and by 
J. R. Boyd, Washington, D.C., for the 
National Crushed Stone Association, 
pending such formal consideration. 

R. A. Ellison, Cincinnati, O., on behalf 
of the Chas. Taylor Sons Co., protested 
any increase on crude kyanite ore. He 
said that product was justly entitled to 
the same rate treatment as bauxite ore. 

On behalf of the Hancock Brick & 
Tile Co., Findlay, O., and five other clay 
farm drain tile companies, Mr. Ellison 
said these protestants suggested that if 
the Commission determined there should 
be an interim increase, that it should be 
in the form of a surcharge until final 
disposition of the proceeding and that on 
clay farm drain tile the amount should be 
subject to a maximum of one cent a 100 
pounds. 

For the Clay Sewer Pipe Association, 
Inc., Mr. Ellison asked a flat increase of 
one cent a 100 pounds on vitrified clay 
sewer pipe. For the Globe Iron Co., and 
the Jackson Iron & Steel Co., Jackson, O., 
he asked that any increase be in the 
nature of a surcharge for temporary 
application; that any increase on iron ore 
be stated in flat amounts in cents 4 
gross ton to be applied as a single in- 
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crease, regardless of any immediate water 
haul; and that a rule be prescribed, 
similar to that now applicable on lake 
cargo coal, which would make the flat 
amount apply regardless of the final 
destination of the ore. 

Parker McCollester, of New York City, 
on behalf of the Chrysler Corporation 
and five other motor car companies, re- 
quested that the Commission require that 
before the railroads made any further 
percentage increase in their rates for the 
transportation of new automobiles, they 
must, first conform the rates to which 
such percentage increases were to be 
applied and added to the order and 
findings of the Commission in No. 29820, 
Chrysler Corporation et al. v. Akron, 
canton & Youngstown et al. : 

Mr. McCollester, on behalf of the 
James McWilliams Blue Line, Inc., asked 
that the Commission, if it permitted any 
increase in rates, impose the restriction 
that the increase in rates on coal from 
mines to the Hampton Roads ports might 
be no higher if the coal was subsequently 
moved from a New England port to point 
of ultimate delivery by the Blue Line 
than if it was moved to destination by the 
New Haven Railroad or any other car- 
rier. 


Rails Say New Practices 
Of Post Office Require 


Increase in Mail Pay 


At the close of rebuttal testimony 
of the railroads in the resumed hear- 
ing in No. 9200, Railway Mail Pay, 
counsel for the railroads and the 
Post Office Department argued before 
Chief Examiner Mullen whether or 
not evidence of a rail witness con- 
cerning instructions of the Postmas- 
ter General ordering the placing of 
storage mail in railway post office 
cars was proper rebuttal. 


The proceeding was in its final hear- 
ing stage after four years of hearings, 
negotiations and field studies. In Feb- 
ruary, 1947, the railroads asked the Com- 
mission for a 45 per cent increase in the 
rates paid for transporting U. S. mail. 
They have since modified that petition 
to ask for a 95 per cent increase over 
the February, 1947 rates. 

In October; 1950, the Post Office De- 
partment and the railroads entered into 
a stipulation which gave the railroads 
increased pay for the period from 1947 
to the end of 1950 estimated at about 48 
per cent. That 48 per cent included a 
25 per cent “interim” increase the Com- 
mission had granted the railroads. 

The Post Office Department and the 
railroads have offered proposed rate 
Scales to apply from January 1, 1951. 
A department witness estimated that the 
department’s scale represented an in- 
crease of about 39 per cent over the 1947 
rates. This was later revised to an esti- 
mated 41 per cent increase. The re- 
sumed hearing was to receive evidence 
In connection with the two rate scales 
(T. W., March 3, p. 60). 

H. D. Worley, manager of mail service, 
Pennsylvania Railroad, submitted a pro- 
posed form of order prescribing rates 
and rules for ascertaining compensation 
for mail transportation under the space 
basis system. 

Arne C. Wiprud, counsel for the de- 
partment, objected to having the pro- 
bosed order placed in the record, saying 


it would be better to file it at the time 
briefs were filed in the proceeding. Ex- 
aminer Mullen said the document would 
be received as a proposed form of order. 


Guernsey Orcutt, general attorney for 
the Pennsylvania Railroad, heading 
counsel for the railroads in the mail pay 
case, and Mr. Wiprud, argued whether or 
not the order departed from the stipu- 
lations entered into by the railroads and 
the Post Office Department last October. 


Evidence Disputed 


Testimony offered by Herbert B. Brand, 
manager of mail and express traffic of 
the Atlantic Coast Line Railroad, with 
headquarters at Wilmington, N.C., was 
that which raised the dispute concern- 
ing whether or not it was proper re- 
buttal testimony. 

Mr. Brand, among other things, 
asserted that, since January 1, the Post 
Office Department had issued orders 
and directives through its district su- 
perintendents throughout the country 
“to the effect that as much storage mail 
as possible should be loaded in R.P.O. 
cars and apartments, which formerly 
were operated principally in accordance 
with their original design and purposes 
as offices for en route work by postal 
clerks.” 

Storage mail was described as_ that 
which is tagged at one terminal for 
transportation to another terminal, with- 
out “en route work by postal clerks.” 

Mr. Brand offered an exhibit of “Post 
Office orders and directives reflecting 
changed service requirements since Jan- 
uary 1, 1951.” 

Mr. Brand said that the new instruc- 
tions were being followed and that “a 
number of important changes have al- 
ready resulted from this general prac- 
tice.” 

J. L. Heywood, assistant comptroller 
of the Pennsylvania Railroad, gave evi- 
dence as to the effect of the practices 
described by Mr. Brand. He asserted 
that there would be a decrease in both 
the anticipated line-haul and per piece 
revenue shown for storage mails shown 
in a prior exhibit in the proceeding, but 
no increase in the R. P. O. revenues, 
He added: P 

“Mr. Brand testified that there has 
been no reduction in storage cars op- 
erated, and there would consequently 
be no reduction in line-haul costs for 
storage service. The decrease in antici- 
pated storage revenues would therefore 
be the amount by which the proposed 
rates and charges would fail to meet the 
costs assignable to mail, this deficiency 
resulting from the new Post Office prac- 
tices. This deficiency can only be met 
by an upward adjustment in some or all 
of the proposed rates and charges, so 
that the total mail revenues will ap- 
proximate the total mail costs.” 

Mr. Heywood said that the 60-foot, 
30-foot, and 15-foot R. P. O. rates 
would each have to be increased approxi- 
mately 16 per cent. This, he said, would 
raise the 60-foot R. P. O. rate from 172 
cents to 84 cents, would raise the 30- 
foot rate from 41 cents to 48 cents, and 
would raise the 15-foot rate from 27 
cents to 31 cents. , 

Mr. Wiprud asked and was given until 
the afternoon of the following day to 
consult with the operating personnel of 
the Post Office Department before cross- 
examining Mr. Brand. 

Examiner Mullen also ruled that the 
Post Office Department should have an 
opportunity to make a statement con- 
cerning the practices as to which Mr. 
Brand had testified. 


STATE ACTION 


Illinois Commission 
Refuses I.C. Petition 


To Raise Suburban Fares 


The Illinois Commerce Commission late 
February 28 issued an order rejecting a 
tariff of the Illinois Central Railroad 
which would have increased fares in the 
road’s suburban service by from 15 to 
more than 50 per cent. The increased 
rates, under suspension while the com- 
mission had been hearing the case, would 
have become effective automatically at 
midnight February 28, had the commis- 
sion not acted. 

The proposed tariff would have in- 
creased suburban passenger revenues by 
more than $2,000,000 annually. Carrier 
Officials had testified that the 1949 loss 
on the road’s suburban service was $543,- 
606, and that the 1950 loss would be 
larger. 


The Illinois Central has operated its 
suburban service at Chicago since 1856. 
It presently operates 399 daily suburban 
trains, hauling approximately 38,000,000 
passengers annually. 

The commission in its order rejecting 
the tariff said the proposed fares were 
not just and reasonable. The order ob- 
served that the railroad’s system-wide 
net earnings. for 1949 totaled $16,327,502, 
or $11.20 a share, and that published 
reports for the year 1950 showed much 
higher system-wide earnings of $20 a 
share. 


“Such earnings would hardly justify a 
rate increase for the railroad,” said the 
commission in its order. 


“Essentially, the railroad seeks to jus- 
tify the proposed increase in suburban 
rates by presenting ... an income state- 
ment for suburban operations for 1949 
purporting to show a suburban operating 
deficit of $335,850.... 


“This might appear to justify the rail- 
road’s proposal on the theory that the 
suburban riders should provide sufficient 
revenues to meet the total costs of ren- 
dering suburban service and to provide 
a return for the capital invested in the 
property. ... 

“The railroad, however, does not main- 
tain a separate system of accounts for 
its suburban service. Thus the trust- 
worthiness ordinarily attaching to sum- 
maries of the financial results of opera- 
tions systematically and regularly re- 
corded is lacking here.” 


According to the commission, the 
claimed deficit in suburban operations 
resulted “entirely from the apportion- 
ment to that service of a share of ex- 
penses admittedly not incurred ‘directly’ 
to provide suburban service.” The com- 
mission estimated that the suburban 
service provided non-revenue transpor- 
tation for the exclusive benefit of the 
through service to the value of $377,859 
annually, which, it said, more than offset 
the $129,318 worth of annual services 
provided by the through system for the 
benefit of the suburban system. 


Suburban revenues exceeded a reason- 
able expense allowance for rate-making 
purposes by $1,000,000 annually, esti- 
mated the commission, adding that the 
railroad appeared to have a return on its 
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suburban operations of more than 3 per 
cent annually. 

Illinois Central officials criticized the 
commission sharply for “holding its de- 
cision until the last minute.” 

Railroad attorneys sought vainly late 
February 28 to get an immediate hearing 
on a circuit court injunction to restrain 
enforcement of the commission’s order. 
On March 1 Judge William Brothers of 
the Cook County circuit court heard the 
railroad’s argument, and indicated the 
court would not act until the commission 
was through with the case. 

Joseph H. Wright, general counsel for 





the Illinois Central, announced the rail- 
road would petition the commission for 
a rehearing of the case. 

The tariff was filed with the commis- 
sion on March 30, 1950. Earlier, the road 
had petitioned the Interstate Commerce 
Commission for authority to increase the 
road’s minimum interstate and intrastate 
one-way passenger fares from 15 to 20 
cents. Lengthy joint hearings were sub- 
sequently held by the Commission and 
the state body (T.W., Nov. 4, p. 57). The 
case before the I.C.C. is docketed as No. 
30555, Minimum Passenger Fares, Illinois 
Central Railroad Co., and related cases. 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B. Okays Charter of 
Vessels for Military Use 


The Federal Maritime Board has rec- 
ommended grant of applications filed’ by 
a group of 111 private steamship op- 
erators to bareboat charter government- 
owned, war-built, dry-cargo vessels for 
use in world-wide trades under time 
charter by those operators to the Military 
Sea Transportation Service of the De- 
partment of the Navy for transportation 
of military and other government-con- 
trolled cargo. 


By a report in docket M-22, dealing 
with a request of the Military Sea Trans- 
portation Service to make available from 
the reserve fleet to private operators ad- 
ditional Victory-type vessels to be char- 
tered to it in support of the military 
forces, the board found and certified to 
the Secretary of Commerce that the 
services considered were required in the 
public interest, that such services were 
not adequately served, and that pri- 
vately-owned American-flag vessels were 
not available for charter by private 
operators on reasonable conditions and 
at reasonable rates for use in such 
services. 


The board said that at its hearing, held 
March 2, a representative of the Military 
Sea Transportation Service testified that 
the request was based on the loss of 
privately-owned ships plus several highly 
classified moves which involved trade 
routes in different areas of the world. 
The board suggested that the bareboat 
charters be terminated on termination 
of the time charters to MSTS, and 
further recommended that as suitable 
privately-owned American-flag tonnage 
became available under reasonable con- 
ditions and at reasonable rates, it be 
substituted when practicable for equiva- 
lent government-owned tonnage under 
such charter arrangements. 





F.M.B. Hearing Dates Set 


The Federal Maritime board has issued 
notices of hearing to be held before 
Examiner C. W. Robinson in the direc- 
tors’ room of the Maritime Association 
of the Port of New York, 80 Broad St. 

An adjourned hearing in No. 701, Ber- 
nard Ulmann Co., Inc., v. Porto Rican 
Express Co., will begin April 19. 

Hearing in No. 706, Port of New York 


Authority v. Ab Svenska Amerika Linjen, 
et al., will be held April 16. 

An adjourned hearing in No. 691, 
United Nations and United Nations Re- 
lief and Rehabilitation Administration 
v. Hellenic Lines, Ltd., and States 
Marine Corporation would be held May 
1, before Examiner Jordan, in the di- 
rectors’ room of the Maritime Associa- 
tion of the Port of New York, 80 Broad 
Street, New York City, the F.M.B. an- 
nounced. The date for this adjourned 
hearing had been announced earlier as 
March 27 by the board. 


Charter of Two Vessels 
To Luckenbach Proposed 


By a report and certification to the 
Secretary of Commerce, the Federal 
Maritime Board, in No. M-14, American- 
Hawaiian Steamship Co. and Luckenbach 
Steamship Co., Inc., applications, has 
recommended continued charter of only 
two government-owned, war-built, dry- 
cargo vessels to Luckenbach, for use in 
intercoastal trade. 

It recommended that the basic charter 
rate be fixed at 15 per cent of the statu- 
tory sales price of the vessel or of the 
floor price, whichever was higher, of 
which 8% per cent was payable uncon- 
ditionally and the remainder of 6% per 
cent payable if earned, under the same 
general conditions as now prevail. 

The board observed that Luckenbach’s 
application for a 5 per cent charter rate, 
or 100 per cent of the earnings, which- 
ever was higher, was the first applica- 
tion of its kind which had been made. 

Waterman Steamship Corporation, it 
said, opposed the application. One ground 
of the opposition was that Luckenbach 
proposed to withdraw privately-operated 
vessels from the intercoastal trade for 
operation “in the more lucrative foreign 
trades,” while being permitted to con- 
tinue in the Gulf intercoastal trade with 
chartered government vessels “at the 
extremely low rate of 5 per cent.” 

The board observed that the merchant 
ship sales act of 1946, as amended, might 
be sufficiently broad to permit the pro- 
posed charter rate. However, it added, 
it did not concern itself at this time 
with the legality of the proposed charter 
rate as it was its opinion that “such is 
not warranted under the present circum- 
stances.” ‘ 

The board’s decision on the American- 
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Hawaiian application was made known 
earlier, and the Luckenbach application 
was remanded to an examiner (T.W,, 
Jan. 27, p. 67). 


Far East Charter Granted 


American President Lines 


The Federal Maritime Board, by find- 
ings and certification to the Secretary 
of Commerce in No. M-20, American 
President Lines, Ltd.—Application to 
Bareboat Charter Government-Owned, 
War-Built, Dry-Cargo Vessels for Em- 
ployment in Its Atlantic Straits Serv- 
ice (C-2, Trade Route No. 17), has recom- 
mended that the application be granted. 


The board said that the record was 
clear that, without another vessel, the 
company’s schedule for a _ reasonable 
berth service could not now or in the im- 
mediate future be maintained. It said 
it further did not appear that the com- 
pany was in a position to adjust its 
round-the-world or trans-Pacifiic serv- 
ice to make available another owned ves- 
sel for the C-2 service without serious 
dislocation. 


“This matter, in any event,” added 
the board, “is under constant surveillance 
of the Administrator and, should changed 
conditions warrant, there is authority for 
his prompt adjustment.” 

A board examiner had recommended 
denial of the application, or, in the alter- 
native, that the charter be limited to one 
vessel for one voyage unless applicant 
had two sailings in March, 1951 (T.W., 
March 3, p.. 51). 


United States Lines Subsidy 


A Federal Maritime Board examiner 
has recommended in No. S-21, Applica- 
tion of United States Lines Co. for Op- 
erating-Differential Subsidy (Trade 
Route No. 8, Service 2), that the board 
enter into a subsidy contract. 


He said the contract was necessary to 
provide adequate service by vessels of 
United States registry, from New York 
to Rotterdam and Antwerp, returning to 
New York via Boston as traffic offers in 
passenger and freight services, and be- 
tween U.S. north Atlantic ports (north of 
Hatteras) to Antwerp, Rotterdam, and 
return, in freight service, in each case 
with 52 weekly sailings a year. 

The examiner, F. J. Horan, called the 
applicant “the mainstay of American- 
flag service on the route.” 





C.A.B. NEWS 





Military Exemptions Given 
Large Irregular Air Lines, 
Agreements Approved 


The Civil Aeronautics Board has 
amended Part 291 of the Economic Reg- 
ulations, approved agreements filed by 
two associations of large irregular aif 
carriers, and issued a special order grant- 
ing certain military exemptions for large 
irregular and irregular transport air car- 
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riers, so as to make their facilities avail- 
able to the Department of Defense. 


The board’s orders and amendments 
were accompanied by a statement of pol- 
icy which stated: 


“We shall exempt, for a period of six 
months, all of the irregular air carriers 
with transport-type aircraft in order to 
permit them to carry traffic, moving at 
government expense pursuant to con- 
tract calling for the furnishing of the 
full capacity of the aircraft, for the De- 
partment of Defense, without regard to 
the restrictions against regularity or the 
restrictions against the carriage of per- 
sons in foreign air transportation.” 


The Board said that, in the present 
period of national emergency, great de- 
mands had arisen for the performance 
of special charter service for the De- 
partment of Defense and for groups of 
service men. In addition, it was im- 
portant to the air transportation indus- 
try that there should exist carriers with 
aircraft, personnel, and facilities avail- 
able to fill the unpredictable demands 
which could not be met by the cer- 
tificated air carriers who must provide 
adequate and regular air service to the 
communities they have been authorized 
to serve, the board said. 


The announcement continued: 


“The board’s amendments to part 291 
of the economic regulations incorporate 
changes proposed last year by the board 
and on which public hearings have been 
held. The changes impose numerical 
restrictions on the number of flights per- 
missible in order to maintain true ir- 
regularity of service. Specifically, the 
amended regulation provides that large 
irregular air carriers may perform only 
three flights per month in the same 
direction between eleven specified pairs 
of points and only eight flights per month 
between any other pairs of points. The 
board also removed its previous restric- 
tion limiting Puerto Rican flights to 
three each month and increased the total 
permissible to eight trips each month, 
thus placing Puerto Rico on the same 
basis as other U. S. territories. 

“In commenting on its policy concern- 
ing large irregular operations, the board 
said that these steps were taken to en- 
courage the operators to direct their 
energies into charter-type activities for 
the military services which they are ex- 
empted to perform. 

“The board stated that the continued 
existence of temptations to engage in 
route-type services will mean that the 
board must act promptly against the ir- 
regular air carriers that directly or in- 
directly subvert the purpose of the reg- 
ulation by engaging in such activities. 
The present program for disposing of the 
applications for individual exemptions 
will therefore be pushed as rapidly as 
possible. 

“The board at the same time approved 
agreements filed by two associations of 
large irregular air carriers, Independent 
Military Air Transport Association and 
Aircoach Transport Association. These 
associations propose to represent large 
Irregular carriers in various matters be- 
fore the government and to offer their 
Services, equipment and personnel for the 
use of the Department of Defense. The 
board views favorably the formation of 
reputable associations of irregular car- 
Tiers, especially in view of the policy 
of the Department of Defense to deal 
with carriers at the various bases through 
associations of carriers rather than di- 


rectly with the individual carrier. The 
formation of these associations will per- 
mit full use being made of the service 
of the member air carriers by the Depart- 
ment of Defense.” 

The eleven pairs of points between 
which large irregular carriers may not 
engage in more than three flights in 
the same direction during any period 
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of four successive calendar weeks were: 
New York and Miami; New York and 
Los Angeles; New York and San Fran- 
cisco; New York and Chicago; New York 
and Detroit; Los Angeles and San Fran- 
cisco Chicago and Los Angeles; Chicago 
and San Francisco; Chicago and Seattle; 
Chicago and Washington, and Chicago 
and Miami. 


COURT NEWS 





1.C.C. Announces It Will 
Follow Dunn Case Doctrine 
Throughout the U.S. 


The Commission has issued a no- 
tice announcing its intention to fol- 
low throughout the United States 
decisions of federal courts in which 
it has been held that Commission 
authority is not required for trans- 
porting unmanufactured  agricul- 
tural commodities if the motor ve- 
hicle is not at the same time used 
to transport other commodities in 
for-hire service. 


The notice was one of those issued by 
the Commission informing the public of 
action by the federal courts in cases 
arising under the motor carrier act. Such 
notices are usually published in TRAFFIC 
Wor.tp under the heading, “Motor Act 
Prosecutions.” 

Following is the text of the notice: 

“The Commission has voted not to 
seek a review by the Supreme Court of 
the decision of the United States Court 
of Appeals for the Third Circuit in the 
case of Interstate Commerce Commis- 
sion v. Service Trucking Co., Inc. (No. 
10255); and to follow throughout the 
United States the decisions of the courts 
in the Service case and in the case of 
Interstate Commerce .Commission v. 
Dunn, 166 F. 2d 116 (Court of Appeals, 
Fifth Circuit). 

“In the Service case the court, on 
January 11, 1951, affirmed the holding of 
the United States District Court for the 
Eastern District of Pennsylvania to the 
effect that Service Trucking Co., Inc., 
of Federalsburg, Md., was not required 
to have operating authority from the 
Commission in order lawfully to trans- 
port, for compensation, crated eggs in 
the shell, the eggs being transported on 
the return trips of motor vehicles used 
by the same carrier in the authorized 
transportation of dressed poultry in in- 
terstate commerce.” 


Service Case Opinion 


In its decision in the Service case, the 
third circuit appeals court quoted section 
203(b) (6) of the interstate commerce act 
as providing, among other things, that 
motor vehicles used in carrying agricul- 
tural commodities (not including manu- 
factured products thereof) are exempt 
from the certificate provisions of sec- 
tion 206(a) “if such motor vehicles are 
not used in carrying any other property. 
or passengers, for compensation; * * *,” 
The court continued: 

“The Commission urges that even 


though the motor vehicles carrying the 
eggs would ordinarily be within the ex- 
emption, a certificate of convenience and 
necessity must be procured to cover them 
because they are used at other times to 
transport commodities not protected by 
section 203(b)(6). Appellee [Service] 
was upheld by the district court in its 
contention that the exemption applied to 
its trucks because they were not used at. 
the same time to transport commodities 
not listed in the critical section. . .” 

The court also said that it was in ac- 
cord with the result reached by the dis- 
trict judge, which, it said, “in effect 
holds that the exemption applies unless 
the carrier who transports agricultural 
commodities also transports manufac- 
tured products thereof at the same time 
in the same vehicles.” 


Supreme Court Refuses to 
Review Overseas Airline 


Sale to ‘Pan Am’ Airways 


Acting on a petition by a group of 
employes of American Overseas Airlines, 
the Supreme Court of the United States 
on March 6 declined to review a lower 
court decision that left in effect Civil 
Aeronautics Board orders, approved by 
the President, authorizing transfer of 
the certificate and assets of American 
Overseas Airlines to Pan American Air- 
ways. 

The Supreme Court ordered denial of 
certiorari in No. 429, Brian O. Sparks et 
al., petitioners, v. Civil Aeronautics 
Board. 


In the certiorari petition by Sparks 
and six other employes of American 
Overseas Airlines, residents of the state 
of New York, it was noted that the US. 
Court of Appeals for the Second Circuit 
had dismissed the petition by the A.O.A. 
employes and a petition of Trans World 
Airlines for review of the C.A.B. orders 
in question on August 14, 1950. The ap- 
peals court held that it was without 
jurisdiction in the proceeding. The peti- 
tioners in No. 429 observed that Pan 
American Airways, American Airlines 
and its subsidiary, A.O.A., were inter- 
venors in the Court of Appeals. 


“At the opening of this proceeding,” 
the petitioners told the Supreme Court, 
“three American-flag airlines were au- 
thorized to engage in scheduled service 
from U.S. points over the north Atlantic 
to Europe. American Overseas Airlines 
(A.O.A.) ... Was authorized to serve the 
northern portion of the European con- 
tinent through the gateways of Shannon 
(Eire) and London . . . Pan American 
Airways, operating also through Shan- 
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| COURT NEWS 


non and London, had a route from there 
via certain central European points... 
to Istanbul (Turkey) and thence to India 
and the Far East ... (and) also had a 
route from the United States via Lisbon 
(Portugal) to Marseilles (France). 


“Trans World Airline was authorized 
to fly from the United States through 
Shannon to Paris, Rome and other in- 
termediate points to Cairo (Egypt) and 
thence to India. T.W.A. also had a route 
via Lisbon and Madrid to Cairo either 
through Rome or through north African 
points. 

“Certificates of all these carriers, with 
the exception of P.A.A.’s routes to Lon- 
don and Marseilles, had been granted 
by the Civil Aeronautics Board in 1945 
in an over-all proceeding, the North At- 
lantic Route Case, 6 C.A.B. 319, and were 
‘temporary’ in the sense that they ex- 
pired subject to renewal in 1952... ” 


The petitioners in No. 429 said that 
the C.A.B., on May 17, 1950, had disap- 
proved the proposed transfer of the 
A.O.A. certificate and assets to Pan 
American and that the disapproving 
orders of the C.A.B. had been signed by 
the President and returned to the 
C.A.B. late June 29, but that, on July 10, 
President Truman had instructed the 
board to issue orders approving the 
transfer, conditioned on allowing P.A.A. 
to serve Paris and Rome and on allow- 
ing T.W.A. to serve London and Frank- 
furt. According to the certiorari petition, 
the C.A.B. voted the same day (July 10) 
to issue orders pursuant to the Presi- 
dent’s “directive.” 


Neither the C.A.B. opinion nor the 
C.A.B. orders signed by the President 
July 11, 1950, the petitioners said, con- 
tained findings to the effect that the 
transfer of the A.O.A. certificate was con- 
sistent with the public interest or that 
the amendments to the certificates of 
P.A.A. and T.W.A. were in the public 
interest. The A.O.A. employes and T.W.A 
filed their petitions for review of the 
C.A.B. orders in the Court of Appeals 
July 21, 1950. 


On appeal to the Supreme Court, the 
A.O.A. employes contended that the 
Court of Appeals had erred in the re- 
spect, among others, that it held that 
denial by the C.A.B. of an application to 
transfer a certificate of public conveni- 
ence and necessity in international air 
transportation required approval of the 
President of the United States, “contrary 
to section 801 of the civil aeronautics 
act.” 


Airline ‘Exemption Case’ 


Taken to Supreme Court 


Eastern Air Lines, Inc., has asked the 
Supreme Court of the United States to 
review a decision of the U.S. Court of 
Appeals for the District of Columbia up- 
holding a Civil Aeronautics Board “ex- 
emption order” favorable to Capital Air- 
lines, Inc. 


According to Eastern’s certiorari peti- 
tion, docketed as No. 567, Eastern Air 
Lines, Inc., petitioner, v. Civil Aeronau- 
tics Board, the assailed order of the 
C.A.B. granted to Capital Airlines au- 
thority to serve Baltimore and to omit 
service to Pittsburgh on its all-cargo 
schedules operated with C-54 aircraft 





which served New York and points west 
of Baltimore on Capital’s route No. 14. 

The Court of Appeals, in its decision 
handed down October 23, 1950, said 
Eastern, held that the C.A.B. acted prop- 
erly in granting such exemption from the 
certificate provision of the civil aero- 
nautics act and under authority of sec- 
tion 416 (b) of the act, without making 
findings and without granting Eastern a 
hearing “despite Eastern’s seasonable 
and repeated request therefor.” 


P.I.E. Bid for Keeshin 
Extended for 30 Days 


Federal District Judge Walter J. 
LaBuy, of Chicago, on March 2 extended 
for 30 days the offer of Pacific Inter- 
mountain Express to purchase Keeshin 
Freight Lines (T.W., Jan. 6, p. 50). The 
court granted Keeshin trustees 30 days 
to present any new plan of reorganiza- 
tion, stipulating that P.I.E. must receive 
5 days’ notice of such plan. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
vane and regulations thereunder, appear 
below. 





Northern Texas district, Fort Worth 
division, at Fort Worth. Gus Salicos, of 
Fort Worth, was fined $300, February 
19, following his plea of guilty to an in- 
formation charging him, a private car- 
rier of property, with failing to require 
drivers to keep drivers’ logs, and with 
failing to have on file doctors’ certificates 
for new drivers. The fine was paid. 

Northern Texas district, Fort Worth 
division, at Fort Worth. Vivian E. Den- 
nis, and Clarence A. Dennis, dba Dennis 
Brothers, of Fort Worth, were fined a 
total of $500, February 19, following their 
separate pleas of guilty to an informa- 
tion charging them with engaging in the 
business of a contract carrier of property 
without authority from the Commission. 
Each defendant was fined $250. The 
fines were paid. 

Southern Iowa district, central divi- 
sion, at Des Moines. Lewis Schnathorst, 
dba Schnathorst Truck Lines, of Mar- 
shalltown, Ia., was fined $805, and costs of 
$47.20, February 16, following his plea of 
guilty to an information charging him 
with operating as a common carrier for 
compensation without a certificate au- 
thorizing the described operations, with 
failing to have doctors’ certificates cover- 
ing certain new drivers, with failing to 
require drivers to keep drivers’ logs, with 
permitting and requiring his drivers to 
drive and remain on duty for excessive 
daily and weekly hours, and with failing 
to make monthly reports of drivers’ ex- 
cess hours. The fine and costs were paid. 

Vermont district, at Burlington. Fines 
totaling $270 were imposed, February 15, 
on Ray Churchill, of Barre, Vt., Carl 
Hedding and Harold Peck, of Williams- 
town, Vt., Robert Moran, of Washington, 
Vt., and Donald LaFleur, of Barre, follow- 
ing their pleas of guilty to separate in- 
formations charging them with violations 
of part II. Churchill was charged with 
operating as a common carrier of prop- 
erty without a certificate authorizing the 
described operations, with failing to have 
a doctor’s certificate for a new driver; 


with failing to require drivers to keep 
drivers’ logs. Hedding, Moran, and 
LaFleur, drivers, were charged with fail- 
ing to maintain drivers’ logs, and Peck, 
also a driver, was charged wtih failing 
to keep logs and failing to keep them in 
the form required. Churchill was fined 
$200. Hedding, Peck, and Moran were 
fined $20 each, and LaFleur, $10. The 
fines were paid. 

New Jersey district, at Trenton. Fred 
J. Dilley, of Flemington, N. J., was fined 
$400, February 13, following his plea of 
guilty to an information charging him 
with operating as a common carrier of 
passengers in charter bus service for 
compensation without a certificate au- 
thorizing the described operations. The 
fine was required to be paid. 


Vermont district, at Burlington. Fines 
totaling $7,500 were imposed, February 
15, on Gay’s Express, Inc., of Bellows 
Falls, Vt., and Alvin R. Holmes, of Wor- 
cester, Mass., following their separate 
pleas of guilty to informations charging 
them with violations of part II. Gay’s 
Express was charged with falsifying its 
accounts, records, and memoranda, and 
with falsifying annual and quarterly re- 
ports made to the Commission. Alvin R. 
Holmes, president of the corporation, 
was charged in one of the informations 
with aiding and abetting the motor car- 
rier in the falsification of its accounts. 
Gay’s Express was required to pay $5,000 
and Holmes was required to pay $2,500. 

Southern Indiana district, New Albany 
division, at Indianapolis. Jack Jackson, 
of Lansing, Mich., a driver in the employ 
of Midwest Transfer Co. of Illinois, was 
fined $100 and costs of $45, February 6, 
following his plea of guilty to an infor- 
mation charging him with driving a 
motor vehicle in interstate commerce 
while his ability and alertness were so 
impaired by reason of his previous ex- 
cessive use of alcoholic beverages as to 
make it unsafe for him to drive, and with 
transporting a passenger who was not an 
employe of said carrier on a motor ve- 
hicle not designed, adapted, or used for 
the transportation of passengers and 
whose transportation had not been 
specifically authorized in writing by said 
carrier. The fine and costs were paid. 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 









Loss of or Injury to Goods 
Cuyahoga 


Court of Appeals of Ohio, 
County 


A common carrier sued by shipper for 
loss of goods received by carrier for 
transportation in interstate commerce 
and asserting defense of limited liability 
has burden of establishing written agree- 
ment of released value. Interstate Com- 
merce Act, Sec. 20(11), 49 U. S. C. A. 
Sec. 20(11). 

In absence of written declaration of 
value by shipper, agreement in writing as 
to released value of property is essential 
prerequisite to carrier’s right to claim a 
limitation of liability for less than full 
amount of loss. Interstate Commerce 


Act, Sec. 20(11), 49 U.S. C. A. Sec. 20(11). 

Shipper’s receipt of and assent to car- 
rier’s written agreement of released value 
is sufficient to make such instrument the 


TRAFFIC WORLD 






ee ale eh hU6LhU6ve Le [Ut eee elCUCOU Ue 


a» Mie Hal ¢/ El <= oe So oe | eel tint oh oh hh ot GA tte ok 


Hh woo ofr ©. 








Cc WORLD 


to keep 
an, and 
vith fail- 
nd Peck, 
n failing 
them in 
vas fined 
‘an were 
10. The 


on. Fred 
vas fined 
; plea of 
ring him 
arrier of 
vice for 
cate au- 
ns. The 


yn. Fines 
February 

Bellows 
of Wor- 
separate 
charging 
I. Gay’s 
fying its 
nda, and 
‘terly re- 
Alvin R. 
poration, 
rmations 
otor car- 
accounts. 
ay $5,000 
ry $2,500. 
w Albany 
Jackson, 
e employ 
nois, was 
bruary 6, 
an. infor- 
riving a 
ommerce 
, were so 
vious ex- 
zes as to 
and with 
as not an 
notor ve- 
used for 
vers and 
1ot + been 
g by said 
- paid. 







ISIONS 


tate and 


Yigests of 
by West 
n. Copy- 
Company. 


Js 


Cuyahoga 


1ipper for 
irrier for 
commerce 
d liability 
en agree- 
rate Com- 

Ss. C. A. 


ration of 
writing as 
; essential 
o claim a 
than full 
SCommerce 
ec. 20(11). 
nt to car- 
ased value 
ument the 


March 10, 1951 


written agreement of shipper and carrier 
asserting defense of limited liability in 
shipper’s action for loss of goods received 
by carrier for transportation in interstate 
commerce. Interstate Commerce Act, 
Sec. 20(11), 49 U. S. C. A. Sec. 20(11). 

The rights of a carrier and shipper 
under terms of uniform receipt or bill of 
lading issued by carrier must be deter- 
mined by action of carrier and shipper 
before occurrence of loss. Interstate 
Commerce Act, Sec. 20(11), 49 U. S.C. A. 
Sec. 20(11). 


A uniform receipt or bill of lading 
limiting liability of carrier for damages 
must be delivered to shipper at time 
goods are accepted for transportation or 
promptly mailed to shipper in due course 
unless there is an agreement that such 
instrument shall be delivered at a later 
time. Interstate Commerce Act, Sec. 
20(11), 49 U. S. C. A. Sec. 20(11). 


Written agreement or declaration of 
value must be made or intended to be- 
come effective before actual transporta- 
tion of goods is undertaken by carrier 
asserting defense of limited liability 
when sued by shipper for loss of goods. 
Interstate Commerce Act, Sec. 20(11), 49 
U. S. C. A. Sec. 20(11). 

Second carbon copy of carrier’s re- 
ceipt delivered to shipper after loss of 
coat was not written agreement as to 
value in support of carrier’s defense of 
limitation of liability, where receipt was 
for payment of express charges only and 
was not receipt for coat lost in shipment, 
and original of receipt embracing terms 
of agreement of value upon which rate 
of transportation was to be fixed had 
been destroyed by carrier’s agent instead 
of being delivered to shipper. Interstate 
Commerce Act, Sec. 20(11), 49 U. S.C. A. 
Sec. 20(11). 

The purpose of statute requiring writ- 
ten agreement of released value as 
prerequisite to carrier’s right to claim 
limitation of liability for less than full 
amount of loss is to remove the uncer- 
tainty and difficulty of proof that results 
from attempting to determine wherein 
the truth lies in respect of conflicting 
testimony of oral statements of value. 
Interstate Commerce Act, Sec. 20(11), 49 
U. S. C. A. Sec. 20(11). 

Where carrier sued by shipper for loss 
of mink coat received by carrier for 
transportation asserted that cloth coat 
was delivered for shipment, shipper had 
burden of proving that mink coat was 
delivered ‘to carrier, and in the event 
that issue should be resolved in favor of 
shipper the trier of facts would then be 
required to determine issue of value of 
mink coat at time of loss. 


Shipper suing carrier for loss of coat 
delivered to carrier for transportation in 
interstate commerce was not required 
both to prove his case and to disprove 
the exhibits of a defense asserted by 
carrier. 
95 N. E. 2d 784). 


Supreme Court of New Hampshire, Hills- 
borough 


In transportation of hatching eggs, 
express agency, aS common carrier, was 
liable as insurer unless shipper’s losses 
resulted from causes expected according 
to rule of common law or by agreement 
of the parties. 

In shipper’s action against express 
agency for damages resulting from freez- 
ing or chilling of hatching eggs during 
transportation in interstate commerce, 
rights of parties were governed by fed- 








(Rabb v. Railway Exp. Agency, - 


eral law. Interstate Commerce Act, Sec. 
6(1, 7), 49 U. S. C. A. Sec. 6(1, 7). 

Where hatching eggs were shipped un- 
der express receipt providing that, un- 
less damage was caused by its own negli- 
gence or that of its agents, carrier should 
not be liable for damage caused by na- 
ture of property or inherent vice therein, 
shippers were entitled to recover dam- 
ages resulting from freezing or chilling 
of eggs if goods were delivered to carrier 
in good condition and were delivered by 
it to consignee in damaged condition 
unless carrier established that damage 
was due to cause or causes within stated 
exceptions. 

In shippers’ action against express 
agency for damages resulting from 
freezing or chilling of hatching eggs 
transported in interstate commerce, evi- 
dence that eggs when delivered to carrier 
were in good condition, and that when 
tendered to consignee they were not, es- 
tablished a prima facie case. Interstate 
Commerce Act, Sec. 6(1, 7), 49 U.S. C. A. 
Sec. 6(1, 7). 

Under the Interstate Commerce Act, 
requiring carriers to publish tariffs, a 
specific charge for protective service 
regularly furnished need not be sepa- 
rately stated in tariffs, if no specific 
charge is made. Interstate Commerce 
Act, Sec. 6(1, 7), 49 U. S. C.-A. Sec. 
6(1, 7). 

Where heating of express cars trans- 
porting hatching eggs is a service avail- 
able to all shippers without special 
charge, such service is not a “privilege” 
or special benefit within meaning of the 
Interstate Commerce Act, providing that 
“privileges” shall not be extended to any 
shipper except as specified in tariffs. In- 
terstate Commerce Act, Sec. 7(7), 49 


- U.S.C. A. Sec. 6(7) 


Service of heating express cars was 
included in agency’s general tariff ap- 
plicable to shipping of hatching eggs 
without specific mention, and hence 
carrier was required to render such 
service. Interstate Commerce Act, Sec. 
6(1, 7), 49 U. S. C. A. Sec. 6(1, 7). 

In shippers’ action against agency for 
damages resulting from freezing or chill- 
ing of hatching eggs transported in in- 
terstate commerce, instruction that car- 
rier was under duty to heat or cause its 
cars and storage rooms to be heated 
wherever reasonably necessary to prevent 
eggs from being so frozen or chilled as 
to render them unsuitable for hatching 
was adequate statement of carrier’s duty. 

In construing uniform express receipt 
providing that, unless caused by its own 
negligence, carrier would not be liable for 
damage caused by nature of property or 
defect or vice inherent therein, court 
would consider reason giving rise to ex- 
ception. 

At common law, carrier was not in- 
surer against inherent natural tendency 
of perishable property to depreciate or 
decay. 

In shippers’ action against express 
agency for damages resulting from freez- 
ing or chilling of hatching eggs shipped 
under uniform express receipt providing 
that, in absence of negligence, carrier 
should not be liable for damage caused 
by nature of property or defect or in- 
herent vice therein, whether damage re- 
sulted solely from nature of goods and 
hence came within exception was a ques- 
tion for the jury. 

So-called presumed negligence for 
which carrier is held liable for loss of 
goods or damage in transit is rule of 
substantive law that carrier is liable un- 
less loss or damage was due to act of 
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God, public enemy, act of shipper or na- 
ture of goods, and carrier may relieve 
itself from effect of so-called presump- 
tion only by showing that loss resulted 
from excepted cause, and proof of due 
care is not enough, but it must appear 
both that excepted cause was cause of 
loss, and that .carrier’s negligence did 
not contribute to it. 

To defeat shippers’ right of recovery 
for goods damaged in transit, burden at 
common law was on carrier to disprove 
facts establishing prima facie case or 
to prove that loss or damage was proxi- 
mately and exclusively due to a cause 
for which it was not held liable as an in- 
surer, and so-called presumption could 
not be overcome, as a matter of law, by 
proof which tended to show that carrier 
was not in fact negligent unless it was 
sufficient to prove that damage was due 
proximately and exclusively to inherent 
nature of goods, in which case question 
of negligence and whether so-called pre- 
sumption of negligence arising from-dam- 
aged condition had been rebutted were 
for the jury. 

Ordinarily, proof of care on part of 
carrier and evidence that excepted cause 
accounted for loss of goods in transit 
presents question for the jury. 

In shippers’ action against express 
agency for damages resulting from freez- 
ing or chilling of hatching eggs trans- 
ported in interstate commerce, whether 
damage was due to breach of duty by car- 
rier or to-act of shipper was a question 
for the jury. 

In shippers’ action against express 
agency for damages resulting from freez- 
ing or chilling of hatching eggs trans- 
ported in interstate commerce, if jury 
found that loss was due to inherent 
nature of eggs so that presumption of lia- 
bility did not apply, question would 
thereupon become one of actual negli- 
gence rather than of liability of carrier as 
insurer. 

In shippers’ action against express 
agency for damages resulting from freez- 
ing or chilling of hatching eggs in 
transit, prima facie case showing that 
eggs were in good condition when de- 
livered to carrier, and that when 
tendered to consignee they were not, was 
evidence of negligence on part of carrier. 

When thing is shown to be under man- 
agement of defendant, and accident is 
such as in ordinary course of things does 
not happen if those who have manage- 
ment use proper care, it affords reason- 
able evidence, in absence of explanation 
by defendant, that accident arose from 
want of care. 

Where express agency accepted hatch- 
ing eggs for transportation in interstate- 
commerce under express receipt provid- 
ing that, unless caused in whole or in 
part by its own negligence, agency would 
not be liable for damage caused by 
nature of property or defect or inherent 
vice therein, carrier’s liability under fed- 
eral law was that of an insurer, and car- 
rier was not restricted to liability for 
failure to use due care unless loss was due 
to excepted cause. (Akerly v. Railway 
Exp. Agency, 17 A. 2d 856). 


Supreme Court of Alabama 


In action against moving company for 
failure to deliver household goods and 
for damage and loss of such property in 
part, whether amount paid by plaintiff 
in advance for hauling and delivery of 
such property by defendant was full 
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contract price, or whether it was merely 
an advance payment, with balance being 
payable upon delivery, was for jury. 


Where assignment of error was predi- 
cated on refusal by trial court of several 
requested written charges including the 
affirmative charge, and defendant was 
not due affirmative charge, defend- 
ant could take nothing by such assign- 
ment of error. 


Statement made in defendant’s brief 
as to ruling of trial court on demurrer 
to complaint, which statement was 
merely a repetition of assignment of 
error which was ruled upon adversely 
to defendant, was not sufficient to in- 
vite consideration. 


Error could not be predicated upon 
a general objection to witness identify- 
ing plaintiff’s exhibits. 

In action against moving company for 
failure of defendant to deliver household 
goods and for damage and loss of such 
property in part, exhibits to show op- 
erating authority of company other than 
defendant which allegedly made hauling 
contract, were properly admitted in evi- 
dence over objection that such company 
was not same company as mentioned in 
another exhibit, where nothing in evi- 
dence indicated that companies men- 
tioned in exhibits were not the same. 

Fact that defendant moving company 
did not have certificate of convenience 
and necessity to engage in business of 
transporting goods on highways over 
which plaintiff’s goods were hauled, did 
not preclude plaintiff and defendant 
from making a contract based on valu- 
able consideration for hauling of such 
goods. 

General rule establishing market value 
as a measure of value of personalty is 
not absolute and in absence of a market 
value for personalty injured or de- 
stroyed, courts will consider such relevant 
facts and circumstances as determine 
amount necessary to compensate plain- 
tiff, and plaintiff, in absence of evidence 
showing market value, may prove other 
factors such as value of personalty to 
plaintiff. 

In action for damages sustained be- 
cause of injury or destruction of per- 
sonalty, award will not be based upon 
mere speculation, and plaintiff has bur- 
den of offering evidence showing that 
he had been damaged and extent or 
amount of plaintiff’s loss. 

In action against moving company for 
failure to deliver household goods and 
for damages and loss of such property 
in part, verdict for plaintiff for $2,000 
was excessive by $1.000. (White v. Henry, 
49 So. sec. 779). 


Supreme Court of Mississippi, Division A 


Where defendant, a motor truck car- 
rier, contracted to move household 
furniture and effects of plaintiff from 
Purvis to New Orleans for hire, defend- 
ant was a “private or contract carrier.” 

Where cedar robe and its contents 
were delivered by plaintiff to defendant, 
as a private or contract carrier, and were 
lost while in defendant’s care, there was 
a prima facie presumption of negligence. 

Where bailor shows that goods are de- 
livered to bailee in good condition and 
are lost or destroyed or returned in 
damaged condition, such facts create a 
prime facie presumption of negligence, 
and it thereupon develops upon bailee to 
absolve himself from negligence. 


Where plaintiff showed a contract for 
hire whereby defendant, as a private or 
contract carrier, agreed to move plain- 
tiff’s household effects, the entrusing of 
a cedar robe in defendant’s hands and 
his failure to deliver the robe, and de- 
fendant sought to explain loss of robe by 
showing that one end of rope by which 
robe was tied worked loose and robe 
fell off of truck, it was for jury to say 
whether defendant was negligent in the 
manner of tying the ropes in the first 
instance. 


In action against private or contract 
carrier for loss of robe entrusted to car- 
rier, instructions, taken as a whole, an- 
nounced correct principle that defendant 
was not an insurer, but was under duty 
to exercise ordinary or reasonable care 
to prevent loss of the robe. 


In action against private or contract 
carrier for loss of robe entrusted to car- 
rier, where there was no proof by plain- 
tiff to show theft, and defendant’s proof 
showed loss of robe on account of one 
end of rope with which robe was tied 
worked loose so that robe fell off truck, 
defendant’s requested instruction that 
no verdict could be returned against 
him for theft of robe was properly re- 
fused as not authorized by evidence. 
(Hornsby v. Logaras, 49 So. 2d 837). 


United States District Court, N. D. Cali- 
fornia, S. D. 


The United States is not liable to 
consignee of merchandise, shipped on its 
vessel to Manila, P.I., for value of part of 
cargo lost, on ground of negligence in 
discharging cargo at such port into cus- 
tody of Philippine custom’s corporate 
agent, which was unable to handle cargo 
properly, where consignees knew of risks 
inherent in discharging cargo at Manila 
because of looting on piers and failed to 
show that parties contemplated unload- 
ing of cargo elsewhere if conditions had 
not improved at time of its arrival. 

The Harter Act, imposing on carriers 
by water duty to “properly deliver” 
goods, was designed to redetermine re- 
lations between shippers and carriers 
and prohibit contracts restricting car- 
riers’ common-law obligations, including 
that of making good or proper delivery, 
in view of carriers’ growing practice of 
inserting clauses, unduly limiting their 
obligations to shippers, in bills of lading. 
Harter Act, Secs. 1-7, 1, 2, 46 U.S.C.A. 
Secs. 190-196, 190, 191. 

The common-law imposed duty on 

water carriers merely to transport from 
port to port or wharf to wharf and did 
not bind carrier to deliver at warehouse 
of consignee, who owed duty to re- 
ceive goods at wharf, but carrier was 
bound to notify consignee of vessel’s 
arrival and time of discharge and to dis- 
charge cargo at a fit wharf, separate 
each consignment, and protect cargo un- 
til consignee had reasonable opportu- 
nity to remove it from wharf, and if 
consignee failed to remove goods within 
reasonable time, carrier could relieve 
itself from further responsibility only by 
depositing goods in warehouse for con- 
signee’s account. 
. In common law elements of proper 
delivery of goods by the water carrier 
apply only when custom, regulations, 
or law of port of destination do not 
otherwise provide, as delivery must be 
acccording to custom and usage of 
port and such delivery will discharge 
carrier of responsibility. 

The rule that delivery of cargo accord- 
ing to usage or law of port of destination 
is not proper delivery, if cargo is thereby 
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subjected to risks which are unusual in | 


relation to those ordinarily involved in 
making such delivery, is inapplicable 
where inherent risks of delivery at cer- 
tain port have long existed and are well 
known to both consignee and carrier. 


The fact that usage or law at port of 
delivery of cargo may subject it to risks 
not incident to normal delivery at other 
ports is immaterial in determining pro- 
priety of delivery at such port. 

Port usage or custom as to delivery of 
cargo thereat need only meet test of 
reasonableness under all circumstances. 

A requirement of Philippine law that 
all cargo unloaded at Manila be delivered 
to consignee through terminal company 
acting as Philippine customs’ agent under 
contract with Philippine government, 
was not unreasonable, in view of general 
disorder, subjecting cargo lying on 
Manila piers awaiting removal by con- 
signee, to risk of looting, which local gov- 
ernment authorities were powerless to 
prevent. 

The United States fully performed its 
duty under Harter Act to properly de- 
liver merchandise shipped on its vessel 
to consignees in Manila, P. I., by dis- 
charging cargo into custody of terminal 
company, acting as Philippine customs’ 
agent under contract with Philippine 
government, as required by Philippine 
law, so as to bar consignees’ recovery 
from United States of value of part of 
cargo lost while in such company’s cus- 
tody. Harter Act, Secs. 1-7, 1, 2, 46 
U. S. C. A. Secs. 190-196, 190, 191. (Tan 
Hi v. United States, 94 F. Supp. 432). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St.: Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of Ohio 


In determining whether order of Pub- 
lic Utilities Commission denying certifi- 
cate of convenience and necessity to 
carrier is unlawful or unreasonable, Su- 
preme Court considers entire record of 
case. Gen. Code, Secs. 614-84 to 614-102a. 

Where on appeal to Supreme Court 
from order of Public Utilities Commis- 
sion denying certificate of public con- 
venience and necessity to carrier, carrier 
claims that order of commission is mani- 
festly against weight of evidence and 
unsupported by evidence to such extent 
as to disclose misapprehension, mistake, 
and abuse of power by commission, Su- 
preme Court will examine evidence to 
ascertain whether order is reasonable, 
and, if so, will not reverse order on 
grounds claimed. Gen. Code, Secs. 614-84 
to 614-102a. 

Evidence sustained finding of Public 
Utilities Commission on application by 
motor carrier for certificate of conven- 
ience and necessity for transportation 
of property by motor vehicle, that pro- 
testing carrier, who had been given 
sixty days within which to expand and 
improve their services, had so expanded 
and improved their services, so as to 
require denial of certificate of conven- 
ience and necessity. Gen. Code, Sec. 
614-87. 

Purpose of motor transportation legis- 
lation is to secure to the public necessary 
and convenient common carrier service 
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over highways for benefit of the public 
rather than for benefit of recipients of 
certificates of convenience and necessity. 
Gen. Code, Secs. 614-84 to 614-102a. 


Where application for permission to 
provide additional transportation by mo- 
tor trucks over highways is involved, 
interest of public is the paramount 
consideration and not the interest of 
carriers or shippers. Gen. Code, Secs. 
614-84 to 614-102a. 

Finding by Public Utilities Commission 
of public convenience and necessity as a 
prerequisite to granting of certificates to 
operate motor vehicles over public high- 
ways requires commission to limit its 
authorization so that no more motor 
trucks or buses are placed on highways 
of the state than public necessity re- 
quires. Gen. Code, Secs. 614-84 to 614- 
102a. 

Where evidence sustained finding of 
Public Utilities Commission that motor 
carriers who protested against granting 
of certificate of convenience and neces- 
sity to another carrier had improved and 
extended their facilities so that there was 
no longer a lack of reasonably adequate 
service, commission properly refused to 
grant additional certificate of conven- 
ience and necessity. Gen. Code, Sec. 614- 
87. 

Where answer to proper question con- 
tains hearsay, but there is no objection 
to or motion to strike hearsay, and no 
request that jury be instructed to disre- 
gard hearsay, it may properly be con- 
sidered and be given its natural proba- 
tive effect as if it were at law admissible, 
and the only question is as to its weight. 

Where hearsay evidence in proceeding 
before the Public Utilities Commission 
on application by motor carrier for cer- 
tificate of convenience and necessity was 
mostly received without objection, order 
of the commission denying certificate 
would not be reversed by Supreme Court 
because of admission of such evidence. 
Gen. Code, Sec. 614-84 to 614-102a. (Mod- 
ern Motor Express v. Public Utilities 
Commission, 95 N.E. 764). 


District Court of Appeal, First District, 

Division 2, California 

In breach of contract action brought 
by freight forwarder, against uncertified 
alr carrier based on fact that defendant 
had ceased its operations by air to and 
from San Francisco, evidence sustained 
finding that San Francisco Airport was 
“originating airport mutually agreed 
upon by parties” within meaning of lan- 
guage used in contract whereby carrier 
was bound to load merchandise to be 
forwarded at “originating airports mu- 
tually agreed upon by parties”. 

Contract is to be construed to give 
it reasonable effect. Civ. Code, Sec. 1643. 

Provision for termination of contract 
by one party at will has effect of ren- 
dering contracts illusory, but a provi- 
sion for termination after notice for fixed 
period does not have that effect. 

Where freight forwarder agreed to 
ship all freight over which it had con- 
trol in airplane operated by uncertified 
air carrier and carrier agreed to load 
merchandise for shipment at times and 
at originating airports mutually agreed 
upon by parties, contract was not illusory 
because of lack of mutuality, notwith- 
Standing provision making contract ter- 
minable by forwarder at any time by 
giving carrier at least 30 days notice. 
Civ. Code, Secs. 1605, 1643. 

Neither law nor equity provides rem- 
edy for breach of agreement to agree in 
future, but where matter left for future 


agreement is minor or subsidiary to 
main contract, contract may be enforced 
despite failure to agree on minor or 
subsidiary matters. 


Where purported contract between 
freight forwarder and uncertified air 
carrier provided that rates and guar- 
anteed volumes were to be renegotiated 
monthly, essential term of contract was 
left to future agreement of parties and 
there was no enforceable contract. 

In breach of contract action brought 
by freight forwarder against uncerti- 
fied air carrier, where defendant’s con- 
tention that plaintiff could not recover 
because its operations were illegal under 
Civil Aeronautics Act was not urged in 
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trial court and depended upon questions 
of fact raised for the first time on ap- 
peal, appellate court would not consider 
question. Civil Aeronautics Act of 1938, 
49 U. S. C. A. Sec. 401 et seq. 


In breach of contract action by freight 
forwarder against uncertified air carrier, 
plaintiff could not recover both for office 
expenses and loss of gross profit, since 
office expenses are element of cost which 
would have been incurred in earning 
profits, nor could plaintiff recover both 
value of stationery rendered useless by 
defendant’s conduct and cost of new sta- 
tionery to replace it. (Phalanx Air 
Freight v. National Skyway Freight 
Corp., 225 P. 2d 654). 
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Senator Morse Asserts ‘Token Seizure 
Of Railroads by Government Is ‘Farce’ 


Member of Senate Labor Committee, in Hearing on Dispute Involving 
Four ‘Ops,’ Says White House Is on Side of Carriers. Assails Army 
Policy of Rail Operation. Proposes Revision of Railway Labor Act. 


Seizure of the railroads as present- 
ly conducted by the federal govern- 
ment was a “farce” and “put. the 
White House on the side of the car- 
riers,” Senator Morse, of Oregon, said 
in a Senate hearing, March 2. 


Senator Morse condemned the condi- 
tions presently effected with respect to 
labor and management on the railroads, 
under their operation by the Army De- 
partment, at a Senate labor and public 
welfare committee hearing in pursuance 
of a committee investigation into the dis- 
pute between the railroads and the so- 
called “big four” rail operating em- 
ploye brotherhoods. 


J. P. Shields, grand chief engineer of 
the Brotherhood of Locomotive Engi- 
neers, was about to conclude his testi- 
mony before the committee when Sen- 
ator Morse, as acting chairman in the 
absence of Senator Murray, of Montana. 
expressed his opinion of the present sit- 
uation on the railroads under Army De- 
partment operation, as follows: 


“I just want to tell you, it stinks.” 


Mr. Shields concurred in Senator 
Morse’s suggestion that, the longer the 
Department of the Army continued to 
operate the railroads, while the dispute 
between the carriers and the “ops” re- 
mained unsettled, the greater the “eco- 
nomic benefits” to the carriers would be. 


‘Carriers Kept Whole’ 


“We are confronted in the United 
States,” said Senator Morse, “with the 
spectacle of the government not operat- 
ing the railroads in a real sense at all. 
. .. It does not impound profits and give 
the railroads only a reasonable sum for 
the use of their properties. .. . 

“What we are observing is a token 
seizure by the government, with the car- 
riers kept whole and with the workers 
having to work under the conditions 





and for the wages that existed at the 
beginning of the dispute.” 


There was no assurance that the op- 
erating employe would receive retroac- 
tive wage increases, and the longer their 
dispute with the carriers dragged on, 
the better the chances of the carriers 
were for avoiding “retroactivity” dat- 
ing back many months, Senator Morse 
averred. 


In addition to having assurance that 
they could keep whatever profits accrued 
in the course of Army Department op- 
eration of their properties, the railroads 
had open to them “the legal avenue” 
for obtaining from the Commission, if 
they could “make a case,” authority for 
rate increases to cover increased op- 
erating costs, said Senator Morse. Thus, 
he asserted, they had “a sort of double- 
barreled guarantee that they will not be 
the losers.” 


Legislation Suggested 


“Don’t you think,” he asked Mr. 
Shields, “that if there were introduced in 
Congress and passed—even over the 
President’s veto, if necessary—a seizure 
law that carries with it the principle .. . 
that when the government seizes, neither 
party to the dispute can be sure what the 
economic result will be, that would 
hasten settlement in this case?” 


“It has been my opinion that it would,” 
said Mr. Shields. 


Senator Morse suggested that Congress 
should require, in major labor disputes 
when the White House had intervened 
and could not within a reasonable time 
negotiate a satisfactory agreement, that 
there be “a real seizure” of the proper- 
ties involved, with management getting 
only a reasonable payment for the use 
of the properties and with the workers 
getting only what the government de- 
cided was reasonable pay. Under those 
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conditions, would there not be fewer 
seizures and would not settlement of dis- 
putes be expedited, he asked the wit- 
ness. Mr. Shields’ answer was “yes.” 


Senator Morse placed in the hearing 
record copies of two letters received by 
Ray R. Murdock, committee counsel, 
from Assistant Secretary Karl R. Ben- 
detsen, of the Army Department, under 
whose direction the Army Department 
is operating the railroads. One of the 
letters was dated November 3, 1950, the 
other was dated February 21, 1951. 


Rail Waivers of Claims 


According to Senator Morse, Assistant 
Secretary Bendetsen stated in those let- 
ters that the government’s seizure of 
the railroads was not a “token” seizure, 
and that it was contemplated that the 
government would negotiate an agree- 
ment with the carriers whereby the car- 
riers would not hold the government 
liable for any losses to them that might 
be incurred in the course of government 
operation of their properties. 


“He (Assistant Secretary Bendetsen) 
calls that not a ‘token’ seizure,” said 
Senator Morse. “It’s very accommo- 
dating. If they (the railroads) had been 
struck, they wouldn’t have any profits 
at all....That’s....a skunky agree- 
ment ....I1 think the time has come 
when, in this defense period ahead, we 
have got to face the whole question of 
government seizure .. .” 

Senator Morse said that a no-strike 
agreement and a fair way of handling 
labor disputes would have to be worked 
out, and that it would have to be made 
clear to both sides in any dispute that, 
“with the welfare of the country at 
stake, we are, not going to have inter- 
ruption.” 


White House Action Criticized 


“T think this is so serious,” he con- 
tinued, “that we can’t monkey any longer 
with the kind of procedure that has been 
used at the White House. We have, 
with the President’s approval, a seizure 
whereby the carriers come out whole 
.... When the American people under- 
stand it, they are going to see that that’s 
not a fair kind of seizure.” 

Senator Morse’s comment on the White 
House seizure policies toward the rail- 
roads followed presentation of testimony 
by Mr. Shields that, in February, the 
Texas & New Orleans Railroad had an- 
nounced, through T. C. Montgomery, its 
manager of personnel, that it was placing 
in effect certain rules changes that were 
proposed in a notice issued by that car- 
rier December 1, 1950. Mr. Shields con- 
tended that this action by the T. & N. O. 
violated a provision of the Army De- 
partment’s “seizure order” to the effect 
that the rules in effect at the time of 
the seizure would remain in effect, pend- 
ing settlement of the dispute between the 
railroads and the “ops.” He said he 
had advised Thomas Bickers, secretary 
of the National Mediation Board, about 
this action by the T. & N. O. and had 
received, in reply, a telegram from Mr. 
Bickers stating that Mr. Shields’ tele- 
gram had been “received and called to 
the board’s attention.” Nothing further 
had been done about the matter, Mr. 
Shields said. 

Senator Morse then conducted ques- 
tioning to bring from Mr. Shields a state- 
ment that he (Mr. Shields) assumed his 
brotherhood would face injunction pro- 


ceedings and might be fined for con- 
tempt of court if the B.L.E. members 
on the T. & N. O. went on strike in 
protest against the rules changes in 
question. Senator Morse suggested that 
if the men did go on strike, the Army 
Department probably would issue an 
order requiring them to go back to work 
or face loss of their jobs and seniority. 

“You are in the situation,” said Sen- 
ator Morse, “of having the government 
say to you that, unless you follow the 
carrier’s demands .. . or stand by for 
the functioning of an ineffective Medi- 
ation Board ... the Army says that 
you will do what the Army tells you to 
do... and you are told what to do by 
a man who actually is not operating 
the railroads.” 


Mr. Shields said he was “quite willing 
to believe” that the Army Department 
would not be “impressed by the equity 
of the situation at all.” 


Rail Employe Morale 


Further questioning by Senator Morse 
was aimed at bringing out the idea 
that conditions under government op- 
eration as described by the witness had 
a demoralizing effect on the railroad 
employes. 

Mr. Murdock asked Mr. Shields what 
the situation would be “if, contrary to 
your wishes, there would be sporadic 
walkouts” on the T. & N. O. 

“My organization,” said Mr. Shields, 
“probably would be indirectly held re- 
sponsible for such actions, and we would 
perhaps be fined heavily.” 

Senator Morse said he intended to 
have Mr. Shields recalled as a witness 
later, and that he also wanted to re- 
ceive testimony from other spokesmen 
for the brotherhoods, from the Army, 
from the National Mediation Board and 
from the White House, “if it wants to 
present its case.” 

Senator Ives, of New York, said it was 
difficult for him to see how, “in a setup 
so completely dominated by the govern- 
ment as the railroads are,” any equitable 
solution as to wages of rail employes 
could be reached without consideration 
of the rail rate structure, which was 
controlled by the government. He 
asked for comment on his suggestion 
that the I.C.C. be represented in rail 
labor-management wage negotiations. 

“Frankly,” said Mr. Shields, “I prefer 
not to bring any more government in 
these negotiations.” 

Senator Ives said Mr. Shields’ idea that 


the carriers should be left “free, as they - 


are now,” to approach the Commission 
with requests for rate increases based on 
wage increases was “slightly unrealistic.” 

“If you decide on a wage structure 
before anything is done on rates,” he 
said, “you have a period in which nobody 
knows what the rates (authorized by the 
Commission) will be.” 

Mr. Shields indicated that there had 
been no point in the negotiations when 
the carriers could not act because of 
fear they would not receive commen- 
surate rate increases from the Commis- 
sion. He added that he would be reluc- 
tant to recommend that the Commission 
become a party to wage negotiations. 

Senator Morse said the point raised by 
Senator Ives was fundamental. The car- 
riers’ position, he said, was bound to be 
that the changes caused by the unions’ 
demands would have a definite effect on 
what expenditures they could make for 
such things as roadway improvements 
and building of box cars. 

“When we come to take a look at the 
railway labor act,” he added, “we are 
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going to have to pay some attention to 
the rules of the game when the govern- 
ment steps in. We will have to give 
consideration to what the relationship is 
between the National Mediation Board 
and the I.C.C. ... I don’t think that the 
carriers should be told to take their 
chances after the fact. The government 
should put in all of its participation in 
the case at the same time .. . I have 
advised my brotherhood and carrier 
friends that it will be only a matter of 
time before there will be a revision of 
the railway labor act of 1926 ...I think 
this will be soon.” 


Views on Steelman’s Neutrality 


However, said Mr. Shields, he believed 
that Mr. Steelman might lean toward 
the carriers, “because of what I have 
seen in the negotiations.” He added 
that he did not think Mr. Steelman 
would do that because he wanted to 
favor the carriers, but because he lacked 
knowledge of the rules and of “the im- 
pact of the rules on our people.” 

Senator Morse said he was “perfectly 
satisfied” that no union or employer 
could get Mr. Steelman to enter into 
any agreement to mediate or arbitrate 
a dispute with Mr. Steelman having any 
advance commitment as to the position 
he would take on any of the issues in- 
volved. 


Of the four rules changes on which 
the carriers were insisting, Mr. Shields 
testified, two were regarded by the 
B.L.E. as particularly dangerous. One 
of them related to changes in interdivi- 
sional runs, the other to extension of 
yard switching limits. The carriers’ pro- 
posed rule changes with respect to “re- 
porting for duty” and “more than one 
class of service,” he said, were of “some- 
what less importance.” As to interdivi- 
sional runs, he said, the carriers might 
contemplate extension of engineers’ runs 
that would make it necessary for locomo- 
tive engineers to be “uprooted” from their 
present homes and to move to some 
other location. He contended that 
changes in interdivisional runs should 
be considered, if at all, on individual 
railroads and not “on the national level.” 
Addition of 100 miles to a locomotive 
engineer’s run, he said, would make it 
necessary for the engineer to familiarize 
himself with the new territory. He 
averred that the present “national emer- 
gency situation,” in which it was neces- 
sary for the transportation system to 
function smoothly, was not the time “to 
handle a situation of that kind.” 


B.R.T. President Testifies 


W. P. Kennedy, president of the 
Brotherhood of Railroad Trainmen, 
after whose testimony on March 5 the 
committee took a recess until further 
call by its chairman, maintained that 
the “fundamental wrong” in the han- 
dling of the dispute between the rail- 
roads and the “ops” was not to be found 
in the language of the railway labor act. 
However, he said, he believed some im- 
provements could be made in administra- 
tion of that act. He subscribed to the 
suggestion made earlier by D. B. Robert- 
son, president of the Brotherhood of 
Locomotive Firemen and Enginemen, 
that emergency boards be enlarged to 
include representatives of labor and the 
carriers. He also advocated extension, 
to a maximum of 60 days, of the 30-day 
period presently allowed by the rail 
labor act for the making of recommenda- 
tions by an emergency board appointed 
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by the President, under the act, to in- 
vestigate rail labor disputes. 

“One serious failure of the railway 
labor act in this dispute,” he said, “has 
been the long delay between the time we 
first served notice of our demands and 
the time we had our first meeting with 
the representatives of the railroads. It 
took us more than six months to arrange 
that first meeting. . . There can be no 
doubt that prompt conferences would 
in the long pull save far more money 
than any conceivable expenditures that 
would be required by the carriers in 
employing more representatives to meet 
and confer on union demands. Most 
certainly, it would avoid suspicion and 
dissatisfaction on the part of their em- 
ployes.” 

The idea that the so-called Steelman 
agreement of December 21 was “a firm, 
binding agreement which the brother- 
hoods later repudiated”—and idea he 
said the railroads had tried to sell by 
the public—was “a deliberate falsehood,” 
Mr. Kennedy asserted. In signing it, 
“merely to identify it,” he said, he had 
made “no commitment, expressed or im- 
plied, to recommend its acceptance.” 

Because of “a recent event” that, he 
said, reflected “most adversely” on his 
personal reputation, Mr. Kennedy stated 
that he wanted to call attention to a 
letter from President Truman asking his 
acceptance of an appointment to mem- 
bership of the board of directors of the 
United Service Organizations. 


Compulsory Arbitration Opposed 


Referring to a bill introduced in the 
Eighty-first Congress by Senator Don- 
nell, of Missouri, to required compulsory 
arbitration of rail labor disputes, Mr. 
Kennedy said that in his judgment noth- 
ing would more effectively bring on com- 
plete nationalization of the American 
railroads than enactment of such a bill. 

“A government that has power to fix 
wages,” he said, “necessarily has the 
power to determine profits and to per- 
form all other management functions. 
That, of course, means socialization. Are 
the carriers ready to take that?” 

He said that railroad workers had re- 
tained, legally, the “basic and sacred 
right to strike,” but that, factually, that 
right had proved non-existent “in our 
modern economy and particularly in 
wartime emergencies.” 

“In my judgment,” he added, “this 
basic conflict between a legal right 
consciously recognized, confirmed and 
preserved by Congress in enacting the 
railway labor act, and the factual in- 
ability of workers to exercise that right, 
is the real nub of our problem.” 

Solutions of the problem through 
“token seizures,” court injunctions and 
military directives, he said, were “hate- 
ful” and unacceptable and solved noth- 
ing. He averred that “we appear to be 
back to the Debs case philosophy,” the 
history of which, he said, was summed 
up by the slogan, “government by in- 
Junction.” The carriers and the govern- 
ment, he asserted, were “content to rely 
upon repudiated techniques that resolve 
no real problems and create additional 
problems.” He read a letter he had 
Written February 13 to William Green, 
president of the American Federation of 
Labor; Philip Murray, president of the 
Congress of Industrial Organizations, and 
John L. Lewis, president of the United 
Mine Workers of America, voicing ob- 
Jections to the Army directive requiring 
Switchmen on strike to return to work, 
and quoted sympathetic statements they 
had made in their answering letters. 





If compulsion was the only available 
remedy, then such compulsion should 
be addressed with equal force to man- 
agement as well as to labor, he main- 
tained. He said that “if the present 


course is persisted in, it will not be sur-' 


prising if workers begin to doubt a 
democracy which depresses their eco- 
nomic standards while enhancing and 
protecting those of their employers.” 
The workers “become like Russians” only 
to the extent that their freedoms—in- 
cluding freedom to strike—were cur- 
tailed, he said. 

As the Senate committee reconvened 
on March 7, Senator Morse made a state- 
ment in which he said that the National 
Mediation Board was an “appendage” 
that “serves no good” in settling dis- 
putes brought before it. 

He addressed his remarks to Chairman 
John Thad Scott, Jr., chairman of the 
N.M.B., who appeared as a witness be- 
fore the committee after R. O. Hughes, 
president of the Order of Railway Con- 
ductors, had presented some exhibits to 
supplement testimony he had presented 
earlier. The O.R.C. exhibits set forth 
various proposals made by the “ops” for 
settlement of their dispute with the rail- 
roads. 

Senator Morse asked Mr. Scott to ob- 
tain for the committee from the N.M.B. 
a detailed report of all its operations 
since 1926, showing the cases it had 
mediated successfully and the cases in 
which it had been unsuccessful. The 
committee, Senator Morse said, must 
take “judicial notice of the fact that the 
Mediation Board is an appendage, or 
window dressing.” The “fact” that it 
had been ineffective, he said, had been 
shown by “the large number of emer- 
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gency boards” that had been appointed 
to investigate disputes in which media- 
tion efforts by the N.M.B. had failed. 

“We cannot long keep this board, which 
costs the government thousands of dol- 
lars, when it is only a token step toward 
the White House,” said Senator Morse. 

He added that he was not intending 
to cast any reflection on the present or 
past membership of the N.M.B., and that 
the fault was with the law. 

Mr. Scott, before reading his prepared 
statement, expressed a desire to testify 
in an executive session of the committee, 
but Senator Murray, the committee 
chairman, in denying the request, said 
it had been the committee’s thought that 
all the proceedings in its investigation 
of the dispute between the railroads and 
the “ops” should be public. 


The statement by Mr. Scott was a re- 
view of the events that had taken place 
in the course of the dispute between the 
railroads and the four operating employe 
brotherhoods. His statement contained 
an observation that at the time the 
“memorandum of agreement” was signed 
by the heads of the four “ops” and the 
rail wage conference committee chair- 
men in the East Wing of the White 
House on December 21, 1950, “the broth- 
erhood chiefs stated it was subject to 
approval by their respective committees.” 


“Separate and joint meetings with rep- 
resentatives of both sides have been con- 
ducted daily by the members of the Na- 
tional Mediation Board from January 
19 to the present date,” he said. 





Senate Committee Shows Total of 31,754 
Employed in Federal Transport Agencies 


Compilation Records Number of Jobs in Component Units of I.C.C. and 
Other Bodies as of Jan. 1, ‘51. Inclusion of Personnel in Branches 
Of Various Departments Puts U.S. Transport Job Total Above 100,000. 


A compilation prepared and issued 
by the Senate committee on expen- 
ditures in the executive departments 
contains data on employment in 
federal government departments 
and agencies as of January 1, 1951, 
showing a total of 31,754 employes in 
the government units generally 
classed as transportation agencies. 

Addition to that figure of numbers 
of employes in such divisions, bureaus 
or other subordinate parts of major de- 
partments and agencies as were engaged 
in work directly or closely related to 
transportation brought the total num- 
ber of U.S. government employes in the 
transportation field to more than 100,000 
as of January 1. 

Federal job totals for each major de- 
partment or agency in the compilation 
were broken down so as to show how 
many were employed in each bureau, di- 
vision or branch. 

A separate total of the number of em- 
ployes engaged in regulatory activities in 
transportation could not be computed 
accurately, on the basis of the Senate 
committee’s compilation, since the data 
presented concerning the Federal Mari- 





time Board and the Maritime Adminis- 
tration covered both of those agencies 
(successors to the Maritime Commis- 
sion) collectively, and did not indicate 
how many of the F.M.B.-M.A. employes 
were assigned to the different phases of 
F.M.B. regulatory work. 

Comprising the transportation agen- 
cies’ employe total were the following: 

Interstate Commerce Commission, 2,- 
067; Defense Transport Administration, 
76; Civil Aeronautics Board, 581; Federal 
Maritime Board and Maritime Adminis- 
tration, Department of Commerce, 4,551; 
Railroad Retirement Board, 2,117; Na- 
tional Mediation Board, 101; U.S. Motor 
Carrier Claims Commission, 17; Civil 
Aeronautics Administration, Department 
of Commerce, 17,617; Inland Waterways 
Corporation, Department of Commerce, 
938, and Bureau of Public Roads, Depart- 
ment of Commerce, 3,689. 

While the C.A.A. has responsibilities 
for provision of airways and the Bureau 
of Public Roads deals with highway 
projects, the construction and improve- 
ment of waterways for navigational pur- 
poses is handled by the Army Depart- 
ment’s Chief of Engineers, whose or- 
ganization comprises a total of 45,942 
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employes. However, 13,320 of that num- 
ber, according to the Senate expenditure 
committee’s data, were assigned to mili- 
tary functions not related to transporta- 
tion, and figures showing what propor- 
tion of the 36,622 assigned to “civil func- 
tions” was working on navigation projects 
were not presented. The “civil func- 
tions” activities include flood prevention 
work as well as river and harbor work. 


Other Defense Department Units 


The employe total shown on the Senate 
committee’s list for the Office of the 
Chief of Transportation, Department of 
the Army, was 11,038. Other transport 
units and their employe totals as shown 
in the Defense Department list were: 
Military Sea Transport Service, Navy 
Department, 305; Military Air Transport 
Service, Air Force Department, 8,689; 
and Military Traffic Service, 15. 


Within other federal departments and 
agencies were additional divisions having 
transportation duties, as follows: 


Interior Department, Alaska Railroad, 
2,269 field employes, and Alaska Road 
Commission, 594 field employes; trans- 
portation division, Economic Cooperation 
Administration, 20; marine bureau, 
Panama Canal, 3,630; rail and terminals 
bureau, Panama Railroad Co., 3,034; 
transportation and warehousing branch, 
Production and Marketing Administra- 
tion, Agriculture Department, 198; bu- 
reau of transportation, Post Office De- 
partment, 34,414, and traffic management 
division, Federal Supply Service, General 
Services Administration, 30. 


Arguments could be made for includ- 
ing, in the federal government “trans- 
portation employe” category, some of the 
employes in the U.S. Coast Guard and 
Bureau of Customs of the Treasury De- 
partment. Coast Guard personnel totaled 
5,112 as of January 1 and Bureau of Cus- 
toms employes totaled 8,411. Considera- 
tion might be given, also, to the National 
Advisory Committee for Aeronautics, 
with a total of 17,139 employes, though 
the duties of the N.A.C.A. relate primarily 
to development of military aircraft. 

Transport Agency Divisions, Etc. 

For the government bodies definitely 
classified as transportation agencies, 
“breakdowns” of the personnel totals 
were shown, according to bureaus, divi- 
sions, etc., as follows: 


Interstate Commerce Commission: Of- 
fice of commissioners, 45; office of secre- 
tary, 12; Bureau of Administration, 185; 
Bureau of Accounts and Cost Finding (14 
field offices), 68; Bureau of Finance, 44; 
Bureau of Formal Cases, 87; Bureau of 
Informal Cases, 13; Bureau of Inquiry. 
10; Bureau of Law, 30; Bureau of Motor 
Carriers (79 field offices), 391; Bureau of 
Service (31 field offices), 24 (45 employes 
handling Defense Transport Administra- 
tion functions, 37 in field and eight in 
Washington); Bureau of Transport Eco- 
nomics and Statistics, 139; Bureau of 
Valuation (14 field offices), 67; Bureau 
of Water Carriers and Freight Forward- 
ers (three field offices), 14; Bureau of 
Locomotive Inspection (33 field offices), 
26; Bureau of Safety, 35; field offices 
(numbering 174), 635, including 45 as- 
signed to D.T.A. functions. 

Civil Aeronautics Board: Offices of 
members, 33; office of enforcement, 14; 
Bureau of Hearing Examiners, 64; Bu- 
reau of Economic Regulation, 216; Bu- 


reau of Law, 57; Bureau of Safety 
Regulation, 31; Bureau of Safety Investi- 
gation, 101, and Bureau of Administra- 
tion, 65. 


Data on F.M.B. and M.A. 


Federal Maritime Board and Maritime 
Administration: Administrator and 
Board, 337, comprising seven in offices 
of chairman and board members, seven 
in hearing examiners’ office, 16 in regu- 
lation office, 21 in secretary’s office, 37 in 
office of administrator, 88 in office of 
general counsel, six in program planning 
office, 47 in personnel office, 24 in budget 
office, 77 in division of claims, and seven 
in office of coasts directors. 


Also in F.M.B. and M.A.: Office of 
Maritime Operations, 3,368 (comprising 
167 in division of maintenance and re- 
pair, 1,782 in division of vessel custody, 
30 in division of vessel operations, 615 in 
division of maritme training, and 774 in 
division of general servces); Office of 
Subsidy and Government Aid, 141 (com- 
prising nine in chief’s office, 40 in di- 
vision of contract evaluation and admin- 
istration, 33 in division of operating 
cost comparison; 50 in division of ship- 
ping data, and nine in division of con- 
struction cost comparison); Office of 
Ship Construction, 195 (comprising 31 in 
chief’s office; 15 in division of prelimi- 
nary design; 63 in division of technical 
development; 18 in division of estimates, 
five on vessel trial and guarantee sur- 
vey boards, and 63 in construction repre- 
sentatives’ field offices); and Office of 
the Comptroller, 510 (comprising 19 in 
comptroller’s office, 166 in division of 
audits, 263 in division of accounts, 36 
in division of insurance, and 26 in di- 
vision of credits and collections). 


Civil Aeronautics Administration: Ad- 
ministrator’s office, 20; staff offices, 264; 
Office of Airports, 94; Office of Aviation 
Development, 46; Office of Aviation Safe- 
ty, 420; Office of Federal Airways, 454; 
Office of General Services, 289; Air Navi- 
gation Development Board, 13; land ac- 
quisition, additional Washington airport, 
two; field operations (10 regions and 
aeronautical center), 15,550; Washington 
National Airport, 248, and technical de- 
velopment and evaluation center, 217. 


Roads Bureau Organization 


Bureau of Public Roads: Commis- 
sioner’s office, 11; programs and design, 
125; construction and maintenance, 60; 
legal, 23; research, 333; finance and 
management, 208; mail and files, 45; In- 
ter-American regional office, eight; field 
(United States, territories and foreign 
countries), 3,876. 


Railroad Retirement Board: Offices of 
board members, nine; office of secre- 
tary, nine; library, eight; office of chief 
executive officer, nine; Office of Adminis- 
trative Planning and Analysis, 11; ap- 
peals council, six; director of personnel, 
24; director of finance, 48; Office of Sup- 
ply and Service, 137; Bureau of Law, 35; 
general auditor, 12; director of research, 
97; Bureau of Retirement Claims, 412; 
Bureau of Employment and Claims, 57; 
Bureau of Wage and Service Records, 
227; regions (nine), 1,016. 


National Mediation Board: Members’ 
offices, six; secretary’s office, 37; National 
Railroad Adjustment Board, 58 (ap- 
proved personnel total for N.R.A.B., is 
64, including employes of two supple- 
mental boards). 

The Senate committee’s compilation 
did not include data on the General 
Accounting Office, in which a large staff 
of employes has been occupied with 
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auditing of carriers’ bills for transporta- 
tion of freight and personnel for the 
federal government. 





House Unit to Hear Seaway 
Opponents April 2; Project 


Backers Conclude Testimony 


As the House public works com- 
mittee on March 7 concluded the re- 
ceipt of testimony by proponents of 
the St. Lawrence seaway and power 
project, in hearings it began Febru- 
ary 20 on legislation to authorize 
completion of that project, Chair- 
man Buckley, of the committee, an- 
nounced that the committee would 
hear opponents of the legislation, 
beginning April 2. 

The witnesses on March 7 were Sena- 
tor Lehman, of New York; Representa- 
tive Roosevelt, of New York, and Repre- 
sentative Lucas, of Texas. 

Senator Lehman noted that 26 mem- 
bers of the Senate had joined in spon- 
soring legislation (S. J. Res. 27) identical 
to that considered by the House commit- 
tee. 


“We have every hope of getting favor- 
able action in our body,” he said. “I 
believe that a majority of the members 
of the foreign relations committee of the 
Senate will vote to report S. J. Res. 27 
favorably and that it will be approved in 
the Senate by a considerable margin.” 


Construction of waterways that the 
railroads had opposed had eventually 
brought “great new benefits” to the rail- 
roads, he said. He asserted, with refer- 
ence to the St. Lawrence seaway, that 
“what was a good project in the past is 
a vital project today.” 


Mr. Roosevelt, in his testimony, main- 
tained that, once the seaway was built, 
traffic on it would far exceed present- 
day expectations. He said that the chief 
opposition to the project came from the 
railroads, the port of New York and 
some of the other east coast ports. 


William E. Fowler, general traffic man- 
ager of the Youngstown Sheet & Tube 
Co., Youngstown, O., testified March 6 
on behalf of the Youngstown Chamber 
of Commerce. He said that iron ore 
from Labrador would move to plants in 
three steel mill districts—the Pittsburgh 
district, the territory along the western 
stretches of the Ohio River and _ its 
tributaries, and the Youngstown district. 
Steel plants on or near the eastern sea- 
board would receive their ore supplies 
from Chile and Venezuela, he said. 

Existing facilities at the Great Lakes 
ports for transshipment and hauling of 
iron ore to the furnaces were available 
for transportation of Labrador ore moved 
to the lakes via the proposed seaway, 
he testified. If the seaway were not 
built, the ore would have to move by rail 
or via “small canalers” from Montreal, 
and there were no facilities at Montreal 
for prompt transfer of large quantities 
of ore from ore ships to rail cars or to 
the “canalers” that now operated on 
the canal along the St. Lawrence, he 
said. He stated that there were “very 
minor” facilities at north Atlantic ports 
for prompt transfer of large quantities 
of ore from vessels to freight cars. 

“Today,” he said, “the Youngstown 
furnaces receive their ore from Lake Erie 
ports, with an average haul of only 63 
miles. The road-haul freight rate .. . is 
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$1.32 per gross ton. If they must get 
their ore through Montreal, the rail 
haul will be 620 miles and the rate... 
would probably exceed $3.34 a ton.” 


Other Rate Comparisons 


The latter rate, he said, was based on 
the rate from Lyon Mountain, N.Y., 
from which Montreal was 75 miles farther 
distant. If the ore moved through the 
port of Baltimore, a distance of 400 miles, 
Mr. Fowler said, the rate would be $2.71 
a ton, plus “a high transfer charge at 
Baltimore.” He noted that the rail- 
roads were now asking for a general rate 
increase of 6 per cent and said that they 
would probably ask for still higher rates. 


“In my judgment,” he said, “the rail- 
roads can make more profit out of haul- 
ing this Labrador ore from the lower 
lake docks, at the present rates, than 
they could by hauling it from Montreal 
or from north Atlantic ports, with the 
more severe transportation conditions 
which exist on the routes from those 
points.” 


Car Supply ‘Deficit’ 


He said that there was now a “deficit” 
in the rail freight car supply in the 
United States and regarded that situa- 
tion as another indication that there was 
a need for construction of the seaway. 


In testimony presented earlier, Secre- 
tary Chapman, of the Department of the 
Interior, said that “unless we build a 
deep waterway from Montreal into the 
Great Lakes, I do not see how we will 
be able to meet our national iron ore re- 
quirements five years from now.” Do- 
mestic iron ore production could not be 
stepped up sufficiently to meet “the 
rapidly rising demands of our steel 
mills,” he said. He contended that the 
nation could not rely on iron ore sources 
in South America and overseas countries 
to make up the entire amount of the 
prospective deficit, and that the Quebec- 
Labrador ore deposits held the answer, 
if provision were made for construction 
of a St. Lawrence seaway to permit pas- 
sage by deep-draft vessels. 


Other proponents of the proposed sea- 
way and power projects who testified be- 
fore the House committee were: Mari- 
time Administrator Cochrane; Major 
General Lewis A. ‘Pick, Chief of Engi- 
neers, Department of the Army; Mon C. 
Wallgren, chairman of the Federal 
Power Commission; John E. Burton, 
chairman of the Power Authority of the 
State of New York; Roy F. Hendrickson, 
of the National Federation of Grain Co- 
operatives; Norman W. Foy, of the Re- 
public Steel Corporation; Jerry Voorhis, 
executive secretary of the Cooperative 
League of the United States; George W. 
Humphrey, president of the Mark A. 
Hanna Co., Cleveland, O.; J. Howard 
Marshall, of the Ohio Valley Improve- 
ment Association; Representative Ran- 
kin, of Mississippi; John D. Small, 
chairman‘ of the Munitions Board, and 
Charles E. Wilson, director of the Office 
of Defense Mobilization. 


C. of C. Referendum Indicated 


The Chamber of Commerce of the 
United States announced that its mem- 
bership might be asked to vote on the 
St. Lawrence seaway project, in view of 
a recommendation by its transportation 
conimittee that the national Chamber go 
on record through referendum in opposi- 
tion to the seaway proposal, on the 
grounds that from a navigational stand- 
point it would be uneconomical. The 
committee’s recommendation for a refer- 
endum would go before the board of 








directors of the national Chamber at its 
spring meeting in Washington, March 16 
and 17, it was stated. 


N. R. Danielian, executive vice-presi- 
dent of the Great Lakes-St. Lawrence 
Association, Washington, D.C., made pub- 
lic a letter addressed by him to Chairman 
Connally, of the Senate foreign relations 
committee, in which he asserted that a 
“cleverly organized lobby” in opposition 
to the seaway had “aroused false issues 
in the middle west, the southwest and 
the far west.” 


“But,” he said, “everywhere the voice 
is that of the eastern railroads and utili- 
ties . . . The fears of these very few 
special interests in the east must give 
way in the interest of strengthening the 
nation as a whole... 

“In the development of the Great 
Lakes-St. Lawrence valley, we are deal- 
ing with one of the great defense pro- 
grams of the continent, and it deserves 
the careful consideration of your full 
committee.” 





Proposed Expansion of 
Japan’s Merchant Fleet 
Opposed by Sen. O’Conor 


Proposed expansion of the Japanese 
merchant marine with the use of funds 
provided by the United States govern- 
ment would be detrimental to American 
shipping interests, Senator O’Conor, of 
Maryland, asserted in an address in the 
Senate, March 2. 

“Through the financial help of the 
United States and otherwise,’ Senator 
O’Conor said, “Japanese international 
trade and the Japanese shipping indus- 
try will be advanced sharply, even to the 
economic disadvantage of the interests 
of American maritime and American 
trade. 

“This short-sighted policy, which will 
be promulgated unless a change in the 
program is induced, is particularly un- 
fair to our merchant marine, our ex- 
porting and shipbuilding interests which 
have done a magnificent job under great 
handicaps in recent years. 

“But to add insult to injury, after 
United States taxpayers have contrib- 
uted so generously to Japan’s interests 
since the cessation of hostilities, their 
tax payments are to be used in part to 
assist further in furnishing Japan with 
untold economic advantages in maritime 
operations directly to the detriment of 
American shipping interests. It simply 
does not make sense.. .” 

Senator O’Conor said that the Japan- 
ese program includes an authorization 
of 800,000 tons of shipping, to be financed 
50 per cent by U.S. counterpart funds, 
and the granting of a Japanese govern- 
ment request for $12,500,000 in foreign 
exchange for charter of purchases of 
foreign ships. This, he said, would “cover 
some 30 vessels of 10,000 tons dead- 
weight.” 

At the present time, he said, 70 per 
cent of the Japanese merchant marine 
was now engaged in foreign trades, as 
against 4 per cent in the period from 
1930 to 1936, while less than 60 per cent 
of U.S.-flag, privately-owned vessels were 
engaged in foreign trading in 1950. 

“If one-half of the Japanese tonnage 
under construction and auhtorized for 
purchase and charter is engaged in for- 
eign trade,” said Senator O’Conor, “Ja- 
pan will be able to carry all of her for- 
eign trade at present levels... 
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“It is gratifying . . . that authorization 
for the building of some 50 fast freighters 
(for the American merchant marine), at 
a total cost of about $350,000,000, recently 
was given by Congress, of which con- 
tracts actually have been let for 25... 


“I express the hope that steps will be 
taken to reconsider the proposed (Japan- 
ese) program before further harm is 
visited upon American shipping and 
shipbuilding interests .. .” 





$25,000 for Air Subsidy 
Separation Study Asked 


Among requests for supplemental ap- 
propriations transmitted te-Congress-by 
President Truman was one for $6,259,384 
for the Department of Commerce, in- 
cluding specified amounts for the Civil 
Aeronautics Board and the Civil Aero- 
nautics Administration. 


For the C.A.B., according to a White 
House announcement, an estimate of $25,- 
000 was submitted for the purpose of 
initiating “studies looking toward the 
early separation of subsidies to the air- 
lines through mail payments from com- 
pensation for the cost of handling mail.” 


For the C.A.A., the White House said, 
an additional $1,464,384, to settle claims 
covering damage to 11 public airports, 
was requested. 


$4.5 Million Request Made 
After Alaska Railroad Fire 


Congress has been asked by President 
Truman to appropriate $4.5 million for 
replacement of Alaska Railroad property 
destroyed by fire January 15, 1951. 


A supplemental appropriation request 
sent to the Speaker of the House by the 
President contained the information that 
$4.5 million, in addition to money earlier 
provided for the Alaska Railroad for the 
current fiscal year, was required “to pro- 
vide for the replacement of the shop 
buildings, machinery, rolling stock, and 
locomotives which were destroyed by fire 
at the Anchorage yards on January 15, 
1951.” : 


“This emergency replacement  pro- 
gram,” said the Budget Bureau in an ex- 
planation of the estimate, “must be un- 
dertaken immediately in order to permit 
the Alaska Railroad to continue to meet 
the increasing demands on its facilities 
resulting from the defense program in 
Alaska.” 


Railway Mail Pay Financing 


A supplemental appropriation of $152,- 
000,000 for the Post Office Department 
for payment of increased rates to rail- 
roads for transportation of mail for 1951 
and prior fiscal years has been requested 
of Congress by President Truman. The 
Budget Bureau wrote the following ex- 
planatory material about the railway 
mail pay estimate in an attachment to 
the President’s letter of transmittal: 

“An order of the Interstate Commerce 
Commission (Docket No. 9200), dated 
December 4, 1950, provided for a fixed 
settlement of $312,000,000 to be paid to 
the railroads in lieu of all other requests 
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for increased mail-pay rates during the 
period February 19, 1947, through De- 
cember 31, 1950. Since under an in- 
terim rate increase of 25 per cent, au- 
thorized by the Interstate Commerce 
Commission order of December 4, 1947, 
$160,000,000 has already been paid the 
railroads, the additional amount now 
required is $152,000,000.” 


Postmaster General Makes 
Plea for Legislation to 


Increase Postal Rates 


Postmaster General Donaldson on 
March 6 and 7 testified before the House 
post office and civil service committee in 
support of legislation (H.R. 2982) intro- 
duced a few days earlier by Chairman 
Murray, of the committee, to increase 
postal rates on certain classes of mail 
matter and on special postal services. 


The Murray bill was introduced the 
day after President Truman had sent a 
message to Congress advocating estab- 
lishment of higher postal rates (T.W., 
March 3, p. 20). The President’s recom- 
mendations were embodied in H.R. 2982. 


On March 6, Chairman Johnston, of 
the Senate post office and civil service 
committee, introduced, by request, S. 
1046, a companion measure to H.R. 2982. 
In a statement in the Senate Chairman 
Johnston said he was introducing the 
bill by request of the Postmaster Gen- 
eral, but that he was “reserving the right 
to favor or disagree with any or all 
portions thereof.” 

“However,” he added, “it is felt that 
this bill should be promptly introduced 
and properly referred so that the (Sen- 
ate) committee on post office and civil 


service may start immediate hearings - 


and other considerations of the im- 
portant provisions proposed therein, and 
those favoring or opposing this proposed 
legislation may have ample opportunity 
to be heard.” 


Mr. Donaldson, in his testimony before 
the House committee, explained that his 
proposals called for, among other things, 
an increase in the rate for postal cards 
and private mailing (post) cards from 
1 to 2 cents each. 

It was proposed, also, he said, to in- 
crease the rate on “drop letters”—those 
deposited for mailing and addressed for 
local delivery through the post office 
boxes or general delivery window at 
offices that did not have city letter car- 
rier service—from 1 cent to 2 cents an 
ounce; that postage chargeable at the 
present rates on all publications of the 
second class be increased 100 per cent 
over a period of three years, beginning 
with an increase of 50 per cent in the 
first year and 25 per cent in each of the 
following two years; that the minimum 
charge of 1 cent a piece for all third 
class matter be increased to 2 cents a 
piece; and that the Postmaster General 
be authorized to make adjustments in 
charges for special Post Office Depart- 
ment services (registered mail, insured 
and c.o.d. mail, and special delivery mail) 
so as to make those services practically 
self-supporting. 

He said he was not asking for any 
increases on fourth-class mail (parcel 
post) because he had asked consent of 
the Interstate Commerce Commission 
to increases on that class of mail. 

“If, as is hoped, the Interstate Com- 
merce Commission will consent to the 
proposed increases in those rates,” he 
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said, “it is estimated they will produce 
$105,000,000 additional revenue.” 

The Post Office Department’s prospec- 
tive deficit for fiscal year 1952 “properly 
chargeable to the users of the mail,” Mr. 
Donaldson said, was estimated at $361,- 
000,000. 

“The postal service,” he said, “is the 
greatest communications system in the 
nation . . All other communications 
systems privately owned have increased 
their rates in recent years ... All trans- 
portations systems have increased rates 

. The users of the classes of low- 
revenue-producing mail have increased 
the prices of the things they have to 
sell to the public by from 100 to 300 per 
cent.” 


Effect of Increases on Deficit 


Postmaster General Donaldson said 
that the increases in rates for classes of 
mail. other than fourth class and for 
special services “should raise approxi- 
mately $166,320,000 additional revenue, 
including $2,586,000 which it is estimated 
will result from increasing the charges 
for notices furnished senders or ad- 
dressees of mail for the second, third, 
and fourth classes which is undeliverable 
as addressed and for furnishing certifi- 
cates of mailing.” 

“Pursuant to authority granted by 
law,” he continued, “it is my purpose to 
increase the fees for these notices and 
certificates in the near future since 
there is a considerable loss in giving 
these services for the present fees. 


“The combined estimated total addi- 
tional revenue from all these sources, 
plus the amount to be realized from the 
increased parcel post rates ($166,320,000 
plus $105,000,000) is $271,320,000. Deduct- 
ing this sum from the estimated deficit 
for the fiscal year 1952 ($521,374,000) 
leaves $250,054,000 as the cash deficit. 
However, approximately $160,000,000 of 
the $250,054,000 represents the costs of 
official, penalty, franked and other free 
mail, air mail subsidies and nonpostal 
items not properly chargeable to the 
users of the several classes of mail and 
special services. This amount ($160,- 
000,000) should therefore be deducted 
from the money deficit and on such a 
basis the real deficit would be only $90,- 
054,000 .. .” 


Senate Group Approves 
Gurney for C.A.B. Post 


Unanimous approval by his committee 
of the nomination of former United 
States Senator Chan Gurney, of Yank- 
ton, S.D., for appointment as a member 
of the Civil Aeronautics Board for a 
term expiring December 31, 1952, to suc- 
ceed Board Member Harold A. Jones, re- 
signed, was announced by Chairman 
Johnson, of the Senate interstate and 
foreign commerce committee, after an 
executive session of the committee, 
March 7 (T.W., March 3, p. 68). 

The committee’s decision to report the 
Gurney nomination favorably after a 
public hearing at which Mr. Gurney 
testified in his own behalf and encoun- 
tered no opposition. Mr. Gurney, 42 
Republican, served in the United States 
Senate from 1938 through 1950. He was 
born in Yankton May 21, 1896. In World 
War I he was a sergeant in the Thirty- 
fourth Engineers. He is married and 
has three children. 

At the hearing on May 7 Chairman 
Johnson, of the committee, read a letter 
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of an airline official complaining of 
C.A.B. action in the “Southern Service 
to the West” case (T.W., Feb. 17, p. 54) 
permitting establishment of what the 
writer regarded as a monopoly of the 
southern transcontinental air route from 
Dallas-Fort Worth to the west coast by 
American Airlines. Senator Johnson ex- 
pressed a hope that Mr. Gurney would 
“look at both sides of that case” and 
said it illustrated “the tremendous im- 
portance of the position you are about 
to fill.’ The C.A.B., he said, had almost 
the power of life or death over many 


‘communities. 


Mr. Gurney said he felt that the tax- 
payers of the United States had “quite 
an investment” in the nation’s airlines 
and that, to a great extent, the service 
of the airlines had been made possible 
by subsidies. ‘There were considerable 
areas in which the taxpayers were not 
receiving the air transport service they 
were entitled to have, he said. 

Though he did not want to see airlines 
authorized to operate “helter-skelter over 
the nation,” Mr. Gurney said, competi- 
tion ought to have a place in the airline 
business, because competition had “made 
this country great.” He said he was 
“alive to the fact” that much federal 
money was going “into these airlines,” 
but added that he realized the airlines 
also had invested money of their own. 
He said the airlines had done “a fine job 
of fitting pilots into the defense picture.” 

Senator Hunt, of Wyoming, urged that, 
wherever possible, C.A.B. hearings be 
held in the communities that had the 
greatest interest in the considered appli- 
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cations. He said there was much need- 
less expenditure of time and money to 
bring people to C.A.B. hearings in Wash- 
ington when it would be less costly and 
difficult for C.A.B. members or examiners 
to conduct the hearings or arguments in 
cities in the territory involved. Mr. 


Gurney indicated he was sympathetic 
with Senator Hunt’s point of view. 
Senator McFarland, of Arizona, Senate 
majority leader, made a short statement 
in support of the Guerney nomination, 
saying he thought Mr. Gurney would be 
“a wonderful member of the board.” 


House Commerce Committee 


Investigations Authorized 


The House has agreed to a resolution 
(H. Res. 51) authorizing its interstate 
and foreign commerce committee or any 
duly authorized subcommittee thereof to 
“make investigations into any matter 
within its jurisdiction.” 

Similar authority was contained in H. 
Res. 107, adopted by the Eighty-first Con- 
gress, except that that resolution 
permitted the committee to make investi- 
gations and hold hearings outside the 
United States. The House rules com- 
mittee amended H. Res. 51 by inserting 
a provision limiting activities of the com- 
mittee to “places within the United States, 
its territories and possessions.” A similar 
restriction has been placed in other reso- 
lutions authorizing investigations by 
other house committees. 

H. Res. 51 as adopted by the House 


’ gress.” 
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provides that the committee may “re- 
quire, by subpena or otherwise, the at- 
tendance and testimony of such witnesses 
and the production of such books, rec- 
ords, correspondence, memoranda, papers 
and documents as it deems necessary.” 


Money for D.T.A. 


President Truman has transmitted to 
Congress a request for a supplemental 
appropriation of $51 million to cover 
anticipated expenditures of various 
agencies, including the Defense Trans- 
port Administration, engaged in admin- 
istering the provisions of the defense 
production act of 1950. The amounts 
sought for each of the agencies named 
in the request were not specified, and 
the request contained the advice that 
each of the agencies named would “par- 
ticipate in presenting this estimate ex- 
plaining the details thereof to the Con- 
The President noted that public 
law 843, Eighty-first Congress, appreved 
September 27, 1950, appropriated to the 
President $30 million for the initiation 
of the defense production program. The 
funds presently available “will be suffi- 
cient only to finance these activities 
through March 31, 1951,” he said. 

oe * * 

The average load of freight a train was 
approximately 1,211 tons in 1950, the 
highest on record and an increase of 6.3 
percent compared with an average of 
1,139 tons in the peak war year of 1944, 
says the Association of American Rail- 
roads. 
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North Western places at your 
disposal nearly 10,000 miles 
of rail transportation in nine 
midwestern states. It’s good 
business to ship and travel 
via— 


CHICAGO and 
NORTH WESTERN 
SYSTEM 


Pioneer Railroad of Chicago and the West 
—Since 1848 
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CAR LOCATER 
SERVICE 
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Call your ERIE Representative 
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Retirement Board Reports 
On Railroaders’ Life Span 


Four out of every five railroaders re- 
tired under the railroad retirement act 
were still alive five years after their re- 
tirement, according to the Railroad Re- 
tirement Board. 


Almost three out of five were still on 
the rolls 10 years after their annuity 
began, the board said. Even those who 
retired at the advanced age of 70 con- 
tinued to enjoy their retirement benefits 
for a relatively long time—three out of 
every four of them were still alive at the 
end of five years, and almost half at the 
end of 10 years. 


The board said its most recent figures 
indicated that the life expectancy of rail- 
road age annuitants now 65 years old 
was 13 years, and, of those now 70, al- 
most 10.5 years. Even 80-year-old an- 
nuitants could, on the average, look for- 
ward to enjoying their retirement bene- 
fits for more than 6 years. 

“These figures go a long way toward 
disproving the statement often made 
that railroad employes as a group live 
only a few years after retirement,” the 
board’s statement concluded. “When 
compared with white males in the gen- 
eral population, the life expectancy of a 
railroad non-disability annuitant is ap- 
preciably higher. 
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Daily Car Shortage Totaled 
35,245 in February 24 Week 


The average daily shortage of freight 
cars on the nation’s major railroads rose 
to a total of 35,245 for the week ended 
February 24, an increase of 456 cars over 
the daily average total of 34,789 for the 
prior week and 51 cars greater than the 
previous high of 35,194 cars recorded for 
the week ended October 21, 1950, ac- 
cording to the car service division of the 
Association of American Railroads. 

The total shortage for the February 24 
period, based on carrier reports, consisted 
of 24,108 plain box, 194 auto box, 4,509 
gondola, 3,328 hopper (includes 26 
covered), 32 stock, 1,106 flat, 1,906 re- 
frigerator, and 62 miscellaneous cars. 

For the same period, reports of the 
carriers showed an average daily surplus 
of 1,331 cars, made up of 27 auto box, 97 
gondola, 8 hopper, 647 stock, 360 refrig- 
erator, and 192 miscellaneous cars. The 
reports showed no surplus of either plain 
box or flat cars. 


Water Revenue and Traffic 


For the third quarter of 1950, Class A 
and Class B carriers by water reported a 
total of $71,615,840 in freight revenue, an 
increase of 28.7 per cent over such rev- 
enue for the comparable 1949 period, ac- 
cording to a compilation of revenue and 
traffic of carriers by water, prepared by 
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the Commission’s Bureau of Transpcrt 
Economics and Statistics, statement Q- 
650. 


The same carriers transported’ 24,997. 
660 tons of revenue freight in the third 
quarter of 1950, as compared with 1%,- 
650,611 in the like 1949 quarter. 

Passenger revenue of the carriers in 
the third quarter of 1950 amounted to 
$6,529,041, as against $8,585,998, for the 
third quarter of 1949, a decrease of 24 
per cent. In the third quarter of 1950 
the carriers transported 3,737,943 revenue 
passengers, aS compared with 3,948, 56§ 
in the comparable 1949 period. 


Canadian Carloadings Rise 
In Week Ended February 24; 
Shortage of Cars Reported 


The volume of revenue freight loaded 
on Canadian railroads in the week ended 
February 24 continued seasonally “very 
heavy” at 76, 156 cars as against 73,718 
cars in the preceding week and 70,037 
cars in the corresponding week of 1950, 
according to the public finance and 
transportation division of the Domin- 
idn Bureau of Statistics at Ottawa. 

While the loading for the latest period 
represented a gain of 8.7 per cent over 
last year, the division reported that 
shortages of some types of freight cars 
were in evidence as new automobiles, 
newsprint and other products piled up 
at the plants or mills and Canadian lines 
appealed for the prompt return of their 
cars on American roads. 

Receipts from connections totaled 39,- 
844 cars aS compared with 36,420 in the 
previous week and 26,693 in the corre- 
sponding period last year. Intransit and 
import movements were both heavy. 

The division’s report showed that 
cumulative loadings reached a peak of 
588,000 cars for the first eight weeks 
this year, a gain of more than 59,200 
cars or 12 per cent over the same period 
of 1950, 10,573 cars better than the 
Similar weeks of 1949 and also higher 
than 1948. 

Eastern region loadings, bolstered by 
heavy forestry output, moved un from 
46,025 cars in 1950 to 52,350 cars in the 
week ended February 24 while the west- 
ern region, with coal and crude oil down 
sharply, eased from 24,012 to 23,806 
cars, said the division, adding: 

“The ten province totals posted ad- 
vances in 22 out of the 32 commodity 
groups. Grain was up from 4,232 to 4,- 
786 cars while grain products rose 227 
cars over last year to 2,781 cars. Vege- 
tables, dairy products and other packing 
house products also improved. Building 
products climbed from 2,486 to 3,139 car- 
loads and other mine products were up 
267 cars to 1,683 cars. Ores and concen- 
trates were increased slightly at 2,343 
cars for the week under review. 

“Forestry items registered impressive 
gains with logs up from 1734 to 1,140 
cars, pulpwood 1,817 cars better at 6,- 
058, lumber advancing from 3,274 to 4,- 
271 cars and other forest products to- 
taling 845 cars against 342 one year 
earlier. Woodpulp and paper shipments 
were very heavy at 5,866 cars compared 
to 4,580 cars. 

“Gasoline and petroleum oils and 


products amounted to 4,180 cars or 593 | 


cars above the same week of 1950. Iron 
and steel moved up from 1,712 to 2,162 
cars and implements from 583 to 703 
cars. Autos and trucks grossed 1,81 
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cars or 169 more carloads. Feriilizers, 
canned foods, other manufactures up 
from 4,579 to 5,335 cars and L.C.L. mer- 
chandise at 16,634 cars against 15,987 
cars served to confirm the high level of 
industrial activity. 


“Items lower than last year included 
fresh fruits, other agricultural products, 
live stock at 1,342 cars against 1,497 
cars, coal down from 7,414 to 5,587 cars, 
coke, and crude oil diverted to pipeline 
dropping from 1,663 carloads to only 
487 for the week.” 

















Transportation Tax Receipts 
For January, ‘51, Reported 


Federal revenue collections from trans- 
portation tax sources in January, 1951, 
substantially exceeded the correspond- 
ing figures for the same month of 1950, 
according to a tabulation issued by the 
‘Treasury Department’s Bureau of In- 
ternal Revenue. 

Receipts from the tax on transporta- 
tion of property totaled $31,733,492.28 in 
January this year, as against $24,111,- 
961.00 in January last year, while the col- 
lected revenue produced by the tax on 
transportation of persons (seats, berths) 
totaled $19,643,317.20, compared with $15,- 
937,376.45 for January, 1950, the tabula- 
tion showed. 

Other revenue figures for January, 
1951, compared with the amounts for 
the month of 1950, produced by taxes in 
the field of transportation were reported 
as follows: 

Transportation of oil by pipelines, $1,- 
919,111.54 in 1951 and $1,287,268.45 in 
1950; gasoline, $43,699,572.79 in 1951 and 
$42,347,299.51 in 1950; railroad retirement 
taxes, $1,855,339.24 in 1951 and $1,365,- 
828.63 in 1950. 




































Pipe Line 1950 Revenues 
Up 17 Per Cent Over 1949 


Large oil pipe line companies—carriers 
having annual operating revenues of 
more than $500,000—reported transporta- 
tion revenues totaling $409,458,402 for 
the year 1950, an increase of 17.3 per cent 
over 1949, when they reported revenues 
of $349,005,607, according to a compila- 
tion by the. Commission’s Bureau of 
Transport Economics and Statistics of 
transportation revenue and traffic of the 
companies, statement No. Q-600. 

Oil originated on line and received 
from connections totaled 2,681,574,189 
barrels for 1950 as compared with 2,381,- 
809,548 barrels for 1949. 

A second statement No. Q-600 showed 
the results for the fourth quarter of 
1950. Transportation revenue _ totaled 
$113,660,255, an increase of 22.7 per cent 
over the corresponding 1949 period when 
these carriers reported revenues of $92,- 
608,340. Oil originated on line and re- 
ceived from connections totaled 737,261,- 
044 barrels for the 1950 fourth quarter 
aS Compared with 613,494,449 for the like 
1949 period. 


































January Truck Registrations 
A total of approximately 93,000 ‘new 








4 Tuck registrations is indicated for Jan- 





uary, about: 4,000 units higher than the 
89,2 73 new trucks registered in December, 
1950, according to R. L. Polk & Co., 






















MARION TRUCKING CO. 


DON’T SAY “BEST WAY” ROUTE IT MARION 


Large enough to be able to render real service, yet small 
enough to be readily adapted to your requirements; young 
enough to be energetic and reliable, yet old enough to have 
plenty of equipment, and the know-how necessary in all 


phases of Motor Common Carrier transportation. 


HOME OFFICES: P. O. BOX NO. 866 MARION, IND. 









ANSWER: Right through the prin- 
cipal cities of Alabama to the Gulf of 
Mexico via JACK COLE "Dependable 


Transportation" 


Direct service between Indiana, Ohio, the 
eastern half of Illinois, the New York, 
N. Y. and Philadelphia, Pa. commercial 
zones and PRINCIPAL ALABAMA CITIES. 


ERE IS A JACK COLE TERMINAL NEAR YOU 
Write for Brochure 


K COLE CO., Inc. 


"Dependable Transportation” 
P.O. Drawer 274 
rmingham, Alabama 
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IS YOUR FUTURE WORTH -/ 


that’s all it costs to find out about =| 


correspondent courses in - 


FREIGHT TRAFFIC MANAGEMENT 


$60 a week is the average starting salary... others earn up to 
$20,000 a year in this uncrowded field. a 


Courses: General, Advanced, Air Freight, Export and Import, Motor Carrier. Practical training 
given as well as theory — by men daily engaged in Traffic Management. Get the facts today. 


Send a penny card for FREE BOOKLET N 


Co-educational Veterans Inquiries Invited 
RESIDENT CLASSES: Hartford, Bridgeport, Trenton, Rochester, New Haven, Buffalo, Erie, Baltimore. 


TRAFFIC MANAGERS INSTITUTE 








154 Nassau Street, New York e Branches: 294 Washington St., Boston, Mass.; 10 South 18th St., Phila., Pa. 
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pO4ORLOT 


Your break-even point and your handling 
costs go hand in hand. Materials handling adds 
‘greatly to your production costs, raising your 
break-even point uncomfortably high. Lower your 
handling costs with Towmotor Mass Handling... 
and your break-even point drops. See how other 
leading industries cut handling costs with Tow- 
motor. Send coupon for a copy of ‘‘Handling Ma- 
terials Illustrated.'’ Representatives in all principal 
cities in U. S. and Canada. 









RECEIVING * PROCESSING * STORAGE * DISTRIBUTION State. 

















MH* FOR PAPER. Standard 


Towmotor attachments are engi- 
neered to simplify and speed-up 
every operation in handling rolls 
of paper and newsprint, any size. 





MH* FOR STEEL. 15,000-1b. 
bundles of sheet steel, rolls of 
steel, coils of steel . . . steel 
products from wire and nails to 
heavy machinery are handled eas- 
ily with Towmotor MH*. 


MH* 
FOR 
WAREHOUSING 


Tonnage tripled, 
storage capacity 
doubled in 
warehouses and 
terminals with 
ceiling-high 
stacking and 
swift freight 
handling the 
Towmotor MH* way. 


MH* FOR EVERY INDUSTRY 


Large or small, every plant cuts han- 
dling costs with Towmotor MH*.. . 
proved on the job in more than 10,000 
leading plants. Send coupon for 
more cost-cutting facts! 


“MATERIALS - 
“HANDLING: 
‘EXPOSITION: 


INTERNATIONAL 
“CHICAGO APRIL 30-MAY 4 
1951 






*MH IS MASS HANDLING .. . sys- 
tematic movement of the most 
units in the shortest time, at the 
lowest cost. 
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TOWMOTOR CORPORATION, DIV. 10 
1226 E. 152ND ST., CLEVELAND 10, OHIO 


Please send me a copy of ‘‘Handling Materials 
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Detroit. The estimate was based on re- 
ports of new trucks licensed in 25 states 
in which tabulations had ended. If the 
January estimate is reached, it will set 
a new mark for any January in the 
trucking industry’s history; registra- 
tions in January, 1948, the record month, 
reached 69,486 units. 

New passenger car registrations in Jan- 
uary are expected to approximate 490,- 
000 units, the highest for any January 
in the history of the automotive industry, 
Polk reports. 


























Truck Trailer Shipments 


Factory shipments of truck trailers in 
November, 1950, amounted to 6,376 units 
valued at $23.0 million, according to the 
Bureau of the Census, Department of 
Commerce. This represented a 4 per cent 
decrease in units and value from the 
October shipments of 6,657 units valued 
at $24.0 million. 

Of the November shipments of 6,134 
complete trailers, vans accounted for 
3,974 units or 65 per cent, and platforms 
accounted for 17 per cent. The remaining 
18 per cent of truck trailers shipped in 
November, 1950, were tank, pole and 
logging, low-bed heavy haulers, dumps, 
etc. 


















*~ * * 

Exports of American passenger cars 
continued to decline in 1950. A total of 
145,000 cars were shipped abroad in the 
year, or seven per cent less than the 
previous year. Truck exports numbered 
135,000 units in 1950, or three per cent 
above 1949. 





















Special Notice To Rail 
and Truck Traffic Officers 


Copies of the booklet containing the 
first six articles of the series on Selling 























Freight Services are available in quan- 





tities at no cost. 







Many railroads and truck lines have 
already obtained copies in quantities of 
200, 400 and 500 for distribution to 
their traffic personnel. 
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You may order copies in any quan- 
tity at no cost by writing— 


TRAFFIC WORLD 
815 Washington Building 
Washington 5, D. C. 
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ECHANIZED FREIGHT HANDLING AND PACKAGING 


: be 


AN INTERPRETIVE SECTION APPEARING 2nd ISSUE MONTHLY 


How Fisher Body Expediters Keep Parts 


Flowing on Schedule to Assembly Lines 


Plants Operate on Two-Day Inventory, to Avoid Extra 


Handling, Storage Costs. Fisher's Traffic Experts Are 


Accustomed to Meeting Emergencies to Keep Pipeline Full. 


By N. C. HUDSON 


POPULAR MAGAZINE, in a re- 

cent article describing General 
Motors’ vast empire, paid a tremendous 
(and perhaps unconscious) tribute to 
the work of G. M.’s. traffic and materials 
handling executives. 

“For years,” it was stated, “the auto- 
mobile final assembly line which can 
assemble a car in two hours has been 
popularly regarded as the_ business’ 
great miracle. The real miracle is the 
manufacturing and scheduling of all the 
car’s parts to arrive at a certain place at 
a certain time. That accomplished, final 


ccancencsessenceenctteencee 


aeucarsensneatttteere On 


assembly is a comparatively simple op- 
eration.” 

The writer of the article went on to 
pose some of the scheduling problems of 
the corporation. 

“Since the auto business is too big 
to permit great stock-piling of inven- 
tories,” he stated, “all car parts are 
made and flow continually into a plant 
just in time to be assembled. When a 
Mr. Smith, in Media, Pa., decides on a 
new Chevrolet he orders a car that will 
be assembled in Baltimore. For assem- 
bly of that car at 9 a.m. Friday, its frame 


(together with the frames of others-to- 
be-built-in-Baltimore Chevrolets) must 
leave a frame plant in Milwaukee Mon- 
day at 3 p.m. Its axle leaves Buffalo, its 
engine Flint and its transmission Cleve- 
land the next day. On Wednesday its 
fenders are shipped from Philadelphia. 
Meanwhile other components are shipped 
from other places, all to arrive in Balti- 
more shortly before final assembly. 
When it is recalled that Mr. Smith, in 
ordering his car, can normally choose 
from 14 body styles, 18 trim and color 
combinations and five special equipment 
options, the complexity of making and 
delivering cars to more than 3,000,000 
Mr. Smiths in a year begins to be ap- 
preciable.” 


For a closer view of the teamwork that 
results in this split-second scheduling, 
let’s look at Fisher Body Division’s ma- 
terial follow-up and expediting depart- 
ment—a vital unit of the material han- 
dling and control section directed by 


Fisher Body occasionally will have enough 
cars at Cincinnati to make a special train to 
St. Louis. Here, John Robbert (left), general 
superintendent of the Baltimore & Ohio Rail- 
road at Cincinnati, discusses the special train 
with E. H. Anderson, traffic manager at 
Fisher Body’s Norwood, Ohio, plant. This 
fast freight, leaving Cincinnati in the early 
afternoon, will arrive at Fisher’s St. Louis 
plant in time for unloading the next morning. 
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structed them to prepare that porticn 
of the needed material required for con- 
tinuing operation and have it waiting at 
the airport for shipment the following 
afternoon. 

In this particular case it was nece;- 
sary to charter a plane because of the 
limited cargo space available on sched- 
uled cargo flights. Arrangements were 
made by putting in another long-distance 
call to a charter air freight line at 
Teterboro, N.J. 


When the twin motor C-47 cargo 
plane landed in Pittsburgh at 2 p.m. the 
following afternoon, it was met by a 
truck from the stamping plant. The 
cargo, weighing about 5,000 pounds, was 
transferred and the plane refueled. At 
5 p.m. the flight took off again for 
Atlanta. At 8:23 the pilot radioed the 
Atlanta tower requesting landing instruc- 
tions. 


The silver plane circled the airport, 
landed, and taxied to a stop near the 


Far into the night, a skeleton staff in the Fisher Body traffic and expediting department at the amp. Swinging the truck to the load- 
general offices works the “graveyard” shift to keep the thousands of freight cars and trucks in use 1N& bay, the waiting men began unload- 
daily on the move. Prime mission of the department is to guarantee that assembly plants are ing small crates and heavier metal 


supplied with parts and stampings when and where required. 


J. M. Darling. The Fisher Body Division 
is an important component of General 
Motors. 

Prime mission of this department is 
to guarantee that assembly plants are 
supplied with parts and stampings when 
and where required, and to insure that 
“hot” or urgent shipments do not miss 
connections or go astray. 

For, in spite of every precaution to 
safeguard the carefully planned flow of 
Fisher Body material, something is likely 
to go wrong at any moment. 

It may be a broken truck axle or a 
freight car hot-box which must be 
repacked; possibly an “act of God” such 
as a flash flood in southern Illinois caus- 
ing washed out ballast and slow-down 
orders; or a forest fire in Oregon holding 
up east and westbound rail traffic for 
hours at a time. Meeting emergencies 
such as these is the responsibility of this 
section—for the vital supply line between 
fabricating and assembly plants must 
be kept open at all costs. 

Let’s look, at a particular emergency, 
revealing the techniques of the material 
follow-up and expediting department. 

The ground work for this particular 
emergency task was laid when the traffic 
department at an Atlanta assembly plant 
put through an emergency call to De- 
troit. A carload of metal stampings 
scheduled for production at 7 a.m. two 
days later had not arrived from Pitts- 
burgh. With an average parts inventory 
of only one and one-half to two days, 
this could mean a plant shutdown, men 
laid off, and a loss of urgently needed 
body production. 

The Detroit Fisher Body expediter as- 
sured the plant that everything humanly 
possible would be done to get the badly 
needed deck lids, roof rails and bows, 
and windshield and rear window frames 
to Atlanta by the 7 a.m. deadline. 


Putting through a long-distance call 
to Columbus, where he suspected the 
shipment might have bogged down in 
the rail yards, the expediter learned from 
the freight agent there that his intui- 
tion had been correct. The car was in 
the yards, but could not make the préper 
connections to reach Atlanta in time. 

Mentally crossing that car off as a 
temporary loss, the expediter called the 
Pittsburgh stamping plant. He in- 


stampings labeled from the Pittsburgh 


& 


When shipments by rail or truck are delayed by floods, wrecks and other disasters, body stampings 

are loaded on a company-owned plane for fast shipment to Fisher Body assembly plants. Efficient 

operation of the traffic and expediting department has reduced air cargo shipments to an occasional 

emergency. “Muscle man” of the transportation services used by Fisher Body is the railroad. Total 
rail shipments in an average week approximate 2,600 cars. 


The shipment of bodies from Fisher Body assembly plants to car division plants also is handled by 

the material handling and control section, through its garage division which supervises the company- 

owned motor trucks? Here a driver observes the leading of bodies at Fisher’s Fleetwood plant in 
Detroit prior to trucking them to the Cadillac plant. 
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Archie Heller says: ‘‘ Choosing the ‘cheapest way to 
ship’ requires investigating more than rates alone. 
Before I chose the means for shipping Mary Jane 

Shoes, our ladies’ high style footwear, to 83 retail 


outlets, I asked about err es eS ee ee 


ARCHIE HELLER 


(Traffic Manager, Mary Jane Shoes, 
Dwision of John Irving Shoe Corp.) 


ASKS 7 QUESTIONS 
AND CHOOSES... 


NILWaN 
QXPRESSY 
Wrae 


1. DEPENDABILITY 

2. SPEED 

3. PICKUP AND DELIVERY 

4. ONE RESPONSIBILITY 

5. RECEIPT AT BOTH ENDS 

6. LIBERAL VALUATION ALLOWANCE 
7. ONE ALL-INCLUSIVE CHARGE 


. and Railway Express was the only 


shipping service that could answer every 
requirement. For fast, dependable distribu- 
tion of Mary Jane Shoes to multiple delivery 
points throughout the country, Railway 
Express is my ‘cheapest way to ship’.” 


THE EXPRESS MAN 


James V. Moran, 11 years an Express Man 
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That's the pay-off line in this letter — the good 
relations builder! “Shipment received in good condition.” 
When your product is packaged in Gaylord boxes 

— you know your product is better protected — 


All the Way! 


For years Gaylord boxes have been protecting the 
products of many of the country’s leading manufacturers. 


GAYLORD CONTAINER CORPORATION, General Offices: ST. LOUIS 


New York * Chicago * San Francisco « Atlanta * New Orleans « Jersey City * Seattle * Indianapolis * Houston « Los Angeles 
Oakland * Minneapolis * Detroit * Columbus « Fort Worth * Tampa ° Cincinnati * Dallas * Des Moines * Oklahoma City ¢ Greenville 
Portland * San Antonio * Kansas City * St: Louis * Memphis * Bogalusa * Milwaukee * Chattanooga * Weslaco « Appleton 
Hickory « Sumter * New Haven « Greensboro « Jackson * Miami * Mobile * Omaha « Philadelphia « Little Rock * Charlotte 
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Checking up on a shipment of stampings needed 

at a Fisher assembly plant the next day are 

Thomas Horal (at phone) and Edward Laney, 

both of the traffic and expediting department 
in the Fisher Body general office. 


Fisher Body fabricating plant to the 
Atlanta Fisher Body assembly plant— 
rush shipment. Continued production 
was assured at the assembly plant for 
another 24 to 36 hours. 

Although air transportation may be 
the glamour girl among the transporta- 
tion services used by Fisher Body, its 
muscle man is the railroad. Total rail 
shipments in an average week run to 
approximately 2,600 cars, or for purposes 
of illustration 26 trains of 100 cars each. 


Operating Round-the-Clock 

The material follow-up and expediting 
department, which operates on a three- 
shift round-the-clock basis, does not at- 
tempt the almost impossible job of fol- 
lowing through on every shipment. It 
is only when trouble occurs that it 
swings into action. For, with all Fisher 
Body plants purposely operating on a 
one-and-a-half to two-day inventory in 
order to avoid double handling costs and 
the maintenance of excessive storage 
facilities, any supply stoppage is quickly 
reflected in reduced production figures. 

One of thé most routine jobs of this 
department is finding lost cars and 
breaking them out of tie-ups in the 
yards. Although most of this work is 
done by telephone, unusual circum- 
stances sometimes require that a man 
be sent out personally to free shipments 
that have jammed up in a marshaling 
yard. Working with the yardmaster he 
will locate the Fisher cars, and deter- 
mine the best method of sending them 
on their way in the shortest possible 
time. With skill and diplomacy he 
guides the cars with Fisher freight 
through transfer points and possible 
slow-downs to their final destination. 


The complexity of planning, schedul- 
ing, and following through shipments 
from more than a dozen metal and trim 
fabricating plants to 21 domestic as- 
sembly plants becomes apparent when 
it is realized that in the typical post- 
war year of 1949, Fisher Body Division 
made 2,285,000 bodies for the passenger 
Car divisions. 

The procurement and movement of 
Millions of tons and hundreds of dif- 
ferent kinds of material within and 


|} among this division’s widely separated 


Plants in 18 cities call for a high degree 


*“Nothing’s too good for Jones 
since he showed the boss 

the advantages of shipping 
by Flying Tiger Air Freight.” 


Bosses are usually surprised (AND PLEASED) to learn about the 
savings they enjoy in both crating cost and shipping weight 
because of FTL’s shock-free ride, gentler handling and special 
facilities. SUCH BIG SAVINGS, that fast, efficient Flying Tiger 
Air Freight is often today’s most economical transportation. 


We nia goes for ANYTHING from 10-lb. whidgits 
to 2,000-lb. whoppers. Fragile items. Heavy equipment. 
Perishables. Excess baggage. Even pets. What have YOU? 


We Take advantage of today’s lowest air rates to ANY- 
WHERE. Reduce inventories. Capture distant markets. 
Test new items sooner. Prevent shutdowns for material 
shortages. Avoid loss and damage. 


we Investigate! An experienced FTL transportation expert 
will be glad to advise whether and how FTL economies can 
be applied to YOUR business. Just call our nearest office. 


@ * 
THE GM"G LINE INC. 


RRR RE NE ERE A AE RR A SENSE SRN 


A SCHEDULED AIR LINE 
WORLD’S LARGEST OPERATOR OF FREIGHT AIRCRAFT 





NEW YORK e SPring 7-6260 LOS ANGELES e STanley 7-3411 
207 Fourth Avenue Lockheed Air Terminal 

SAN FRANCISCO e OAKLAND e SAN DIEGO e DENVER e CHICAGO e DETROIT 

MILWAUKEE « CLEVELAND e@ TOLEDO e AKRON-CANTON e PHILADELPHIA 

BUFFALO e ROCHESTER e NEWARK e HARTFORD e BOSTON e PROVIDENCE 












IT’S THE 


Follow Thiorigh 


3 


Advertising and 
sales effort create 
demand, but you 
must follow through 
with stock on hand. 


ea eeh Metal seleiciae WITH 


OUR MODERN WAREHOUSING 
AND DISTRIBUTION FACILITIES 


CROOKS TERMINAL WAREHOUSES, INC. 
CHICAGO - KANSAS CITY — LOS ANGELES 


7 - 433 W. Harrison St Kansas City 7- 1104 Union Avo 


New York Office 16-271 Madison Avo 


Chicago 


Associated with Overland Terminal Warehouse Co 
1807 E. Olympic Bivd. Los Angeles 2) 


Members of the American Warehousemon's Association and 
Interlake Terminals, inc 





GATEWAYS TO 
WORLD MARKETS... 


NEW ORLEANS 
MOBILE 


Most modern, efficient port facilities 
—closest td the industrial midwest. 
Your G M & O traffic man 
will be glad to advise you 
on foreign shipments. 


ays Ze 


Gult, Mobile & Ohic 


THE ALTON ROUTE 


Commission of Public Docks 


PORTLAND, OREGON 


208 S. LaSalle St., Chicago, Illinois 
D. J. McGarity, Gen. Mgr. 





of planning and coordination. 


at the exact moment it is needed. 


How Schedule is Prepared 
This intricate operation is governed, 
of course, by the continuing check that 
is maintained by the General Motors 


car divisions on dealer stocks—a check ‘ 


to ascertain the quantities of each body 
type to be produced in accordance with 
customer demands. 


Based on this continuing study and a 
consideration of the production facili- 
ties of individual plants, the Fisher Body 
central production control department 
makes up the body-building schedule 
several months in advance. 

From this, a body set-up schedule is 
prepared by breaking the monthly down 
into weekly figures. The assembly plants 
break down the weekly schedule to a 
daily basis. 

Fabricating plants, which furnish the 
assembly units with necessary stampings 
and parts, receive duplicate copies of the 
set-up schedules of the assembly plants 
they supply, and arrange to manufac- 
ture and ship their material so it will 
arrive as required. 

As a double check, a copy of each 
fabricating plant’s shipping schedule is 
forwarded to the assembly plants listing 
the type and qtantity of parts being 
manufactured and shipping timetable. 

Upon receipt of the fabricating plant’s 
schedule, representatives of the material 
handling and control department in each 
assembly plant make a check to insure 
that it includes all material needed to 
meet set-up schedules. 


For purposes of economy, Fisher Body 
fabricating schedules ordinarily are not 
geared to make all types of body parts 
in a given day. Most operations are con- 
ducted on a weekly cycle whereby the 
requirements of the complete bill of ma- 
terial are produced within a single work- 
week. There are, however, some parts 
which must be manufactured continu- 
ously to meet production demands. 


Role of Traffic Section 


Coordinating the shipment of fabri- 
cated parts from stamping to assembly 
plants actually is but a small portion of 
the work performed by the material con- 
trol and handling. section, in order to 
keep production flowing smoothly and 
the “pipeline” full. In ordinary times 








Leo Brumley, Fisher Body traffic manager at 
the Hamilton, Ohio, plant, checks his watch as 
a freight engine pulls the “switch” out of the 
plant, the first step in sending fabricated 
stampings to all 18 Fisher Body assembly plants 
throughout the coufitry. Approximately 120 cars 
a day are shipped from Fisher’s Hamilton plant. 


Beyond ! 
this, each body has to be delivered to : 
the car division for which it was built ' 








A type of railroad freight car known as “PD” 
cars or “permanent dunnage” cars, is unloaded 


at the Fisher Body Lansing plant. This car 


carries automobile doors. 


when plenty of shipping space is avail- 
able, this is no problem. Such is not the 
case now however. 


It is here that the traffic section goes 
into action. One of the functions of this 
department is to facilitate in every way 
possible the rapid unloading and return 
of freight cars. 

The duties of Fisher Body’s traffic sec- 
tion are primarily concerned with such 
normal traffic functions as arranging for 
an adequate supply of various types of 
freight cars and motor trucks, and selec- 
tion of the most suitable routes for ship- 
ments. The audit of all freight bills and 
analysis of all transportation costs as 
well as the filing of claims for loss, dam- 
age or overcharge are also effected by 
the traffic department. 

Two of the basic functions of the ma- 
terial follow-up and expediting section 
are, first, knowing what and where ma- 
terial is needed, and, second, expediting 
it and following through to make certain 
that it arrives at the scheduled time. 

Both expediting and follow-up func- 
tions are consolidated in one section for 
the purpose of simplifying procedures. 
With this set-up it is possible for one 
individual to “carry the ball” through 
until shipments reach theif final desti- 
nation. 

Organizationally, the material han- 
dling and control section is headed by a 
director who, with an assistant director, 
coordinates the work of the following 
departments: Material follow-up and ex- 
pediting; traffic; garage (the company- 
owned motor truck fleet); material han- 
dling; material control (steel); materi- 
al control (other), and export. 

It is only through never-ending strug- 
gles of departments such as the material 
handling and control section that Fisher 
Body and the General Motors car divi- 
sions have been able to break production 
records almost daily. 


S.1.P.M.H.E. Exposition 
Opens Oct. 1 in Cleveland 


The sixth annual industrial packaging 
and materials handling exposition will 
be held October 1 through October 4 at 
the Cleveland public auditorium, the 
Society of Industrial Packaging and 
Materials Handling Engineers announces. 

The short course, an educational pro- 
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gram run in conjunction with the ex- 
position, will be sponsored this year by 
the department of mechanical engineer- 
ing of the Case Institute of Technology. 
Professor G. L. Tuve is head of the 
department, and the short course is being 
developed by Professor William Lynam. 

The society will repeat its annual pro- 
tective packaging and materials handling 
competition. Because of the foreign sit- 
uation, greater emphasis will be placed 
on new developments for domestic and 
export packaging and handling of ma- 
terial for the armed forces, according to 
society officials. To date, nearly $12,000 
in prizes and cash awards have been 
distributed to winners of these annual 
competitions. 


Report on Packaging 
Uses of Rubber Issued 


Expanded rubber, a soft, cushion-like 
material with an “extraordinary resili- 
ency,” has been successfully used by the 
British government for shipping scien- 
tific instruments, radio valves and parts, 
and other delicate mechanisms to the 
Far East, as well as by industry to ship 
glass containers and tubes for laboratory 
use, the current issue of Rubber Develop- 
ments, quarterly publication of the 
British Rubber Development Board, re- 
ports. 


The rubber is cut into strips and pieces 
of varying sizes, to fit corners and to 
fill up spaces of containers, the publica- 
tion states, or it may be moulded into 
pads to fit directly on a product, pro- 


tecting edges and corners. The tops of 
gasoline pumps are often protected by 
pads of expanded rubber during transit 
or storage, the publication says. 

“Anything of a breakable or fragile 
character that must travel any distance 
from the home or export market is a 
potential candidate for such packaging,” 
it is stated. 


Contractor Uses Container 


To Store Dynamite 


Safe storage of dynamite has long been 
a problem for construction firms handling 
large quantities of the explosive. Now, 
the Hunkin-Conkey Construction Co. be- 
lieves it has a solution. On one of its 
projects, extension of the Pennsylvania 
Turnpike near Pittsburgh, the company is 
using about 8,000 pounds of dynamite 
weekly. 


To store large amounts of the explo- 


SHIPPER FACTS 


QUESTION: 


What are the advantages to selecting Peoria as the site for a new manu- 
facturing, warehousing or distribution center for my company? 


ANSWER: 


A plant location in Peoria and the Peoria Gateway with a siding on the 
Peoria and Pekin Union Railway has many advantages for your company. 


A P. & P. U. location means 


1. Direct access to the finest transportation network in the country. 
Fifteen trunk line railroads coupled with the switching services 
of the P. & P. U. Ry. offer unexcelled shipping facilities to all 


sections of the country. 


. A central location to resources and markets as Peoria is in the 


heart of Industrial America. 


. Peoria offers ample power, fuel, water and other supplies to fit 


your needs. 


. Peoria has favorable living conditions for you and for your 


company employees. 


5. In the Peoria Gateway area you will find skilled workmen and 
labor to aid in your efficient operations. 


These are but a few of the many advantages to an industrial location 


in Peoria on the P. & P. U. Ry. 


For further details about Peoria 


Gateway locations and the many advantages of shipping via the P. & P. U. 
Ry., call or write Mr. E. F. Stock, General Traffic Manager. 
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sive near blasting sites and protect it 
against pilferage, the company uses too 
big welded steel shipping containers, of 
the type used by steamship companies 
and shippers in export trade. Hunkin- 
Conkey engineers say the containers are 
ideal for dynamite storage and tool cribs 
because they can be transported by barge, 
ship, railroad car or truck. Equipped 
with skids, they can be dragged by trac- 
tors. Lifting rings are provided on the 
top for moving them with a crane. The 
doors are fitted with locks. The boxes 
are weathertight and can be stored in 
the open. 

In addition to using two of the con- 
tainers for dynamite, the company uses a 
third for storage of valuable tools. 


A.A.R. Issues Pamphlet on 


Porcelain Enamel Defects 


“Identifying Defects on Porcelain 
Enamel Products” is the title of an 18- 
page pamphlet issued by the Association 
of American Railroads’ freight claim di- 
vision, 59 East Van Buren Street, Chi- 
cago. Thirty-one photographs, portray- 
ing various types of chippage, are shown 
in the pamphlet; bulletin No. 1075. 


Materials Handling Case Book 
Information showing how a number of 


large American manufacturing com- 
panies have solved specific materials 


SERVICE BETWEEN 


Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 
Gulf, Mobile & Ohio RR. 
Illinois Central Railroad 
New York, Chicago & St. Louis RR. 
New York Central System 
Pennsylvania Railroad 
Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy RR. 


Chicago, Rock Island and 
Pacific Ry. 


Illinois Terminal Railroad 
Inland Waterways Corp. 
Minneapolis & St. Louis Ry. 
Peoria Terminal RR. 
Toledo, Peoria & Western RR. 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


UNION STATION 


PEORIA 2, 


ILLINOIS 
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DELTA airFREIGHT 


COVERS 
THE SOUTH 
OVERNIGHT 

















Commodity 
Per 100 Ibs. between Rate 


Chicago-Atlanta .....$5.75 
Cincinnati-New Orleans 6.13 
Dallas-Jacksonville... 7.51 


For complete com- 
modity rates and & 
schedules, write 
airFREIGHT Depart- 
ment, Delta Air Lines, 
Atlanta, Ga. 


































Communities served by 
Union Pacific receive mil- 
lions of dollars in taxes from 
the railroad and its employ- 
ees every year. Payrolls, 
too, build local prosperity. 
No community we serve is 
too small to receive some 
share. 
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handling problems encountered by them 
is presented in “Materials Handling Case 
Book,” scheduled for publication late in 
February by the McGraw-Hill Book Co., 
New York City. 

Described as “a useful source book of 
ideas and techniques that have worked 
effectively to cut costs and increase the 
productivity of industry,” the volume 
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TWA Munich Office 


Trans World Airlines has opened a 
traffic and sales office in Munich, E. O. 
Cocke, vice-president, sales, has an- 
nounced. 

The new office, which is at 16 Otto- 
strasse, Bernheimerhaus, Munich, will be 
supervised by Claus Franz-Hollman, 
formerly TWA city sales supervisor in 
Frankfurt, TWA’s terminal point in Ger- 
many. He is responsible to W. C. Love, 
district sales manager for Germany. Mr. 
Cocke also announced that on February 
1, TWA offices in Calcutta had been 
moved to 23 Park Street. 





Air Interline Agreement 


An interline agreement providing a 
new air link between Israel and the 
Americas for passenger and cargo traffic 
has been announced by Pan American 
World Airways and EL AL Israel Na- 
tional Airlines. 

Connections between New York and 
Lydda International Airport will be made 
by EL AL Israel National Airlines with 
Pan American World Airways flights at 
London, Paris, Rome and Istanbul, it 
was announced jointly by Willis G. Lips- 
comb, vice-president traffic and sales 
for Pan American, and Major Yehuda 
Koppel, commercial representative for 
the Americas for EL AL. 


British Airline Cargo Record 


British Overseas Airways Corporation 
reported a total of 5,500 tons of cargo 
transported in systemwide operations in 
1950, or an increase of 40 per cent over 
the 1949 total of 4,000 tons. It said the 
items most frequently shipped were 
printed matter of all types, pharmaceu- 
tical products, machinery parts, car com- 
ponents and wearing apparel. 


Panagra Aircraft Improvement 


Panagra (Pan American-Grace Air- 
ways) has announced it has begun a 
half-million dollar modernization and 
improvement program on all its Douglas 
DC-6 aircraft “to make its planes the 
fastest propeller-driven four-engine com- 
mercial transports in the world.” 

Expected to be completed later this 
year, the program involves conversion 
of the airline’s Pratt & Whitney R-2800 
CA-15 engines to CB-16 engines, and 





NEW SERVICES AND PRODUCTS 


IN TRANSPORTATION 
WW MU 





TRAFFIC WORLD 


comprises material organized, according 
to its publisher, so as to enable its read- 
ers to find quickly the basic facts they 
need to help them plan solutions to their 
own materials handling problems. Lewis 
K. Urquhart, managing editor, and Car- 
roll W. Boyce, industrial production edi- 
tor of Factory Management and Mainte- 
nance, compiled the material in the book. 













installation of new Hamilton standard 
reversible pitch Hi-activity aluminum 
propellers which, the company says, “will 
embody the latest safety factors and 
provide greater climb and speed and 
better altitude performance.” It was 
stated that the new engines and pro- 
pellers would also be installed on the 
two DC-6B’s which the company had 
ordered from Douglas and expected to 
receive early in 1952. 


HIGHWAY 


Dodge ‘Job-Rated’ Trucks 


Have 50 New Features 


Among more than 50 new features pro- 
viding faster, safer and more economical 
hauling of larger payloads in the new 
B-3 series of Dodge “Job-Rated” trucks 
announced by the Dodge Division, Chrys- 
ler Corporation, Detroit, are increased 
power, new styling, better brakes, im- 
proved steering for easier handling, more 
driver comfort, and newly designed 
shock absorbers. 


Horsepower increases in some of the 
eight engines powering the Dodge truck 
line ranged as high as 20 per cent, said 
L. L. Colbert, president. Gross vehicle 
weight ratings in the new trucks, he said, 
ranged from 4,250 to 40,000 pounds, and 
gross combination weight ratings ranged 
up to 60,000 pounds. 


Higher governor settings, redesigned 
fuel pumps, “hotter” spark plugs with 
improved moisture-proofing, larger-ca- 
pacity generators, a new high-torque 
starting motor, and more efficient cooling 
systems were among engine improve- 
ments which provided the new line with 
greater power and economy, according to 
Mr. Colbert. 


Roadway Express to Expand 
To Cover Temporary Rights 


Roadway Express, Inc., will expand its 
Chicago terminal because of increased 
business expected from the taking over 
of certain operating rights of Bridge- 
ways, Inc., Walter F. Stiegele, general 
traffic manager, has announced. 

The company recently was authorized 
by the Commission to lease temporarily 
certain operating rights of Bridgeways, 
Inc., which has gone into receivership 
because of financial difficulties. The 
leasing period is for six months, after 
which the Commission will decide on the 
company’s application to acquire the 
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leased rights permanently, Mr. Stiegele 
said. 

Roadway Express, Inc., and its sub- 
sidiary, the Shippers Freight Forward- 
ing Co., operates in 21 states and the 
District of Columbia. It presently main- 
tains terminals in 40 cities, and operates 
approximately 2,300 vehicles. 


Bekins Drivers Honored 


The Sacramento office of the Bekins 
Van & Storage Co. honored its drivers, 
at a recent meeting, for maintaining the 
best safety record among all Bekins 
driver groups. The Sacramento drivers, 
according to an announcement by the 
company, rolled up a total of 1,000,326 
miles for 1950 without an accident. It 
said 25 drivers contributed to the re- 
markable record. 


N.J. Motor ‘Emergency’ Plan 


The New Jersey Motor Truck Associa- 
tion, Newark, has announced that a 
program for mobilization of all privately 
owned motor transportation equipment 
in the state of New Jersey in event of an 
emergency is being worked out by a 
special civilian defense transportation 
committee operating through it. The as- 
sociation said Phillip Shein, of Shein’s 
Express, Trenton, was chairman of the 
truck mobilization committee, which 
was a sub-division of the over-all trans- 
portation committee. The program calls 
for an inventory of all available motor 
vehicle equipment operated by members 
of the association, and by non-members 
as well, with the type, capacity and lo- 
cation cross-indexed by mobilization 
areas. 


B. & O. Dieselization Program 


The Baltimore & Ohio Railroad, which 
put its first road diesel unit in 1935, 
now has a total of 560 diesel units and 
with the delivery of current orders by 
April 1 it will have a diesel fleet of 
596 units of all types, including freight, 
passenger and switching locomotives, ac- 
cording to .an announcement by the 
road. These, combined with the units 
of its subsidiary, the Baltimore & Chi- 
cago Terminal Railroad, it was stated, 


would give the road a total of 631 diesel 
units. 


The B. & O. said its expanding dieseli- 
zation program in the post-World War 
II period had been paralleled by a $3,- 
700,000 construction program for diesel 
servicing and maintenance facilities. 
These facilities, it said, had been com- 
pleted in cities and towns along the 
road’s 6,000-mile system, and they ranged 
in size from fuel tanks and sanding 
towers to completely equipped diesel 
maintenance and repair shops. One of 
the major installations was at Glenwood, 
Pa., near Pittsburgh, where the B. & O. 
said it was spending more than half a 
million dollars for diesel facilities. An- 
other, costing almost $450,000, had been 
completed at M & K Junction, near 
Grafton, W.Va. Other shop facilities had 
been converted for diesel maintenance 
at Benwood, W.Va.; Connellsville, Pa.: 
Riker, Pa.; Smithfield, Pa.; Washington, 
D.C.; Cumberland, Md.; Haselton, O.; 
Willard, O.; Stock Yards (Cincinnati), 
O.; Newark, O.; Grafton, W.Va.; East 
Salamanca, N.Y.; New Castle Junction, 
Pa., and East St. Louis, Ill. 


Canvas Tunnel Solves 
Cold Weather Potato 
Loading Problem 


“In below zero winter weather it has 
been almost impossible to move Red 
River Valley potatoes from warehouse to 
railroad cars because of freezing damage 
to the potatoes in the process,” says the 
Department of Agriculture. “Now, re- 
search scientists of the U. S. Department 
of Agriculture, working at East Grand 
Forks, Minn., have developed a canvas 
tunnel that fits between warehouse door 
and railroad car door, so that the pota- 
toes can be moved without damage dur- 
ing below zero cold. Temperatures in 
both the cars and the warehouse are kept 
above freezing. 

“The seriousness of the problem is indi- 
cated by the fact that it is often im- 
possible to load potatoes on more than 
half of the days during the winter 
months. That means growers are un- 
able to fill orders and lose sales. Ship- 
pers are forced to stop grading and to 
lay off working crews. Railroads have 
sidings full of unwanted cars during be- 
low zero weather, and are often unable 
to handle the accumulated business 
when the weather moderates. 

“Developed under provisions of the 


Frisco Line to Put Up New Office Building and Freight Station 


(arian 


The St. Louis-San Francisco and Texas 
Railway Co. has announced plans for 
constructing a new office building and 
freight station adjacent to the present 
Frisco freight station in Fort Worth, 
Tex. C. J. Stephenson, vice-president 


and general manager, said the building 
would be 276 feet by 56 feet, and that 
the office portion would be two stories 
station and loading docks would be one 
story. The picture shows'an architect’s 
drawing of the building. 
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research and marketing act of 1946, the 
tunnel is a weather-resistant connection 
between warehouse door and refrigerator 
car door. It is permanently attached to 
the warehouse and can be quickly fitted 
into the car doorway by means of an 
adjustable frame. The tunnel can be 
designed to fit any size doorway, although 
a 27-foot circumference will let it fit 
any standard doorway, varying from 48 
to 79 inches in width and 78 to 96 inches 
in height. 

“The research men recommend con- 
struction of the tunnel from 15-ounce or 
heavier canvas and suggest using an 
additional foot of canvas between ware- 
house and car, with the edge rolled over 
rope, to prevent the canvas pulling out 
between the car doorway and frame. 

“The use of such a tunnel increases 
the hazard of carbon monoxide fumes 
when charcoal burners are used in the 
railroad cars. The designers of the tun- 
nel suggest that an opening be left 
between the tunnel frame and the door- 
way top, and that two or three men work 
together for safety’s sake.” 


WATER 


Port of Oakland, Calif., 
Marks 24th Birthday 


Looking forward to a series of major 
and costly improvements to the port and 
the Oakland Municipal Airport to be 
financed entirely from port revenues, the 
Oakland Board of Port Commissioners 
has observed the twenty-fourth birthday 
of the board and of the port of Oakland. 

Claire V. Goodwin, president of the 
board, presided at the cutting of a birth- 
day cake containing 24 candles, an an- 
chor, and the slogan, “Twenty-four Years 
of Progress.” Successive boards, since the 
establishment of the port of Oakland, 
had raised the port and the airport to 
“first magnitude in the nation,” he said. 

“in observing the birthday of the Port, 
we really honor those citizens of Oakland 
who in 1925 inaugurated the movement 
for the creation of the port of Oakland 
and who have since cooperated in its 
continued development,” Mr. Goodwin 
said. 


Projects for Development of 


San Francisco Port Adopted 


The Board of State Harbor Commis- 
sioners for San Francisco Harbor has 
announced it has taken the first steps 
toward establishing a master plan for 
further development and modernization 
of the port of San Francisco. At a recent 
meeting it adopted certain projects that 
would be included in the development 
program, and authorized preparation of 
a long-range master plan. 


Projects scheduled for early considera- 
tion, the board said, included construction 
of office accommodations, passenger 
waiting room, customs corrals, etc., at the 
new Mission Rock Terminal; bulkhead 
wharf shed with platforms for tailgate 
delivery between piers 31-33 to increase 
the efficiency and capacity of the Mission 
Terminal Co.’s facilities; expansion of the 
new Islais Creek Grain Terminal to 
double or more its 500,000 bushel capacity; 
a single large modern pier to replace 
piers 25-27; and construction of a bulk- 














head wharf and transit shed at pier 62. 
The board said that, according to Robert 
H. Wylie, port manager, the cost of these 
improvements would exceed $10,000,000. 
It added: 

“Looking farther into the future, some 
of the projects listed for consideration 
are: modernization of piers 42-44-46; 
construction of a fish pier or addition to 
Fisherman’s Lagoon at Fisherman’s 
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J. V. Maloney, who has been freight 
traffic manager of the Grand Trunk 
Western — Canadian National Railways 
at Chicago for the 
last six years, has 
been appointed as- 
sistant vice-presi- 
dent in charge of 
freight traffic of 
United States lines 
of the Canadian 
National Railways, 
effective March 15. 
He will continue to 
have his headquar- 
ters in Chicago. 
Mr. Maloney brings 
to his new execu- 
tive post nearly 39 
years of freight traffic experience. He 
began his railway career as a clerk in 
the freight traffic department of the 
Grand Trunk Western—Canadian Na- 
tional in Buffalo in 1912. He later held 
several senior positions in the depart- 
ment and became general agent in 1925. 
In 1930, he was named general agent at 
Pittsburgh. Two years later he returned 
to Buffalo as assistant general freight 
agent, and in 1938 he was appointed gen- 
eral freight agent there. He went to 
Chicago as freight traffic manager in 
1944. 


J. V. Maloney 


ok od * 


Alistair Fraser, K.C., vice-president of 
traffic for the Grand Trunk Western— 
Canadian National Railways, was hon- 
ored at a luncheon March 1 in the Re- 
cess Club, Detroit, Mich., prior to his 
retirement March 15 on company pen- 
sion after a 32-year career with the 
railways. Thirty officials of the freight 
and passenger departments of the Grand 
Trunk Western, headed by J. V. Maloney, 
freight traffic manager, and George L. 
Bryson, passenger traffic manager, paid 
tribute to Mr. Fraser’s distinguished 
service to the company in Canada and 
to its lines in the United States. At 
the luncheon he was presented with a 
portfolio containing a $1,000 Canadian 
National Railways bond. Mr. Fraser 
began his railroad career in the legal 
department of the Canadian National in 
1919, was appointed commission counsel 
in 1923, representing the company before 
the Board of Railway Commissioners of 
Canada and the Interstate Commerce 
Commission, and two years later became 
assistant general counsel for the rail- 
ways. He was appointed vice-president 
of traffic for the system in 1932 with 
headquarters in Montreal, and has served 
in that capacity for 19 years. 

* a * 


Included in a series of personnel 
changes recently announced by the Chi- 
cago & Eastern Illinois Railroad is the 
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Wharf; expansion of the Foreign Trade 
area at pier 45; a new maintenance shop 
and garage and a pallet retrieving and 
less-than-truckload depot, and numer- 
ous other items. 

“The final phase of Mission Rock 
Terminal extension will be the erection of 
a transit shed across the pierhead. In the 
ultimate plan, piers 29-31-33 will be com- 
pletely modernized.” 




























appointment of David F. Woods, form- 
erly general freight agent at Chicago, 
acting freight traffic manager. C. A. 
Ernst, formerly general agent at Detroit, 
was appointed assistant freight traffic 
manager. Louis E. Kilmer, heretofore 
general agent at Los Angeles, was named 
to the Detroit post vacated by Mr. 
Ernst. William C. Cottingham, commer- 
cial agent at Houston, Tex., was pro- 
moted to the Los Angeles office to re- 
place Mr. Kilmer; J. P. New, formerly 
assistant general agent at Milwaukee, 
was appointed general agent there; W. 
L. Burke, formerly general agent at Mil- 
waukee, was named general freight agent 
in the road’s Field Building branch of- 
fices in Chicago; H. C. Feth was pro- 
moted to general coal traffic manager 
in the Chicago office while John P. 
Quinn, formerly with the New York, 
New Haven & Hartford Railroad, was 
named general agent of the C. & E. I.’s 
newly-opened office in Philadelphia, Pa. 
*” ce * 

Alexander Markowitz has joined 
Helm’s New York Pittsburgh Motor Ex- 
press, Inc., as general traffic manager, 
with offices at 
Pittsburgh, Pa. Mr. 
Markowitz resigned 
his former position 
with New York & 
New Brunswick 
Auto Express Co., 
Inc., New Bruns- 
wick, N.J., where he 
had served as gen- 
eral traffic man- 
ager for more than 
15 years, to assume 
the duties of his 
new post, effective 
February 26. He 
will be responsible for organizing a neW 
traffic department of the company in 
Pittsburgh and will be in charge of traf- 
fic, department administration and sales. 
The company operates as a common cal- 
rier of commodities generally over regu- 
lar routes between New York and New 
Jersey, on the one hand, and Pittsburgh, 
Pa., and other points in western Penn- 
sylvania, on the other, with trailer in- 
terchange connections into points in 
West Virginia and Ohio. 

om * * 

The Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. has announced the 
following appointments, effective March 
1, occasioned by the retirement February 
28, under the company’s pension plan, of 
Howard L. McLaughlin, general north- 
western freight agent at Minneapolis, 
Minn., after more than 45 years of serv- 
ice; George E. Benz, formerly general 
agent in Minneapolis, as general north 
western freight agent; Harry E. Erickson, 
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formerly general agent in Cincinnati, as 
general agent in Minneapolis; Raymond 
T. Dempsey, heretofore traveling freight 
agent with headquarters in St. Louis, as 
general agent with headquarters in Cin- 
cinnati; J. T. Conlin, formerly city 
freight agent in Detroit, as traveling 
freight agent with headquarters in St. 
Louis; George Neu, formerly division 
freight and passenger agent in Aberdeen, 
S.D., as division freight agent with head- 
quarters in Minneapolis; H. K. Williams, 
formerly traveling freight and passenger 
agent with headquarters in Mason City, 
Ia., as division freight and passenger 
agent with headquarters in Aberdeen; 
and R. B. Birchard, formerly chief clerk 
in the road’s freight traffic department in 
Milwaukee, as traveling freight and pas- 
senger agent with headquarters in Mason 
City. 
x * * 

C. A. Hall has been appointed general 
agent, passenger department, St. Louis 
San Francisco Railway Co., at Birming- 
ham, Ala., succeeding J. V. Flaig, who has 
been transferred to Washington, D.C., 
as general agent of the Frisco. Mr. Hall 
was formerly district passenger repre- 
sentative of the road at New York City. 

* a * 


Harry G. Williams, managing director 
of the Transportation Research Insti- 
tute, Washington, D.C., will deliver a 
lecture on “The New Transportation 
World” March 14 at 8 p.m., at the Broad- 
wood Hotel, Philadelphia, Pa. 

on * * 

Frederick B. Hufnagel, Jr., second vice- 
president of the American Trucking As- 
sociations, Inc., and member of the board 
of directors and executive committee of 
the Pennsylvania Motor Truck Associa- 
tion, has been appointed assistant to 
R. H. Anders, director of purchases, Sun 
Oil Co., with offices in Philadelphia, Pa. 


* * * 


Appointment of Louis F. McChesney 
as industrial agent of the Lehigh Valley 
Railroad, New York, N.Y., succeeding 
John E. Haas, who has retired after 40 
years of service with the railroad, has 
been announced by E. F. Neagle, man- 
ager, industrial development. Mr. Mc- 
Chesney has been succeeded in his 
former position as assistant industrial 
agent by Charles J. Brannick, who has 
been with the road since 1937. 

* 1 1 


A. B. Gregory, former financial writer 
with the United Press, at Washington, 
D.C., has been appointed special repre- 
sentative in the public relations-advertis- 
ing department of the Chicago, Rock Is- 
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land & Pacific Railroad Co. He will be in 
charge of the road’s publicity, will assist 
in advertising planning, and serve on the 
centennial committee which is now lay- 
ing plans for the railroad’s hundredth 
anniversary celebration in 1952. 

ok * ok 


T. E. McAndrews has been appointed 
assistant to the president, E. L. Keister, 
of the Atlantic & Danville Railway Co., 
Norfolk, Va. 

ck * i 

James C. Quirk has been appointed 
general agent, Tennessee Central Rail- 
way Co., with offices in St. Louis, Mo., 
succeeding Clyde L. Corcoran, resigned. 

* * * 


Changes in personnel announced by 
the Southern Railway System in its 
freight traffic department at Macon, Ga., 
effective March 15, include promotion of 
Charles C. Bostwick from assistant gen- 
eral freight agent to assistant freight 
traffic manager and promotion of Alton 
H. Cooke, assistant to vice-president of 
the Georgia Southern & Florida Railway, 
to assistant general freight agent of the 
Southern System. 

os * * 


John P. Conger has been appointed 
general agent, Washington, D.C., for the 
Western Pacific Railroad Co., and the 
Sacramento Northern and Tidewater 
Southern railways. 

ok oe * 


A. N. Anderson has been appointed 
assistant passenger traffic manager of 
the Chicago Great Western Railway Co., 
with headquarters in Chicago. 

ck * * 


R. W. Lee, founder of Lee Way Motor 
Freight, Inc., has retired from the presi- 
dency of that organization to assume the 
duties of chairman of the board. Robert 
E. Lee, his son, has been elected the new 
president. Stanley Lee, another son, 
has been elected both as vice-president 
of Lee Way and as president of Sooner 
Freight Lines, a subsidiary. It was stated 
that this was the first major change in 
officers since the company was estab- 
lished in 1934. 


* * * 


The following directors and alternate 
directors were elected at the recent an- 
nual meeting of the National Federation 
of American Shipping in New York City: 
R. R. Adams, president, Grace Line; John 
M. Franklin, president, United States 
Lines; Charles Kurz, president, Keystone 
Shipping Co.; Joseph T. Lykes, chairman 
of the board, Lykes Bros. Steamship Co.; 
H. Harris Robson, vice-president, United 
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Fruit Co.; H. W. Warley, president, Cal- 
mar Steamship Co.; John E. Cushing, 
president, Oceanic Steamship Co.; E. N. 
W. Hunter, vice-president, Pope & Tal- 
bot, Inc.; George Killion, president, 
American President Lines; A. R. Lintner, 
president, American Mail Line; M. S. 
Pennington, vice-president, Pacific 
Transport Lines; John F. Gehan, execu- 
tive vice-president, American Export 
Lies; M. G. Gamble, president, Esso Ship- 
ping Co.; Walter M. Wells, president, 
Isthmian Steamship Co.; Frank J. 
Taylor, president, American Merchant 
Marine Institute; Charles H. C. Pearsall, 
president, New York & Cuba Mail Steam- 
ship Co.; A. A. Alexander, vice-president, 
American President Lines (eastern divi- 
sion); Hugh Gallagher, vice-president, 
Matson Navigation Co.; L. W. Hartman, 
director, eastern division, American Mail 
Line; L. C. Howard, vice-president, 


Weyerhaeuser Steamship Co.; W. C. Peet, 

Jr., vice-president, Matson Navigation 

Co.; ex officio, Frazer A. Bailey, presi- 

dent, National Federation of American 

Shipping, Inc.; emeritus, John McAuliffe, 

chairman, American Eastern Corporation. 
* * * 


~ Lauren E. Lewis has been appointed 
city freight agent in Detroit for the Chi- 
cago, Milwaukee, St. Paul & Pacific 
Railroad Co., succeeding J. T. Conlin, 
who has been appointed traveling 
freight agent for the Milwaukee Road 
with headquarters in St. Louis. Mr. 
Lewis was formerly chief clerk in the 
Detroit office. 

The Southern Railway has announced 
appointment, effective March 15, of 
Frank S. Steele as vice-president of the 
Georgia, Southern & Florida Railway 
Co., with headquarters at Macon, Ga., 
and E. L. Faulconer as assistant vice- 
president of the Southern system, with 


headquarters at Greensboro, N.C. Mr. 
Steele will also become executive general 
agent of the Southern on that date. 
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William E. Lee, 54, president of the 
Household Goods Carriers’ Bureau of 
American Trucking Associations, and 
president and general manager of United 
Van Lines, Inc., of St. Louis, died in that 
city February 27. Mr. Lee had been pres- 
ident of United since March of 1947. 
Before that he owned Geitz Moving & 
Storage Co., and was general manager 
of General Van & Storage, both of St. 
Louis. He was chairman of the St. Louis 
Movers’ Association, and a former presi- 
dent of the Missouri Warehousemen’s 
Association. He was elected to the board 
of the Household Goods Carriers’ Bureau 
in 1947, was made president in Octo- 
ber, 1949, and reelected in October, 1950, 
for another year. 

* a * 

George M. Crosland, 84, who retired 
in 1937 as chief of the Commission’s Bu- 
reau of Traffic, died in a Bennettsville, 
S.C., hospital on March 2. Mr. Crosland 
joined the Commission as a clerk in 
1889, and worked in various capacities 
in the Bureau of Tariffs. He became 
assistant director of the Bureau of Traf- 
fic after it was organized in 1920. Mr. 
Crosland was the first assistant to the 
Commission’s chief examiner, was chair- 
man of the Board of References and the 
Suspension Board, and served on the 
committee representing the Commission 
in connection with the Railroad Admin- 
istration during the life of that body. 
He was also confidential clerk to Com- 
missioner Clark for a number of years. 
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Merle E. Colby, traffic representative 
for Associated Transport, Inc., is the 
new president of the Erie (Pa.) Traffic 
Club. Unanimously 
elected at a recent 
meeting of. the club, 
he became the first 
motor carrier rep- 
resentative to be 
chosen for the 
presidency. He suc- 
ceeded R. J. Pick, 
division traffic 
manager of the 
Ruberoid Co., Erie, 
Pa. Mr. Colby has 
been engaged in 
motor’ transporta- 
tion since 1928 
when he was first employed as a rate 
clerk for the Scott Transportation Lines. 
He served in that capacity until April, 
1932, at which time he transferred to 
the Moran Transportation Lines as office 
Manager. On December 1, 1942, when 
the Moran Lines became affiliated with 
Associated Transport, Mr. Colby as- 
sumed his present position. Other new 
Officers of the club include K. L. Still- 
well, traffic manager, Union Iron Works, 
vice-president; W. F. Miesel, co-owner of 
Erie Packaging Co., treasurer; and 


Merle E. Colby 


Arthur Tesnow, traffic manager, Manu- 
facturers Association, secretary. Re- 
cently elected to serve on the board were 
Walter Adams, traffic manager, Erie 
Forge & Steel, and Paul DeSanti, freight 
representative, Erie-Pittsburgh Motor 
Express. The club has set March 15 for 
its annual dinner at the Hotel Lawrence. 
a * * 


Edgar Simon, traveling freight agent, 
New York Central System, Dayton, O., 
was installed as the new president of 
the Miami Valley 
Traffic Club at a 
meeting on March 
1. Born at German- 
town, O., in 1905, 
Mr. Simon began 
his transportation 
career with the Cin- 
cinnati & Dayton 
Traction Co. as 
assistant agent at 
Granklin, O., in the 
early part of 1924. 
In August of that 
year he entered 
service of the Cleve- 
land, Cincinnati, Chicago & St. Louis 
Railway at Moraine, O., where he re- 
mained for five years working at various 
other stations including Fairborn, Belle 
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Increased Yards 


Santa Fe has doubled its yards 
at important terminals. Now 
trains get in andout in lesstime! 
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Fast, efficiently-operated ships of 
the P&T fleet make regular calls at 
all leading Puerto Rican ports. Ask 
for schedules; also market-building 
data. Offices in principal cities. 
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The solution to many problems 
involving freight shipments to, 
from and within the South is 
easier than you think. Just call 
in a Southern Railway freight 
traffic representative. 












































MAIN STREET? 


THAT'S US! We'll give you quick, 

convenient service to 593 towns 

and cities between the Midwest 
and North Pacific 
Coast. That’s why 
they call Northern 
Pacific... 


Mun Ste 
op the Mbithwes” 
NORTHERN PACIFIC RAILWAY 

























































Center and Middletown, O. In Septem- 
ber, 1928, he transferred to the traffic 
department of the New York Central at 
Dayton where he progressed through the 
various positions to his present one of 
traveling freight agent. Other new offi- 
cers of the club are: First vice-president, 
J. J. O’Connell, traffic manager, Delco 
Products Division, General Motors Cor- 
poration, Dayton; second vice-president, 
G. W. Henry, president, Trojan Freight 
Lines, Inc., Dayton; secretary, G. C. 
Stoecklein, chief clerk to superintendent, 
Baltimore & Ohio Railroad, Dayton; and 
treasurer, R. E. Martindale, commercial 
agent, Mohawk Motor, Inc., Dayton. The 
following were elected directors: K. W. 
Chriswell, superintendent of station, CCC 
Highway, Inc., Dayton; P. B. Jones, dis- 
trict freight agent, Baltimore & Ohio 
Railroad, Dayton; Paul Mazza, manager, 
National Carloading Co., Dayton; W. 
Kastner, assistant traffic manager. 
Davies-Young Soap Co., Dayton; Chris 
Keller, traffic manager, Kramer Bros. 
Foundry Co., Dayton; and J. C. Williams, 
traffic manager, Sunshine Biscuits, Inc., 
Dayton. 
= s = 

N. K. Anderson, traffic representative 
for Spencer Kellogg & Sons, Inc., has been 
elected president of the Transportation 
Club of Decatur, Ill., for the year 1951. 
Mr. Anderson joined the Kellogg organ- 
ization seven years ago after having 
served since 1919 with the Chicago & 
North Western and Wabash Railroads at 
Des Moines, Ia. Other officers elected 
to serve for the new year are: First vice- 
president, R. D. Bolen, agent, Illinois 
Terminal Railroad Co.; second vice-pres- 
ident, Harry Bechtel, Archer Daniels 
Midland Co.; third vice-president, 
George Lovell, ticket agent, Wabash 
Railroad; secretary, Norval Smith, traf- 
fic department, A. E. Staley Manufactur- 
ing Co., assistant secretary, W. M. Chap- 
man, agent, Railway Express Agency; 
and treasurer, Harry Kline, assistant 
vice-president, Citizens National Bank. 

bo a cK 

Lee H. Bristol, president of Bristol 
Myers Co., addressed the Traffic Club of 
Newark at its meeting March 5 at the 
Robert Treat Hotel, Newark, N.J., on 
“Implications and the Challenge of 1951.” 
Phil Shein, president of Shein’s Express 
Co., served as chairman of the committee 
on arrangements. 
ok * 


The Waterloo (Ia.) Transportation 
Club has issued its 1951 membership 
roster. Thomas Vincent is club presi- 
dent. 

The New York Chapter, Deita Nu 
Alpha Transportation Fraternity, held its 
regular monthly meeting the evening of 
March 7 at the Hotel New Yorker, New 
York City. Ernest W. Williams, pro- 
fessor, Columbia University, spoke on the 
subject, “Economic Impact of Competi- 
tion in the Transportation Industry.” 

ae ce * 

The Traffic Club of St. Louis observed 
“Passenger Day” with a luncheon March 
5 at the Statler Hotel, St. Louis, Mo. Lou 
Chackes, humorist, spoke on “A Pas- 
senger’s Viewpoint.” D. G. Barnard, 
general agent, passenger department, 
Gulf, Mobile & Ohio Railroad Co., was 
program chairman. 

* * * 

The Tri-State Traffic Club, Cumber- 
land, Md., has‘set March 14 for its next 
meeting at the Ali Ghan Shrine Country 
Club. The speaker will be W. E. Meuse, 
general passenger agent, Baltimore & 
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Ohio Railroad Co. The road’s new 16 
millimeter sound motion film, “Washing- 
ton—Shrine of American Patriotism,” 
will be presented by George W. Becker of 
the public relations department. 
se ck x 
A. S. Slania, of Northern Transporta- 
tion Co., has been elected president of 
the Milwaukee (Wis.) Traffic Club for 
the ensuing year. Other new officers are: 
First vice-president, L. J. Hackl, Ladish 
Co.; second vice-president, H. B. Buch- 
holz, Chicago & North Western Railway; 
third vice-president, Julius Legler, Nash 
Kelvinator Corp. (appointed by the board 
to fill the vacancy left by A. J. Bruens, 
who resigned his position with Delta 
Manufacturing Co. to join the Rockwell 
Manufacturing Co., Pittsburgh, Pa., as 
general traffic manager); secretary- 
treasurer, R. H. Heilman, of A. O. Smith 
Corp. Directors include R. B. Birchard, 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad, and G. C. Loeser, Jos. Schlitz 
Brewing Co., for three-year terms; H. E. 
Hoerres, Wabash Railroad, for an un- 
expired two-year term; and J. J. Fitz- 
gerald, Acme Fast Freight, Inc., for an 
unexpired one-year term. 
ck tk * 


The Los Angeles Transportation Club, 
Inc., and the Citrus Belt Traffic Club 
have made arrangements for a _ joint 
golf outing March 16 at the Red Hill 
Country Club, Uplands, Calif. 


* * bd 


A discussion of the subject of freight 
claim prevention by John Nash, super- 
intendent of the Hudson Mohawk Divi- 
sion, New York Central System, followed 
by a question and answer period, high- 
lighted the program at the March meet- 
ing of the Tau Alpha Sigma Chapter, 
Delta Nu Alpha Transportation Frater- 
nity, held at the Colonie Warehouse, 
Troy, N.Y. In the course of his re- 
marks, Mr. Nash said a total of $113,- 
845,712 was paid out in claims in 1949 
as contrasted with approximately $73,- 
000,000 paid out in the first nine months 
of 1950, indicating a substantial reduc- 
tion in the over all claim picture, but 
observed that these losses posed a great 
problem in our national economy affect- 
ing the manufacturer as well as the re- 
ceiver of freight. Thos. Shelley, traffic 
manager, Marshall Eclipse Division, Ben- 
dix Aviation Corp., Green Island, N.Y., 
presided at the meeting. Those in at- 
tendance included J. S. Tracey, regional 
vice-president of the national fraternity; 
and Max Seaforth, general traffic man- 
ager of Herz Manufacturing Co., New 
York City, who conducted the initiation 
ritual for the fraternity. Other matters 
discussed at the meeting included pro- 
posed truck legislation in New York 
state. The chapter will hold its next 
meeting in Troy on March 26. 

ba * * 

The Traffic Club of Denver held a 
“Baseball Night” dinner meeting March 
8 at the Shirley-Savoy Hotel, Denver, 
Colo. 


Questions dealing with transportation 
problems and developments in this field 
were discussed by members of the Au- 
burn (N.Y.) Chapter, Delta Nu Alpha 
Transportation Fraternity, at their regu- 
lar monthly dinner meeting the evening 
of February 27. Richard J. Walker, divi- 
sion freight agent, Lehigh Valley Rail- 
road, Auburn, N.Y., president of the 
chapter, presided at the meeting. A slate 
of “transportation problem” questions 
was presented by Harold L. Copp, pro- 
gram chairman, assisted by a panel con- 
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sisting of J. Chad McBrien, local Lehigh 
Valley agent, Al DeRoose of Auburn 
Freight Deliveries, and Ralph Schwartz, 
assistant traffic manager of Beacon Mill- 
ing Co., Cayuga, N.Y. Matters discussed 
by the membership involved distribution 
of less-carload or less-truckload ship- 
ments in distant areas not fully covered 
by motor truck carriers, and commodi- 
ties on which declared valuations were 
required by transportation carriers. Mr. 
Copp also reported on carrier requests 
for freight rate increases pending before 
the I.C.C., and announced that with in- 
creasing use of second-hand containers, 
there were indications that railroads 
might require shippers using such con- 
tainers to assume liability for damage to 
freight shipments to a greater degree. 

The Traffic Club of Baltimore has 
elected the following as its officers for 
1951: President, Stuart M. Whisner, 
manager of the Baltimore-Washington 
Division of Chicago Express; vice-presi- 
dent, Alfred Young, general manager of 
Belt’s Wharf Warehouses, Inc.; secre- 
tary, James E. Good, traffic manager of 
Rowley Transportation, Inc.; and treas- 
urer, B. A. J. Howard, city ticket agent, 
Pennsylvania Railroad. The new officers 
were to be installed at the club’s “Presi- 
dent’s Ball” March 10 at the Lord Balti- 
more Hotel. More than 600 members 
and guests were expected to attend. 

oe * a 

The Traffic Club of New York will hold 
its annual “Kiddies’ Easter Party” in the 
grand ballroom of the Hotel Commodore 
the afternoon of March 24. Luncheon 
will be served and there will be a special 
menu for children. The club has planned 
a forum luncheon for March 20 at the 
Biltmore Hotel, with a representative of 
the Internal Revenue Bureau as the 
speaker. 


a * * 


The Worcester Traffic Association has 
set April 18 for its third annual “Ladies 
Night” dinner-dance at the Hotel Shera- 
ton and July 23 for its thirty-sixth an- 
nual outing at the Wachusett Country 
Club. 

* bo * 

The Traffic Club of Wichita will hold 
its next meeting March 15 at the Allis 
Hotel, Wichita, Kan. The program, 
which will include dinner, is in charge 
of freight forwarder members. Students 
who satisfactorily completed the first 
and third semesters of the club’s traffic 
management classes will be guests of the 
club at the meeting. Glenn Perkins, 
sports director, radio station KFH, will 
be guest speaker. 

oo % a 

The nominating committee of the 
Traffic Club of Chicago has submitted its 
list of nominees for offices to be filled at 
the club’s annual election, March 29. 
Arthur B. Murphey, general freight 
agent, Rock Island Railway, has been 
nominated to succeed President Lee R. 
Cowles. Other nominees include the 
following: Secretary, Walter N. Saaby, 
director of traffic, Victor Chemical 
Works; treasurer, Otis A. Green, western 
freight traffic manager, United States 
Lines Co.; first vice-president, Clayton 
F. Devine, traffic director, Silica Sand 
Traffic Association of Illinois; second 
vice-president, David S. Mackie, freight 
traffic manager, New York Central Sys- 
tem; third vice-president, Evan W. Gir- 
ton, general traffic manager, Wilson & 
Co., Inc.; :directors, two years: Mr. 
Cowles, traffic manager, Standard Oil Co. 
(Ind.); William F. Drohan, trustee, 
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Keeshin Freight Lines, Inc.; Gail R. 
Gordon, general traffic manager, Con- 
tainer Corporation of America, and Carl 
H. Groninger, general freight agent, 
Baltimore & Ohio Railroad. Walter F. 
Mullady, president, Decatur Cartage Co., 
is chairman of the nominating com- 
mittee. 
* co ae 

C. J. Youngblood, of the Southern Rail- 
way, and R. J. Marshall, of the Missouri 
Pacific Railway, St. Louis, are in charge 
of arrangements for a dinner meeting 
to be held by the Transportation Club of 
Springfield March 14, at 6:30 p.m., at the 
Elks Club, Springfield, Ill. 

* a ok 

The Traffic Association of New Haven 
County, Inc., will hold its regular monthly 
meeting March 12 at the Hotel Garde, 
New Haven, Conn. Al Levine, president, 
will preside. Edward Kiley, of the re- 
search bureau of the American Trucking 
Associations, Inc., Washington, D.C., will 
be the speaker. Oscar Sandell, of Peter 
Paul Co., Naugatuck, Conn., will report 
on the educational committee’s work, 
while Frank Dell, of T. Porto & Sons, 
Wallingford, Conn., will give a resume 
of I.C.C. docket M.C.C.-1115, Motor Car- 
rier Rates. 

* * * 

The official initiation ritual will be 
given to all members of the Chicago 
(Ill.) Chapter, Delta Nu Alpha Trans- 
portation Fraternity, at the next meet- 
ing of the chapter scheduled for March 
15, at 7:15 p.m., in the Palmer House, 
Chicago. Also highlighting the program 
will be an address by M. P. Hilton, reg- 
istrar, College of Advanced Traffic, en- 
titled “Tolerances.” 

* oe x 

At a luncheon meeting of the Traftic 
Club of New Orleans February 26 at the 
Roosevelt Hotel, New Orleans, La., dedi- 
cated to past presidents and life mem- 
bers of the club, Joseph Lallande, former 
club president and now executive di- 
rector, Louisiana Civil Service League, 
spoke on “The Past Presidents and the 
Functions of the Traffic Club.” The 
club designated its luncheon schedules 
for March 12 as “Ocean Freight Brokers 
and Forwarders Day.” 

* * * 

The Women’s Traffic Club of New 
York, Inc., will hold its regular monthly 
dinner meeting March 13 at the Park 
Sheraton Hotel, New York City. The 
Grace Line Steamship Co. will present 
a special program, highlighted by the 
showing of its technicolor film “Land of 
the Conquerors.” 

a + ok 

The nominating committee of the Le- 
high Valley Chapter, Delta Nu Alpha 
Transportation Faternity, Allentown, Pa., 
headed by F. W. Bausman, has selected 
the following slate of officers to serve the 
chapter for the coming year: John F. 
Leach, president; Paul Kemmerer, first 
vice-president; Russell Fels, second vice- 
president; Saul Burten, secretary; 
Charles Diefenderfer, treasurer, and Paul 
Gilligan for a three-year term as di- 
rector. 

oo * * 

The Traffic Club of Kansas City, Mo., 
will hold its regular monthly luncheon 
March 12 at the Hotel President. E. W. 
Phelps, president, Dwinell Co., will be the 
speaker. 

z of * 

The Cincinnati (O.) Traffic Club will 
hold a luncheon meeting March 13 at 
the Hotel Sinton, with Norman Young, 





il lr 2c oa 
Like a Quardian angel 
over every car — 


—that’s B&O’s 
Sentinel Service! 
If acar is cut out, 

Be O—through 

its ‘Automatic 

Records’ —tells 

shipper and 
receiver at once 
—and advises 
later of 
reforwarding. 
Ask B&O’s man! 





THE PROGRESSIVE PORT OF 


San Francisco 


Owned and Operated by The STATE OF 
CALIFORNIA As a Public Utility for Shippers 


* 


Invites Mid-continent Exporters, 
Importers and Traffic Managers to 
consult freely on Ocean Shipping 
problems with the 
CHICAGO OFFICE 
of the Port of San Francisco 


LAWRENCE T. WAIDELL, Special Agent 
35 E. Wacker Drive, Chicago 1, Ill. 
Telephone DEarborn 2-5111 


For on-the-spot information 


“JUST TELL WAIDELL” 





“SHIP-BY’? WORD 


moron TRANSPORT 
“wire” MOVING 


DAVIDSON 


THE DAVIDSON TRANSFER & STORAGE CO. 
GENERAL OFFICES: BALTIMORE 3 ¢ BR. 7900 











of the Welfare Department, State of 
Ohio, as the speaker. Members of the 
Cincinnati Women’s Traffic Club, the 
Railway Business Women’s Club and the 
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women’s division of the Cincinnati 
Traffic Club will join with members of 
the Cincinnati club at a luncheon April 
9 in the Gibson Hotel. 


icc DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. 5877 and F.S.A. 25555, 
assigned March 13, at Washington, D. C., 
cancelled and reassigned April 12, at Wash- 
ington, D. C., before Examiner Dishman. 


March 12—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Vandiver: 
I. & S. 5885—Prepared Flour, Los Angeles 
to Ariz. 
March 12—New Orleans, La.—Hotel 
Orleans—Examiner Wilkins: 
30752—American Cyanamid Co. v. A. T. 
& S. F., Inland Waterways Corp., Op- 
erating Federal Barge Lines, et al. 
I. & S. 5873 and F.S.A. 25541—Sulphur 
from La. & Tex. to Mich., N. Y., Ohio 
& Pa. 
March 12—Omaha, Nebr.—Hotel Fontenelle 
—Examiner Mohundro: 

I. & S. 5865—Honey, Wendell, Ida. to 
W.T.L. & Ill. Points. 
March 12—Washington, D. 

Russell: 

I. & S. 5874—Consolidated Shipments— 
Chicago to West Coast. 

I. & S. 5878—Consolidated Shipments Be- 
tween Chicago & East. 

March 13—New Orleans, La.—Hotel New Or- 

leans—Examiner Wilkins: 

30731—American Barge Line Co. et al. v. 
C. & E. I. et al. 


March 13—Washington, D. 
Dishman: 

I. & S. 5877 and F.S.A. 25555—Canned 
Goods from Inwood, W. Va. to South. 


March 14— Philadelphia, Pa. — Normandie 
Hotel—Examiner Lyle: 

Finance 17170—Philadelphia and Camden 
Ferry Co. Abandonment. 

Finance 17171—West Jersey and Seashore 
R.R. Co., Lessor and Pennsylvania- 
Reading Seashore Lines, Lessee Abandon- 
ment. 

March 14—Washington, D. 
McGrath: 

30524—-National Industrial Sand Ass’n. v. 
A. C. & Y. et al. ; 

30614—Anchor Hocking Glass Corp. et al. 
v. B. & O. et al. 

March 14—Washington, 
ment: 
29771—National Trucking & Storage Co. 
Inc. v. P. R.R. Co. 
30535—Helix Milling Co. Inc. v. G. N. et al. 

F. S. Appls. 24407, 24483 and 24838—Paper 

to and Within Southwestern Territory. 


March 15—Chicago, Ill.—Hotel Morrison— 
Examiner Mohundro: 
a S. Stein Bag Co. v. B. & O. 
et al. 
March 15—Dallas, Hotel—Ex- 
aminer Mackley: 
I. & S. 5773—Wheat from and to Tex. Dif- 
ferential Territory. 
March 15—New Orleans, La.—St. 
Hotel—Commissioner Rogers: 
% Section 5a Application 16—National Motor 
Freight Traffic Agreement. 
March 15—WaShington, D.. C.—Oral Argu- 
ment: 
29668 and Sub. 1—Commerce and Industry 
Assn. of N. Y., Inc. et al. v. B. & O. 


et al. 

29913—I. Baskowitz Bottle Co., Inc. v. L. 
I.R.R. Co. 

29688—F. D. Croce & Co. Inc. v. N. Y. C. 
R.R. Co. (prior report 272 I.C.C. 7). 

30112—Manhattan Crockery Co. v. P. R.R. 


Co. 
— am Pipe & Nipple Corp. v. E. R.R. 
0. 


New 


C.—Examiner 


C.—Examiner 


C.—Examiner 


D. C.—Oral Argu- 


Tex.—Baker 


Charles 


The Following Assignments 
Have Not Heretofore Appeared 


March 16—Washington, D. C.—Oral Argu- 
ment: 

29520—Tampa Traffic Ass’n. et al. v. A. & 
R. et al. 

29547—Broward County Port Authority et 


al. v. Same. 


March 19—New Orleans, La.—Hotel 
Orleans—Examiner Wilkins: 
I. & S. 5785—Cotton Linters, Tex. to Tex. 
& La. Gulf Ports. 
March 19—Washington, D. 
Glenn: 
I. & S. 5892—Crude Sulphur, East St. Louis 
to Indianapolis. 
March 19—Watertown, 
_Hse.—Examiner Lyle: 
Finance 17111—New York Central R.R. Co. 
Abandonment. 
March 20—Chicago, Ill.—Morrison Hotel— 
Examiner Mohundro: 
I. & S. £831—Scrap Rails, Southern Ports 
to Chicago. 
March 20—Washington, D. 
Dishman: 
I. & S. 5740—Perlite Rock & Sand from or 
to Ill. Territory. 
March 20— Washington, D. 
Fittipaldi: 
F.S.A. 25328—Liquefied Chlorine Gas from 
Baton Rouge and North Baton Rouge, 


La. 
March 20—Washington, D. C.—Examiner 

Albus: 

Finance 17228—Duluth, South Shore and 
Atlantic R.R. Co., Lake Superior & 
Ishpeming R.R. Co., and Chicago and 
— Western Ry. Co. abandonment, 

March 21—Washington, D. 
Glenn: 

I. & S. 5895—Westbound Rates—Clipper 

Carloading Co. 
March 22—Chicago, I1ll.—Hotel 
Commissioner Mitchell: 
30475—Unauthorized Free 
by Railroads. 
March 22—Chicago, Ill.—Hotel 
Examiner Mohundro: 
30681—Dow Chemical Co. v. A. & S. et al. 
March 23—Chicago, Ill.—Hotel Morrison— 
Examiner Mohundro: 

I. & S. 5822 and F-\S.A. 25622—Cylinders 

pel Tanks, Baton Rouge, La. to Evans- 
March 26—New York, N. Y.—Hotel New York- 
er—Examiner Fuller: 

Finance 17202—Callanan Road Improve- 
ment Co.—Purchase—L. B. Shaw, Inc. 
March 26—St. Louis, Mo.—Mark Twain 

Hotel—Examiner Vandiver: 

I. & S. 5879—Switching, McMahon Trans- 
fer Co. at E. St. Louis. 

March 26—Warsaw, Ind.—Kosciusko Circuit 

_Ct.—Examiner Prichard: 

Finance 16566—Winona R.R. Co. and 
— and Warsaw Ry. Co. Abandon- 
ment. 


New 


C.—Examiner 


N. Y.—County Ct. 


C.—Examiner 


C. — Examiner 


C.—Examiner 


Morrison— 
Transportation 


Morrison— 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


March 12—Washington, D. 
Corbin: 
W-1001—F. P. Grier Co., Inc., common car- 
rier application. 


C.—Examiner 


The Following Assignments 
Have Not Heretofore Appeared 


March 26—New York, N. Y.—Hotel New York- 
er—Examiner Fuller: 
W-103, Sub. 1—Callanan Road Improvement 
Co. Extension—Towage. 
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MOTOR 
CHANGES IN DOCKET 





Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-111407, assigned March 7, 
at Montpelier, Vt., cancelled and reassigned 
March 27, at U. S. Ct. Rms., Montpelier, Vt., 
pefore Examiner Cheseldine. 

Hearing in I. & S. M-3493, assigned March 
9, at New York, N. Y., cancelled and reas- 
signed April 2, at 641 Washington St., New 
York, N. Y., before Examiner Bennett. 

Hearing in MC-C-1224, assigned March 9, at 
New York, N. Y., cancelled and reassigned 
April 2, at 641 Washington St., New York, 
N. Y., before Examiner Bennett. 

Hearing in MC-C-1115, assigned March 12, 
at Boston, Mass., cancelled and reassigned 
March 26, at New P. O. Bldg., Boston, Mass., 
before Examiner Naftalin. 

Hearing in MC-112503, assigned March 12, 
at Cincinnati, Ohio, cancelled. 

Hearing in MC-107604, Sub. 1, assigned 
March 12, at Jackson, Miss., cancelled. 

Hearing in MC-F-4816, assigned March 15, 
at Kansas City, Mo., postponed to a date to 
be fixed. 

Hearing in MC-111814, assigned March 15, 
at Knoxville, Tenn., cancelled. 

Hearing in MC-48779, assigned March 9, at 
New York, N. Y., cancelled and reassigned 
March 30, at 641 Washington St., New York, 
N. Y.. before Examiner Coyle. 

Hearing in MC-39099, assigned March 14, at 
Boston, Mass., cancelled and _ reassigned 
March 13, at Hotel Lenox, Boston, Mass., 
before Examiner Sutherland. 

Hearing in MC-F-4635, assigned March 19, 
at Lexington, Ky., cancelled and reassigned 
March 21, at Fed. Bldg., Lexington, Ky., be- 
fore Examiner Clough. 

Hearing in MC-F-4621 and MC-F-4622, as- 
signed March 21, at Cincinnati, Ohio, post- 
poned to a date to be fixed. 












































































































































March 12—Atlanta, 
aminer Yardley: 
MC-112456—W. P. Collins, Savannah, Ga., 
contract carrier application. 
March 12—Boston, Mass.—Hotel Lenox—Ex- 
aminer Sutherland: 

MC-109265, Sub. 3—W. L. Mead, Inc., Nor- 
walk, Ohio, common carrier application. 

March 12—Boston, Mass.—New P. O. Bldg. 
—Examiner Naftalin: 

MC-C-1115—Motor Carrier Rates New York 
City Area—New England. 

March 12—Cheyenne, Wyo.—State Comm.— 
Jt. Bd. 44: 

MC-29988, Sub. 32—Denver-Chicago Truck- 
ing Co., Inc., Denver, Colo., common 
carrier application. 

March 12—Cheyenne, Wyo.—State Comm.— 
Jt. Bd. 50: 

MC-111954, Sub. 1—Hoover Trucking Serv- 
ice, Encampment, Wyo., common car- 
rier application. 

—_—_ : “en Ohio—Fed. Bldg.—ZJt. 
=» 

MC-66562, Sub. 1061 — Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

March 12—Cincinnati, Ohio—Fed. Bldg.—Ex- 
aminer Jackson: 

MC-112503—D. D. Trucking Co., Cincinnati, 
Ohio, contract carrier application. 

March 12—Detroit, Mich.—Fed. Bldg.—Jt. 


Bd. 57: 
MC-50935, Sub. 5—Wolverine Trucking Co., 
Detroit, Mich., common carrier applica- 


tion. 
Mich.—Fed. Bldg.—Ex- 


March 12—Detroit, 
aminer McKiel: 

MC-50935, Sub. 5—Wolverine Trucking Co., 
eee, Mich., common carrier applica- 
tion. 

MC-106893, Sub. 10—Wiederhold Bros., Elk- 
ton, Mich., common carrier application. 
March 12—Jackson, Miss.—Robert E. Lee 

Hotel—Jt. Bd. 97: 

MC-9126, Sub. 2—Graham Transfer and 
Storage Co., Meridian, Miss., contract 
carrier application. 

March 12—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 165: ‘ 
MC-107604, Sub. 1—William E.. Godard, 
cae, Miss., contract carrier applica- 
on 
March 12—Los Angeles, Calif—Fed. Bldg.— 
Examiner Vandiver: 

I. & S. M-3600—Various Commodities—Los 
Angeles to Phoenix, Tuscon. 

MC-C-1112—Interstate Freight. Carriers’ 
Conference, Inc. v. Wells Truckways, Ltd. 

March 12—Newark, N. J.—State Comm.—AJt. 


Bd. 3: 

MC-946, Sub. 1—Prachial Bus System, Inc., 
New York (Bronx), N. Y., common car- 
rier application. 

March 12—Parker, 
Jt. Bd. 47 
MC-8948, 


Ga.—State Comm.—Ex- 










































Ariz.—Fellowship Hall— 
Sub. 21—Western Truck Lines, 















Ltd., Los Angeles, Calif., common carrier 

application. 

March 12—Portland, Ore.—Multnomah Hotel 
—Jt. Bd. 172: 

MC-70393, Sub. 12—Service Auto Freight 
Co., Portland, Ore., common carrier ap- 
Plication. 

March 12—St. Paul, Minn.—Fed. Ct. Bldg.— 
Examiner Morris: 

MC-112551—Austin Murray, Prairie Farm, 

Wis., contract carrier application. 
March 12—Scranton, Pa.—Fed. Bldg.—Ex- 
aminer Williams: 


MC-52454, Sub. 1—Bolus Motor Lines, 
gamma Pa., common carrier applica- 
tion. 


March 12—Sioux City, Ia.—Warrior Hotel— - 


Examiner Engelhart: 

MC-F-4489—Wm. Holmes—Control;  Tri- 
State Transportation Co., Inc.—Lease 
| casita Storage and Transfer 
iC. 


March 12—Washington, D. C.—Jt. Bd. 68: 
MC-FC-52244—Potomac Transportation Co., 
Inc., Arlington, Va., Transferee and 
William H. Webb, Arlington, Va., Trans- 


feror. 

MC-FC-52314—Metropolitan Trucking Co., 
Washington, D. C., Transferee and Ben- 
jamin J. Brooks, Falls Church, Va., 
Transferor. 

MC-FC-52654 and MC-FC-52654-A—Metro- 
politan Transportation, Inc., Falls 
Church, Va., Transferee and Purchaser 
and Benjamin J. Brooks, dba Metro- 
politan Transportation, Falls Church, 
Va., Transferor and Seller. 

March 13—Atlanta, Ga.—State Comm.—Ex- 
aminer Yardley: 

MC-95540, Sub. 193—Watkins Motor Lines, 
Inc., Thomasville, Ga. 

March 13—Boston, Mass.—Hotel Lenox—Jt. 


Bd. 20: 

MC-45432, Sub. 24—R. G. Watkins & Son, 
Inc., Amesbury, Mass., common carrier 
application. 

March 13—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Jackson: 

% MC-42329, Sub. 90—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
Plication. 

March 13—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer McKiel: 

MC-24379, Sub. 17—Long Transportation 
Co., Detroit, Mich., common carrier ap- 
plication. 

March 13—Jackson, 
Hotel—Jt. Bd. 97: 


Miss.—Robert E. Lee 


MC-106565, Sub. 5—Julius R. Taylor, 
Charleston, Miss., common carrier ap- 
plication. 


MC-107912, Sub. 6—Murphey Truck Lines, 
Inc., Memphis, Tenn., common carrier 
application. 

March 13—St. Paul, Minn.—Fed. Ct. Bldg.— 
Examiner Morris: 

MC-5037, Sub. 4—Funk Bros., Bay City, 

Wis., common carrier application. 
March 13—Scranton, Pa.—Hotel Jermyn—Ex- 
aminer Clifford: 

MC-F-4625—Allen J. 
Stanley J. Bonsel. 


Schware—Purchase— 
March 13—Scranton, Pa.—Fed. Bldg.—Exami- 
ner Williams: 


MC-52776, Sub. 2—Transcoal, Inc., Scran- 
ton, Pa., common carrier application. 
March 13—Sioux City, Ia.—Warrior Hotel— 

Examiner Engelhart: 

MC-F-4723 — Buckingham Transportation 
Co.—Purchase (Portions) —Kenneth V. 
Grebing and Clarence Booth. 

March 13—Washington, D. C.—Jt. Bd. 74: 

MC-80302, Sub. 3—Kay Motor Line, Balti- 
more, Md., contract carrier application. 

a 13—Washington, C.—Examiner 
etts: 

MC-80302, Sub. 3—Kay Motor Line, Balti- 
more, Md., contract carrier application. 

March 14—Albuquerque, N. M.—Hilton Hotel 





—Jt. Bd. 129: 
MC-29988, Sub. 36—Denver-Chicago Truck- 
ing Co., Inc., Denver, colo., common 


carrier application. 
March 14—Albuquerque, N. M.—Hilton Hotel 
—Jt. Bd. 125: 

MC-112656—M & M Transfer, Albuquerque, 
N. M., common carrier application. 
March 14—Boston, Mass.—Hotel Lenox—Ex- 

aminer Sutherland: 
MC-39099—Old Colony Motor Lines, Inc., 
New York, N. Y., common carrier applica- 


tion. 
Mich.—Fed. Bldg.—Ex- 


March 14—Detroit, 

aminer McKiel: 
MC-46280, Sub. 14—Darling Freight, Inc., 
Grand Rapids, Mich., common carrier 


application. 
Calif—Fed Bldg.— 


March 14—Los Angeles, 
Jt. Bd. 167: 
MC-C-1166—Orris R. Hedges—Revocation of 
Certificate. 
— ee, Wis.—State Comm.—Jt. 
MC-112416—William K. Crain, Winslow, 
Ill., common carrier application. 


March 14—New York, N. Y.—641 Washington 
St.—Examiner Peterson: 
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MC-108732, Sub. 2—Kraft Motor Transpor- 
tation, Harrison, N. J., contract carrier 
application. 

March 14—New York, N. Y.—641 Washington 
St.—Examiner Angle: 

% MC-112424—Airline Express, Queens 
County, N. Y., common carrier applica- 
tion. 

March 14—Philadelphia, P 
die—Jt. Bd. 65 

MC-52658, Sub. ‘2—Jersey Central Trans- 
portation Co., Jersey City, N. J., common 
carrier application. 

March 14—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 179: 

MC-76692, Sub. 2—Fischer Transfer Co., 


Pa.—Hotel Norman- 


Inc., Washington, Mo., common carrier 
application. 

March 14—Washington, D. C.—Examiner Hol- 
lander: 


MC-109188, Sub. 33—Turner Transfer, Inc., 
Greensboro, N. C., common carrier ap- 
plication. 

March 15—Albuquerque, N.M.—Hilton Hotel— 
Jt. Bd. 87: 

MC-76032, Sub 43—Navajo Freight Lines, 
Inc., Los Angeles, Calif., common carrier 
application. 

MC-105327, Sub. 3 (formerly MC-54527, Sub. 
1)—Cannon Ball, Inc., Durango, Colo. 

March 15—Detroit, Mich.—Fed. Bldg.—Ex- 


aminer McKiel: 

MC-104944, Sub. 9—Kleitch Bros., Inc., 
Dearborn, Mich., common carrier ap- 
plication. 

MC-109124, Sub. 3—Sentle Trucking Corp., 
— Ohio, common carrier applica- 

on. 

March 15—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Engelhart: 

MC-F-4816—Ovid Crouch et al.—Control; 
Crouch Bros., Inc.—Purchase—Theodore 
M. Kranitz; and (Portion)—Park-Davis 
Lines, Inc. 

March 15—Knoxville, Tenn. —County Ct. Hse. 
—Examiner Proudley 

MC-111814—Pipeline a Inc., 
man, Tenn., 
tion. 

= —sneteam, Wis.—State Comm.—ZJt. 

MC-112422—Sam Van Galder, Jamesville, 
Wis., common carrier application. 

MC- 101642, Sub. 1—Wm. A. Eustice & Sons, 
7 Wis., common carrier applica- 

on. 

March 15—Philadelphia, Pa.—Hotel Norman- 
die—Examiner Williams: 

MC-12516—Irvin L. Kissinger, West Lawn, 
Pa., broker application. 

March 15—Philadelphia, Pa.—Hotel Norman- 
die—Jt. Bd. 390: 

MC-106688, Sub. 8—Edward M. Rude Car- 
rier Corp., Gibbstown, N. J., contract 
carrier application. 

—— y ““whmeenees Me.—Fed. Ct. Bldg.—Jt. 

MC-112403—Maine Taxi, Inc., Portland, Me., 
common carrier application. 

March 15—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 135: 

MC-33278, Sub. 7—Lee Transportation Co., 
on Louis, Mo., common carrier applica- 

on. 

March 15—San Francisco, Calif.—P. O. Bldg. 
—Examiner Linn: 

%* MC-F-4796—Paul A. Mavis—Control; Dallas 
& Mavis Forwarding Co., Inc.—Control 
—Robertson Truck-A- -Ways, Inc. 

March 16—Albuquerque, N.M.—Hilton Hotel— 
Jt. Bd. 87: 

MC-34180, Sub 14—El-Paso-Pecos Valley 
Truck Lines., El Paso, Tex., common car- 
rier application. 

MC-54578, Sub 11—San Juan Basin Lines, 
Inc., Albuquerque, N.M., common carrier 
application. 

March 16—Denver, Colo.—822 Midland Sav- 
ings Bldg.—Examiner Vandiver: 

I. & S. M-3627—Drugs, Trucks, Hides, etc., 
to from Rocky Mountain. 

I. & S. M-3652—Bolts, Nuts, Etc. To and 
From Pacific Coast Points. 

March 16—Detroit, Mich.—Fed. Bldg.—Exami- 


ner McKiel: 

MC-104944, Sub. 10—Kleitch Bros., Inc., 
Dearborn, Mich., common carrier ap- 
plication. 


ae 5 am, Wis.—State Comm.—Jt 


MC- 07574, Sub. 4—Stuessy Transportation 
Co., Belleville, Wis., common carrier ap- 
plication. 

March eae, Wis.—State Comm.—Jt. 


Bd. 162 
MC- 109084, Sub. 2—Stanley A. Westgor, 
Wittenberg, Wis., contract carrier ap- 
plication. 
March en, Wis.—State Comm.—ZJt. 
Bd. 
MC- i1248¢—wilbur W. Pingel, Hewitt, Wis., 
common carrier application. 
March 16—New York, N. Y.—641 Washington 
St.—Examiner Peterson: 
MC-112410—Colossal Fruit Co., Ltd., West 
Montreal, Quebec, Canada, common car- 
rier application. 


Harri- 
common carrier applica- 


TRAFFIC WORLD 





March 16—Philadeiphia, Pa.—Hotel Norman- 
die—Examiner Williams: 

MC-107107, Sub. 25—Alterman Transport 
Lines, Miami, Fla., common carrier ap- 
plication. 

March 16—Portland, Me.—Fed. Ct. Bldg— 


Jt. Bd. 70: 

MC-112348, Sub. 4—Harold L. Tague, 
Stratton, Me., common carrier applica- 
tion. 

MC-112349, Sub. 2—Fortunat Beatty, Co- 
burn Gore, Me., common carrier applica- 
tion. 

March 16—Springfield, 
Hotel—Jt. Bd. 195: 

MC-906, Sub. 24—Consolidated Forwarding 
Co. Inc., St. Louis, Mo., common carrier 
application. 


































Mo.—Mark Twain 










——- oN, D. C.—Examiner 

etts: 

% MC-95743, Sub. 11—Charles U. Mehring, 
Keymar, Md., common carrier applica- 







tion. 

% MC-112190, Sub. 1—Norman Robinson, 
Forest Hills, Md., common carrier appli- 
cation. 


March 16—Wichita, Kans.—Hotel 
Examiner Engelhart: 
MC-F-4782—Fred Wheelock, et al.—Control: 
Wheelock Bros., Inc.-—-Purchase—Dorse L. 
Overstreet. 


March 19—Albuquerque, N.M.—Hilton Hotel— 
Examiner Mahoney: 
MC-111195—Whitfield Transportation., (for- 
merly Trio Trucking Co.) Las Cruces, 
N.M., common carrier application. 
March 19—Caribou, Me.—County Ct. Hse.— 
Examiner Sutherland: 
MC-112524—G. P. Shippers, Fort Fairfield, 
Me., common carrier application. 
March 19—Chicago, Ill.—Hotel Morris—Ex- 
aminer Mohundro: 
I. & S. M-5891—Merchandise—American 
Freight Forwarding Corp. 
March 19—Denver, Colo.—822 Midland Sav- 
ings Bldg.—Examiner Vandiver: 
- & S. M-3553—Various Commodities— 
Pacific, Northwest Points to East. 
I. & S. M-3573—Metal Articles and Nut 
Meats, East to Pacific Coast. 
I. & S. M-3586—Oil, Seeds and Nuts North 
Pacific Points to Midwest. 
March 19—Kansas City, Mo.—Pickwick Hotel 
—Jt. Bd. 179: 
MC-69236, Sub. 4—Schien Truck Lines, Inc., 
Sedalia, Mo., common carrier application. 
March 19—Washington, D. C.—Jt. Bd. 112: 
% MC-100955, Sub. 6—Jacobs Transfer Co. of 
Baltimore, Baltimore, Md., common car- 
rier application. 












Lassen— 




































The Following Assignments 
Have Not Heretofore Appeared 













March 19—Knoxville, Tenn.—U. S. Ct. Rms. 
—Jt. Bd. 277: 
MC-65242—Lee Trucking Co., 


Va. 
March 19—Knoxville, Tenn.—U. S. Ct. Rms. 
—Examiner Proudley: 

MC-68349, Sub. 10—Rowe Transfer & Stor- 
age Co., Nashville, Tenn., common cCar- 
rier application. 

ee Pca Mich.—Olds Hotel—Jt. 

MC-68237, Sub. 3—Michicago Motor Express, 
Inc., Stevensville, Mich., common carrier 
application. 

——. ne, Mich.—Olds Hotel—ZJt. 

MC-109931, Sub. 5—Ristau Trucking Serv- 
ice, Holland, Mich., contract carrier ap- 
Plication. 

—— 7 Sanne, Mich.—Olds Hotel—4Jt. 

MC-112577—Schneider Frame and Axle, 
Blissfield, Mich., common carrier appli- 
cation. 

March 19—Lexington, Ky.—Fed. Bldg.—Ex- 
aminer Clough: 

MC-F-4635—Hargis Ison et al.—Control; 
Pinson Transfer Co., Inc.—Purchase 
(Portion )—Hayes Freight Lines, Inc. 

—— on Wis.—State Comm.—ZIt. 

MC-1509, Sub. 92—Northland Greyhound 
Lines, Inc., Minneapolis, Minn., common 
carrier application. 


March 19—New York, N. Y.—641 Washington 
St.—Examiner Angle: 

MC-107403, Sub. 128—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

March 19—New York, N. Y.—641 Washington 
St.—Examiner Brady: 

MC-93713, Sub. 6—M. Lieberman & Sons, 
Brooklyn, N. Y., common carrier ap 
plication. 

March 19—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Williams: 

MC-105516, Sub. 5—George B. Smith, West 
Chester, Pa., common carrier applica- 
tion. 







Inc., Ewing, 
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March 19—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Engelhart: 

MC-F-4777—Ben Gutman et al.—Control; 
Ben Gutman Truck Service, Inc.—Pur- 
chase—Weber Drayage & Warehouse Co. 

March 19—San Francisco, Calif.—P. O. Bldg. 
—Examiner Driscoll: 

MC-112069 — Lipsman-Faulkerson & Co., 
Omaha, Nebr., common carrier applica- 
tion. 

March 19—Washington, D. C.—Examiner Hol- 
lander: 

MC-34767, Sub. 36—Good’s Transfer, Har- 
risonburg, Va., common carrier applica- 
tion. 

March 20—Bismarck, N. D.—State Capitol— 
Jt. Bd. 300: 

MC-2153, Sub. 18—Midwest Motor Express, 
Inc., Bismarck, N. D., common carrier 
application. 

March 20—Caribou, Me.—County Ct. Hse.— 
Examiner Sutherland: 

MC-112365—Raymond L. Dionne, Mada- 

waska, Me., common carrier application. 
March 20—Kansas City, Mo.—Pickwick Hotel 
—Jt. Bd. 36: 

MC-47301, Sub. 3—Blue Stem Truck Lines, 

Emporia, Kans., common carrier applica- 


tion. 
Mich.—Olds Hotel—Ex- 


March 20—Lansing, 
aminer McKiel: 

MC-112507—Rogers Trucking Service, Inc., 
ao, Mich., contract carrier applica- 
tion 

a 20—Madison, Wis.—State Comm.—Jt. 


B 

MC- iodsss, Sub. 8 — Chippewa Motor 
Freight, Inc., Bloomer, Wis., common 
carrier application. 

a —— Wis.—State Comm.—2Jt. 


d. : 
MC-109490, Sub. 3—H. W. Heding Truck 


Service, Union Center, Wis., common 
carrier application. 
March 20—Philadelphia, Pa.—Hotel Nor- 


mandie—Examiner Williams: 

MC-64983, Sub. 43—Reader Bros., Inc., 
Philadelphia, Pa., common carrier appli- 
cation. 

March 20—Tulsa, Okla.—Mayo Hotel—Ex- 
aminer Laughlin: 

MC-52339, Sub. 23—Keystone Freight Lines, 
Corp., Tulsa, Okla., common carrier ap- 
plication. 

March 20—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 


88: 

MC-57379, Sub. 1—Safety Transports, Inc., 
a— Okla., common carrier applica- 
tion. 

March 20—Washington, D. C.—Jt. Bd. 120: 

MC-111070, Sub. 11—Oriole Motor Coach 
Lines Inc., d/b/a Washington Suburban 
Lines, Silver Spring, Md., common car- 
rier application. 

March 21—Albuquerque, N. M.—Hilton Hotel 
—Examiner Mahoney: 

MC-96572—Cottonwood Gulch Foundation, 
— N. M., common carrier applica- 

on. 

MC-112168, Sub. 3—Jimmie K. King, Ship- 
rock, N. M., common carrier application. 

March 21—Caribou, Me.—County Ct. Bldg.— 
Examiner Sutherland: 

MC-112674—Carl F. Hagan, Houlton, Me., 
common carrier application. 

MC-112675—Delance F. Lovley, Castle Hill, 
Me., common carrier application. 


MOTOR EXPRESS 
INCORPORATED 


5330 S. Pulaski Road 
Chicago, Ill. 8th & Kentucky Sts. 
Tel.: Reliance 5-1500 Louisville, Ky. 
Daily Package & Refrigerator Service Betw. 
Chicago Atlanta, Ga. Indianapolis, Ind. 
Middlesboro, Ky. Lexington, Ky. 
Louisville, Ky. Knoxville, Tenn. 
Connecting lines serving all points in Ken- 
tucky, Tennessee, North Carolina, South 
Carolina and Georain 


General Office 





March 21—Chicago, Ill.—U. S. Customs Hse. 
—Examiner McKiel: 


MC-55811, Sub. 15—Craig Trucking, Inc., 
Albany, Ind., common carrier applica- 
tion. 


March 21—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Clough: 


MC-F-4621—Archibald H. and Hazen H. 


Stevens — Purchase (Portion) — Bert 
Hendricks. 

MC-F-4622 — Same — Purchase — Wm. F. 
Beall. 

March 21—Kansas City, Mo.—Pickwick Hotel 

—Jt. Bd. 36: 

MC-109411, Sub. 1—Dan F. Williams, 
Osawatomie, Kans., common carrier ap- 
Plication. 


March 21—Madison, Wis.—State Comm.—Ex- 
aminer Morris: 
MC-110216, Sub. 4—Johnson Feed Co., Ox- 
ford, Wis., common carrier application. 
MC- 112414, Sub. 1—A. T. Riese Trucking 
Co., Wisconsin Dells, Wis., common car- 
rier application. 


March 21—New York, N. Y.—641 Washington 
St.— Examiner Angle: 





79 


MC-42261, Sub. 30—Langer Transport Corp.., 
Jersey City, N. J.. common carrier appli- 
cation. 

March 21—New York, N. Y.—641 Washington 
St.—Examiner Angle: 
MC-42261, Sub. 30—Langer Transport Corp.., 


Jersey City, N. J., common carrier ap- 
Plication. 
March 21—Omaha, Nebr.—Hotel Fontenelle— 
Jt. Bd. 192: 
MC-C-1219—F. E. Howrey—Revocation of 
Certificate. 
March 21—Philadelphia, Pa.—Hotel Nor- 


mandie—Examiner Williams: P 

MC-21866, Sub. 31—West Motor Freight, 

a Pa., common carrier applica- 
on. 

MC-21866, Sub. 32—West Motor Freight, 
Boyertown, Pa., common carrier appli- 
cation. 

MC-112585—Edwin Swan, Philadelphia, Pa., 
contract carrier application. 

March 21—Trenton, N. J.—U. S. Ct. Rms.— 
Jt. Bd. 255: 

MC-80504, Sub. 7—Shein’s Express, Tren- 

ton, N. J., common carrier application. 











CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box 





Traffic World, 815 Washington 


Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 








Situations Wanted 


GENERAL TRAFFIC Manager or assistant, 
15 years with national concerns buying 
transportation services and selling the Traffic 
Manager’s services to top management. 
Charles F. Holbrook, 275 Geneva Avenue, 
Elmhurst, Illinois. 


TRAFFIC MGR. or assistant, age 35. Ten 
years experience, eight motor, two indus- 
trial. Nationwide truck tariff experience 
middlewest rail. I.C.C. Practitioner. Box 181. 


A-1 TRAFFIC MAN, age 34, Practitioner, 8 
yrs. exp. all phases, desires oppor. with 
prog. concern. Min. sal. $4,500. Box 182. 














CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
understudies for positions of 


developed as 


responsibility. 

Also included are specialists in many dif- 
ferent phases of  Traffic-Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as well 
as men with varying degrees of experience in 
Rates — Routes — Transit — Demurrage — Storage 
—Claims—Classifications. In fact, any and all 
duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 
COLLEGE OF ADVANCED TRAFFIC 


404 State-Madison Bldg., 22 West Madison St., 
Chicago 2, 








Wanted to Buy 


INTERSTATE COMMERCE Acts annotated 
Volumes IV, VI, VII, VIII, IX and X. Box 180. 





“Your. Cargo 
PORT OF GAKLAND 


MOST MODERN & EFFICIENT SEA-LAND-AIR TERMINAL O14 Savi 2ancsco Ba. 


Educational Books or Courses 


REGULATION OF TRANSPORTATION 
$6.00. This is the book used by the author 
J. H. Tedrow, LL.B. in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practi- 
tioners’ course for class or individual study. 
Endorsed by well-known traffic men and 
lawyers. Study for 10 days and if not satis- 
factory your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 


I.C. PRACTITIONER. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 




















For Sale 





FOR SALE one 72 ton Plymouth Propane 
Electric Locomotive with extra eight cylinder 
block. First Class Condition. Box 177. 








Rights tas Sale 


GENERAL COMMODITIES with usual ex- 
ceptions between points within the Chicago, 
Illinois commercial zone as defined in Chi- 
cago, Illinois commercial zone, supra, and 
points in Illinois within ten miles of Chicago 
not included within the Commercial zone 
on the one hand and on the other Pitts- 
burgh, Pennsylvania and points and places 
within fifty miles of Pittsburgh, Pennsyl- 
vania in Pennsylvania, irregular route. 
$125,000 cash. Box 183. 


GENERAL COMMODITIES with usual ex- 
ceptions between points within the Chicago, 
lllinois commercial zone as defined in Chi- 
cago, Illinois commercial zone, supra, and 
points in Illinois within ten miles of Chicago 
not included within the commercial zone 
on the one hand and on the other Cincin- 
nati, Dayton, and Hamilton, Ohio, irregular 
routes. $75,000.00 cash. Box 184. 






















EDITORIAL 


HIS WOULD SEEM to be a good time to take another 

look at merchandise freight service. Railway express 
rates seem headed for another increase, and the agency con- 
tract is due for a new scrutiny within a few years; the 
matter of railway mail compensation remains to be decided, 
and the limitation of weights and sizes of packages to be 
carried by parcel post is the subject of controversy; and the 
mounting traffic load coupled with an intensifying car short- 
age may make it impossible to refrain from the reimposition 
of less-carload minimum loading rules like those that were 
the subject of bitter argument in and after the World War 
II period. Finally, if we are to judge by what we hear and 
read, there is a growing.conviction among shippers of pack- 
age freight that the whole question of that service needs 
examination. 

There has been some improvement in recent years. The 
work of the less-carload subcommittee of the operating and 
transportation division of the Association of American Rail- 
roads, and similar studies made by the small shipments 
committee of American Trucking Associations, Inc., brought 
forth series of recommendations. On the shippers’ side, the 
National Industrial Traffic League and the National Associa- 
tion of Shippers Advisory Boards have paid much attention 
to the troublesome problem. R. J. Tyler, of the Girdler 
Corporation, presented to the Louisville Traffic Club some 
months ago a twelve-point program to eliminate what he 
called a ‘$60,000,000 case” shippers had against the carriers 
because of inadequate merchandise freight service. 

HE boldest suggestion, however, came from Commis- 

sioner Alldredge, who suggested an over-all, nationwide 
package freight service to displace the multiplicity of such 
services now available. This, he argued, would not only 
insure better service for shippers, but, through the elimina- 
tion of duplicating and overlapping services, would cut 
deficits in the several transportation operations. 


The Alldredge plan didn’t get very serious attention. 
Obviously, the separate interests did not encourage serious 
study of a proposal that might reduce individual revenues. 
If the Post Office Department, for instance, were indifferent 
to the revenues it derives from parcel post, it would not 
have supported the legislation which increased the limits of 
the sizes and weights of packages it was permitted to handle. 
And, of course, one could not expect freight forwarders to 
support a plan that had as one of its objects the merging of 
their businesses into a huge operation under which all pack- 
age freight would be handled by a single agency with au- 
thorization to use whatever means of transportation it found 
most helpful in furnishing prompt service at reasonable 
rates. In like manner, highway operators which subsist 
largely on package freight could not be expected to come 
out in favor of a national package freight corporation. 

Despite these perfectly valid objections, however, the idea 
ought to have a calm, measured, dispassionate examination. 
It must be obvious that, if the handling of package freight 
in this country at present generally results in unsatisfactory 
service at high rates, and in actual deficits on the part of a 
number of the agencies engaged in it, a sweeping reform 


A Plan for Merchandise Freight 














such as that suggested would at least tend to reduce the 
accumulating deficit—would perhaps even change it to a 
profit. How the revenues might be divided among the 
various agencies now engaging in that business would de- 
pend, in part, on the proportions of service accorded by 
each under some sort of rational supervision. But that, 
along with many other things, is something that would have 
to be worked out if and when it was determined to establish 
the corporation. 










T may be, of course, that a thorough study of the question 

would result in a decision that the present system, with 
all of its defects, is better than any consolidated plan might 
be. However ideal such a plan may look on paper, most 
of those who ship merchandise know that there is a great 
difference between ideals and practical service. There are 
many shippers who have succeeded in working out their 
merchandise shipping problems under the existing system of 
overlapping and competing services and who probably would 
look askance at any plan that would absorb the individual 
services they have, by their own careful planning, been able 
to make work to their own satisfaction. 


















There are, however, two objections frequently voiced by 
shippers that, we believe, ought not to be permitted to stand 
in the way of the development in this country of an efficient, 
economical package freight service. One of them has to do 
with legal aspects. It is pointed out that such an organiza 
tion would: eliminate the competition the law says must be 
preserved. The other has to do with the necessity, if such a 
plan is put in operation, for shippers abandoning their legal 
right to route package freight. 











The first objection is valid, if one accepts the idea that 
the law must not be changed, even if such a change would 
result in advantages to American industry. If, on the other 
hand, industry and the transportation that is presently bear- 
ing the deficits can be made aware of those advantages en- 
abling legislation ought to be comparatively simple to get. 


As to the second, it seems to us that the possibility of 
obtaining better service on merchandise freight at reasonable 
rates ought not to stiffen the determination of shippers to 
retain a comparatively unimportant right. a under 
present practice, shippers have no way of knowing by what 
routes railroad express shipments move to destinations and 
apparently care little about it. What difference would it 
make if merchandise moved, say, over joint routes which 
might include rail, highway and air—and which might even 
be under the direction of a forwarding agency? 














We think we detect a weakening of the determination on 
the part of shippers to retain the right to route on packagt 
freight. Only a few years ago, any discussion of this kind 
among shippers usually came to an abrupt stop by the firm 
statement that that was one thing the shipper would neve! 
abandon. In contrast, only a week ago, we put the question 
to a group of shippers, some of whom represented largt 
industrial groups. Not one of them had a word to say if 
defense of his right to route as contrasted with the prospet 
of greatly improved package freight service. 
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...about choosing a 
“Central Location” for your new plant 


ET THE SWITCH POINTS of your 
pen industrial siding lead into 
New York Central tracks . . . and 
you ll be sure of a “Central Location” 
in the fullest sense. 


YOUR NEW PLANT may lie miles out- 
side of any congested, metropolitan 
area. Yet you'll be on the main line 
for supplies. The main line to seven 
of America’s ten top markets. The 
main line to the six great, modern 
ports that handle 85% of U. S. Atlan- 
tic trade. 


YOU'LL BE SERVED by a railroad that, 
since 1945, has invested $232,000,000 
in 50,742 new freight cars . . . plus 


$140,000,000 more to increase its all- 
weather, Diesel-electric locomotive 
fleet by 400%! 


WRITE YOUR OWN TICKET on other 
advantages. Skilled labor. Low-cost 
electric power. Pure and plentiful in- 
dustrial water. New York Central’s 
industrial experts will help you find 
a site with the things you need. And 
their confidential help is yours for 
the asking. 
FOR FACTS ON 
AVAILABLE PLANT SITES 


contact Charles H. Morton, General Land 
and Tax Agent, or Walter R. Dallow, 
Manager, Industrial Development, 466 
Lexington Avenue, New York 17, N. Y. 


New York Central 


The Strategic Water Level Route 


i ORR. 


NEW YORK 
CENTRAL B 
SYSTEM (s 2 





